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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

This announcement is for information purposes only and does not constitute an invitation or
offer to acquire, purchase or subscribe for the securities of Wing Hang Bank, Limited.

LD
S_Q OCBCBank WING HANG BANK, LIMITED

OVERSEA-CHINESE BANKING CORPORATION

LIMITED WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 302)

(Incorporated in the Republic of Singapore with limited liability)

OCBC PEARL LIMITED

(Incorporated in the Republic of Singapore with limited liability)

JOINT ANNOUNCEMENT

DESPATCH OF THE COMPOSITE DOCUMENT RELATING TO
CONDITIONAL VOLUNTARY GENERAL CASH OFFERS BY MERRILL
LYNCH (ASIA PACIFIC) LIMITED AND J.P. MORGAN SECURITIES
(ASIA PACIFIC) LIMITED ON BEHALF OF THE OFFEROR TO ACQUIRE
ALL OF THE ISSUED WING HANG BANK, LIMITED SHARES HELD BY
QUALIFYING WING HANG BANK, LIMITED SHAREHOLDERS AND TO
CANCEL ALL THE OUTSTANDING AWARDS OF WING HANG BANK,
LIMITED

INTRODUCTION

Reference is made to (i) the joint announcement issued by Oversea-Chinese Banking
Corporation Limited (“OCBC”), OCBC Pearl Limited (the “Offeror”), and Wing Hang Bank,
Limited (“WHB”) regarding the Offers dated 1 April 2014 (the “Offer Announcement”); (ii) the
joint announcement issued by OCBC, the Offeror and WHB on 27 June 2014 announcing the
satisfaction of the Pre-Conditions; and (iii) the composite offer and response document dated 30
June 2014 jointly issued by OCBC, the Offeror and WHB (the “Composite Document”).
Unless the context requires otherwise, capitalised terms used in this announcement shall have
the same meanings as defined in the Composite Document.

DESPATCH OF THE COMPOSITE DOCUMENT
The Composite Document containing, among other things, details of the terms and conditions of

the Offers, a letter from BofAML and J.P. Morgan, a letter from the WHB Board, a letter from the
Independent Board Committee, a letter from Somerley, the Independent Financial Adviser,



together with the Forms of Acceptance, will be despatched by OCBC, the Offeror and WHB
jointly to Qualifying WHB Shareholders and WHB Optionholders on 30 June 2014.

Qualifying WHB Shareholders and WHB Optionholders are advised to read the
Composite Document and the Forms of Acceptance carefully, including the advice from
the Independent Board Committee and the advice of Somerley, the Independent Financial
Adviser, before deciding whether or not to accept the Offers.

EXPECTED TIMETABLE

The timetable set out below assumes that the Offers will become or be declared
unconditional in all respects on or before the 7th day after the despatch date of this
Composite Document. The timetable is indicative only and any changes to the
timetable will be jointly announced by OCBC, the Offeror and WHB.

Despatch date of this Composite Document and

commencement of the Offers (Note 1). . . .. ........ . ... ... .... 30 June 2014

The Undertaking Shareholders’ and
Additional Undertaking Shareholders’
acceptance of the Offers under

the Irrevocable Undertakings and

Additional Irrevocable Undertakings (Note 2) .. ................ by 7 July 2014

Offer Closing Date (Note 3) . .. .. ... . e 29 July 2014

Announcement of the results of the

Offers as at the Offer Closing Date
to be posted on the website of the
Stock Exchange (Note 4) .. ............. no later than 7:00 p.m. on 29 July 2014

Latest date for posting of
remittances for amounts due

under the Offers (Note 5) . .. .. .. ... .. . . . i, 7 August 2014
Notes:
1. The Offers are made on 30 June 2014, being the date of posting of this Composite Document, and are

capable of acceptance from and on that date for the whole of the Offer Period.



Each of the Undertaking Shareholders and the Additional Undertaking Shareholders has irrevocably
undertaken to the Offeror and to BofAML that the Share Offer will be accepted by it in respect of all of
its respective IU Shares or AIU Shares not later than seven days after the despatch date of the
Composite Document. The percentage of the share capital of WHB made up by all of the IU Shares
and AIU Shares is approximately 48.23 per cent. as at the Latest Practicable Date. In addition, the
Offeror has completed the acquisition of 7,704,500 WHB Shares on 2 April 2014. These 7,704,500
WHB Shares, together with the 48.23 per cent. of IU Shares and AIU Shares, represent
approximately 50.73 per cent. of the issued share capital of WHB as at the Latest Practicable Date.
Therefore, once each of the Undertaking Shareholders and Additional Undertaking Shareholders
tenders its acceptance of the Share Offer in respect of all of its respective U Shares or AlU Shares
under the Irrevocable Undertakings and Additional Irrevocable Undertakings, the acceptance
condition of the Share Offer set out at paragraph 4(a) of the Letter from BofAML and J.P. Morgan will

have been met.

In order to accept the Offers, Qualifying WHB Shareholders and WHB Optionholders are required to
submit the duly completed Forms of Acceptance to the Share Registrar on or before 4:00 p.m. (Hong
Kong time) on Tuesday 29 July 2014, being the Offer Closing Date, unless the Offeror revises or
extends the Offers in accordance with the Code. Pursuant to Rule 15.3 of the Code, where a conditional
offer becomes or is declared unconditional (whether as to acceptances or in all respects), it should

remain open for acceptances for not less than 14 days thereafter.

The Offeror reserves the right to extend the Offers. If the Offeror decides to extend the Offers, an
announcement will be made specifying the next closing date or stating that the Offers will remain
open until further notice, in which case at least 14 days’ notice in writing will be given to those
Qualifying WHB Shareholders and WHB Optionholders who have not yet accepted the Offers before
the Offer Closing Date.

Beneficial owners of WHB Shares who hold their WHB Shares in CCASS directly as an investor
participant or indirectly via a broker or custodian participant should note the timing requirements
(set out in Appendix | of the Composite Document) for causing instructions to be made to CCASS in
accordance with the General Rules of CCASS and CCASS Operational Procedures.

The announcement of the results of the Offers will be jointly issued by OCBC, the Offeror and WHB
and posted on the Stock Exchange’s website by 7:00 p.m. on the Offer Closing Date. Such
announcement will comply with the disclosure requirements under Rule 19.1 of the Code and will

include, among other things, the results of the Offers.

Remittances in respect of the WHB Shares and outstanding Awards tendered for acceptance and
taken up by the Offeror (or, in the case of Awards, cancelled) under the Offers (after, if applicable,
deducting the seller’s ad valorem stamp duty arising therefrom and, if applicable, the fees payable
to the Share Registrar in respect of lost or unavailable WHB Share certificates) will be posted to
the relevant Qualifying WHB Shareholders and WHB Optionholders by ordinary post at their own
risk as soon as possible, but in any event within seven business days (as defined in the Code)
following the later of (i) the Offer Unconditional Date and (ii) the date of receipt of a duly completed

Form of Acceptance by the Share Registrar in respect of the Offers.



All references to times and dates contained in this announcement are to Hong Kong
times and dates.

By order of the board of directors By order of the board of directors
OVERSEA-CHINESE BANKING

CORPORATION LIMITED WING HANG BANK, LIMITED
Peter Yeoh Leung Chiu Wah

Company Secretary Company Secretary

Hong Kong, 30 June 2014

As at the date of this announcement, the WHB Directors are Dr Fung Yuk Bun Patrick, Mr Frank
John Wang, Mr Fung Yuk Sing Michael, Mr Ho Chi Wai Louis, Mr Stephen Dubois Lackey, Mr
Brian Gerard Rogan, Dr Cheng Hon Kwan, Mr Lau Hon Chuen Ambrose, Mr Li Sze Kuen Billy
and Mr Tse Hau Yin Aloysius. The WHB Directors jointly and severally accept full responsibility
for the accuracy of the information contained in this announcement (other than information
relating to OCBC, the Offeror or any of their associates or any parties acting in concert with any
of them) and confirm, having made all reasonable inquiries, that to the best of their knowledge,
opinions expressed in this announcement (other than opinions expressed by OCBC, the Offeror
or any of their associates or any parties acting in concert with any of them) have been arrived at
after due and careful consideration and there are no other facts not contained in this
announcement the omission of which would make any statement in this announcement
misleading.

As at the date of this announcement, the directors of OCBC are Dr Cheong Choong Kong, Mr
David Philbrick Conner, Mr Lai Teck Poh, Mr Lee Seng Wee, Dr Lee Tih Shih, Dato’ Ooi Sang
Kuang, Mr Quah Wee Ghee, Mr Pramukti Surjaudaja, Mr Tan Ngiap Joo, Dr Teh Kok Peng, Mr
Samuel N. Tsien and Mr Wee Joo Yeow. The directors of OCBC jointly and severally accept full
responsibility for the accuracy of the information contained in this announcement (other than
information relating to WHB, the Undertaking Shareholders, the Additional Undertaking
Shareholders or any of their associates or any parties acting in concert with any of them) and
confirm, having made all reasonable inquiries, that to the best of their knowledge, opinions
expressed in this announcement (other than opinions expressed by WHB, the Undertaking
Shareholders, the Additional Undertaking Shareholders or any of their associates or any parties
acting in concert with any of them) have been arrived at after due and careful consideration and
there are no other facts not contained in this announcement the omission of which would make
any statement in this announcement misleading.

As at the date of this announcement, the directors of the Offeror are Mr Ching Wei Hong, Mr
Darren Tan Siew Peng and Mr Samuel N. Tsien. The directors of the Offeror jointly and
severally accept full responsibility for the accuracy of the information contained in this
announcement (other than information relating to WHB, the Undertaking Shareholders, the
Additional Undertaking Shareholders or any of their associates or any parties acting in concert
with any of them) and confirm, having made all reasonable inquiries, that to the best of their
knowledge, opinions expressed in this announcement (other than opinions expressed by WHB,



the Undertaking Shareholders, the Additional Undertaking Shareholders or any of their
associates or any parties acting in concert with any of them) have been arrived at after due and
careful consideration and there are no other facts not contained in this announcement the
omission of which would make any statement in this announcement misleading.



THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION

If you are in any doubt as to any aspect of the Offers, this Composite Document or as to the action to be taken, you should consult a licensed
securities dealer or registered institution in securities, bank manager, solicitor, professional accountant or other professional adviser.

If you have sold or transferred all your shares in Wing Hang Bank, Limited, you should at once hand this Composite Document and the
accompanying Forms of Acceptance to the purchaser(s) or transferee(s), licensed securities dealer or registered institution in securities, or
other agent through whom the sale or transfer was effected for transmission to the purchaser(s) or transferee(s).

This Composite Document should be read in conjunction with the accompanying Forms of Acceptance, the contents of which form part of the
terms and conditions of the Offers.

The Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company
Limited take no responsibility for the contents of this Composite Document and the accompanying Forms of Acceptance, make no
representation as to their accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this Composite Document and the accompanying Forms of Acceptance.

@ OCBCBank @ WING HANG BANK, LIMITED

OVERSEA-CHINESE BANKING WING HANG BANK, LIMITED
CORPORATION LIMITED
(Incorporated in the Republic of Singapore with (Incorporated in Hong Kong with limited liability)
limited liability) (Stock Code: 302)
OCBC PEARL LIMITED
(Incorporated in the Republic of Singapore with
limited liability)
COMPOSITE DOCUMENT REGARDING CONDITIONAL VOLUNTARY
GENERAL CASH OFFERS BY MERRILL LYNCH (ASIA PACIFIC) LIMITED AND
J.P. MORGAN SECURITIES (ASIA PACIFIC) LIMITED ON BEHALF OF THE OFFEROR TO ACQUIRE
ALL OF THE ISSUED WING HANG BANK, LIMITED SHARES HELD BY QUALIFYING
WING HANG BANK, LIMITED SHAREHOLDERS AND TO CANCEL ALL THE OUTSTANDING
AWARDS OF WING HANG BANK, LIMITED

BofA Merrill Lynch JPMorgan

Financial advisers to Oversea-Chinese Banking Corporation Limited and OCBC Pearl Limited

Sacns " cpisc NOMURA 3 UBS

Financial advisers to Wing Hang Bank, Limited

. SOMERLEY CAFITAL LIMITED

Independent Financial Adviser to the Independent Board Committee

Qualifying WHB Shareholders and WHB Optionholders should inform themselves of and observe any applicable legal or regulatory
requirements. See “Important Notices” beginning on page 2 of this Composite Document, and “Overseas Qualifying WHB Shareholders and
WHB Optionholders” in the letter from BofAML and J.P. Morgan and Appendix I to this Composite Document beginning on page 12 and
page I-1 of this Composite Document, respectively.

Capitalised terms used in this cover page have the same meaning as those defined in the section headed “Definitions” in this Composite
Document. A letter from BofAML and J.P. Morgan containing, among other things, the details of the terms and conditions of the Offers is set
out on pages 12 to 22 of this Composite Document. A letter from the WHB Board is set out on pages 23 to 28 of this Composite Document. A
letter from the Independent Board Committee containing its recommendation to the Qualifying WHB Shareholders and WHB Optionholders
in respect of the Offers is set out on pages 29 to 30 of this Composite Document. A letter from Somerley, the Independent Financial Adviser,
containing its advice to the Independent Board Committee in respect of the Offers is set out on pages 31 to 53 of this Composite Document.

The procedures for acceptance and settlement of the Offers are set out in Appendix I to this Composite Document and in the accompanying
Forms of Acceptance. Acceptances of the Offers should be received by the Share Registrar by no later than 4:00 p.m. (Hong Kong time) on
Tuesday 29 July 2014, being the Offer Closing Date, or such later time and/or date as the Offeror may decide and announce and the Executive
may approve.

Any persons including, without limitation, custodians, nominees and trustees, who would, or otherwise intend to, forward this Composite
Document and/or the accompanying Forms of Acceptance to any jurisdiction outside of Hong Kong should read the section headed “Overseas
Qualifying WHB Shareholders and WHB Optionholders” in the letter from BofAML and J.P. Morgan and Appendix I to this Composite
Document before taking any action. It is the responsibility of each overseas Qualifying WHB Shareholder and WHB Optionholder wishing to
accept the Offers to satisfy himself, herself or itself as to full observance of the laws of the relevant jurisdiction in connection therewith,
including the obtaining of any governmental, exchange control or other consents which may be required and the compliance with other
necessary formalities or legal requirements. Overseas Qualifying WHB Shareholders and WHB Optionholders are advised to seek
professional advice on deciding whether to accept the Offers.

30 June 2014
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EXPECTED TIMETABLE

The timetable set out below assumes that the Offers will become or be declared unconditional in all respects
on or before the 7th day after the despatch date of this Composite Document. The timetable is indicative only and
any changes to the timetable will be jointly announced by OCBC, the Offeror and WHB.

Despatch date of this Composite Document and commencement of the
Offers (Note 1) .. ... ... . e 30 June 2014

The Undertaking Shareholders” and Additional Undertaking
Shareholders’ acceptance of the Offers under the Irrevocable

Undertakings and Additional Irrevocable Undertakings (Note 2) . . . .. by 7 July 2014
Offer Closing Date (Note 3) . ... 29 July 2014
Announcement of the results of the Offers as at the Offer Closing Date

to be posted on the website of the Stock Exchange (Note 4) ......... no later than 7:00 p.m. on 29 July 2014
Latest date for posting of remittances for amounts due under the Offers

(NOte 5) . .o 7 August 2014
Notes:

1. The Offers are made on 30 June 2014, being the date of posting of this Composite Document, and are capable of acceptance from and on
that date for the whole of the Offer Period.

2. Each of the Undertaking Shareholders and the Additional Undertaking Shareholders has irrevocably undertaken to the Offeror and to
BofAML that the Share Offer will be accepted by it in respect of all of its respective IU Shares or AIU Shares not later than seven days
after the despatch date of the Composite Document. The percentage of the share capital of WHB made up by all of the IU Shares and
AIU Shares is approximately 48.23 per cent. as at the Latest Practicable Date. In addition, the Offeror has completed the acquisition of
7,704,500 WHB Shares on 2 April 2014. These 7,704,500 WHB Shares, together with the 48.23 per cent. of IU Shares and AIU Shares,
represent approximately 50.73 per cent. of the issued share capital of WHB as at the Latest Practicable Date. Therefore, once each of the
Undertaking Shareholders and Additional Undertaking Shareholders tenders its acceptance of the Share Offer in respect of all of its
respective IU Shares or AIU Shares under the Irrevocable Undertakings and Additional Irrevocable Undertakings, the acceptance
condition of the Share Offer set out at paragraph 4(a) of the Letter from BofAML and J.P. Morgan will have been met.

3. In order to accept the Offers, Qualifying WHB Shareholders and WHB Optionholders are required to submit the duly completed Forms
of Acceptance to the Share Registrar on or before 4:00 p.m. (Hong Kong time) on Tuesday 29 July 2014, being the Offer Closing Date,
unless the Offeror revises or extends the Offers in accordance with the Code. Pursuant to Rule 15.3 of the Code, where a conditional
offer becomes or is declared unconditional (whether as to acceptances or in all respects), it should remain open for acceptances for not
less than 14 days thereafter.

The Offeror reserves the right to extend the Offers. If the Offeror decides to extend the Offers, an announcement will be made specifying
the next closing date or stating that the Offers will remain open until further notice, in which case at least 14 days’ notice in writing will
be given to those Qualifying WHB Shareholders and WHB Optionholders who have not yet accepted the Offers before the Offer Closing
Date.

Beneficial owners of WHB Shares who hold their WHB Shares in CCASS directly as an investor participant or indirectly via a broker or
custodian participant should note the timing requirements (set out in Appendix I) for causing instructions to be made to CCASS in
accordance with the General Rules of CCASS and CCASS Operational Procedures.

4.  The announcement of the results of the Offers will be jointly issued by OCBC, the Offeror and WHB and posted on the Stock
Exchange’s website by 7:00 p.m. on the Offer Closing Date. Such announcement will comply with the disclosure requirements under
Rule 19.1 of the Code and will include, among other things, the results of the Offers.

5. Remittances in respect of the WHB Shares and outstanding Awards tendered for acceptance and taken up by the Offeror (or, in the case
of Awards, cancelled) under the Offers (after, if applicable, deducting the seller’s ad valorem stamp duty arising therefrom and, if
applicable, the fees payable to the Share Registrar in respect of lost or unavailable WHB Share certificates) will be posted to the relevant
Qualifying WHB Shareholders and WHB Optionholders by ordinary post at their own risk as soon as possible, but in any event within
seven business days (as defined in the Code) following the later of (i) the Offer Unconditional Date and (ii) the date of receipt of a duly
completed Form of Acceptance by the Share Registrar in respect of the Offers.

All references to times and dates contained in this Composite Document are to Hong Kong times and
dates.



IMPORTANT NOTICES

NOTICE TO U.S. QUALIFYING WHB SHAREHOLDERS AND WHB OPTIONHOLDERS

The Offers are being made for the securities of a Hong Kong company and are subject to the procedure and
disclosure requirements of laws, regulations and rules in Hong Kong, which are different from those of the
United States. In addition, U.S. holders of WHB Shares and/or Awards should be aware that this Composite
Document has been prepared in accordance with Hong Kong format and style, which differ from those of the
United States. The Offers are being extended into the United States pursuant to the applicable U.S. tender offer
rules or an available exemption therefrom or otherwise in accordance with the requirements of the SFO.
Accordingly, the Offers will comply with the relevant Hong Kong disclosure and other procedural requirements,
including with respect to withdrawal rights, offer timetable, settlement procedures and timing of payments,
which may be different from those applicable under U.S. domestic tender offer procedures and laws.

The receipt of cash pursuant to the Offers by a U.S. holder of WHB Shares and/or Awards may be a taxable
transaction for U.S. federal income tax purposes and under applicable state and local, as well as foreign and other
tax laws. Each U.S. holder of WHB Shares and/or Awards is urged to consult his/her/its independent professional
adviser immediately regarding the tax consequences of acceptance of the Offers.

The financial information of WHB included in this Composite Document has been extracted from the
audited financial statements for the three years ended 31 December 2013, 31 December 2012 and 31 December
2011, which have been prepared in accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants. Such financial information may not be wholly comparable
to financial information of U.S. companies or companies whose financial statements are solely prepared in
accordance with generally accepted accounting principles in the United States.

It may be difficult for U.S. holders of WHB Shares and/or Awards to enforce their rights and claims arising
out of the U.S. federal securities laws, since OCBC, the Offeror and WHB are located in countries other than the
United States, and some or all of their officers and directors may be residents of a country other than the United
States. In addition, most of the assets of OCBC, the Offeror and WHB are located outside the United States. U.S.
holders of WHB Shares and/or Awards may not be able to sue a non-U.S. company or its officers or directors in a
non-U.S. court for violations of the U.S. securities laws. Further, it may be difficult for U.S. holders of WHB
Shares and/or Awards to effect service of process within the United States upon OCBC, the Offeror or WHB or
their respective officers or directors, to enforce against them a judgment of a U.S. court or them or their affiliates
to subject themselves to a U.S. court judgment.

In accordance with normal Hong Kong practice and pursuant to Rule 14e-5(b) of the U.S. Exchange Act, the
Offeror hereby discloses that it or its affiliates, or its nominees, or their respective brokers (acting as agents) may
from time to time make certain purchases of, or arrangements to purchase, WHB Shares and/or Awards outside
of the United States, other than pursuant to the Offers, before or during the period in which the Offers remain
open for acceptance. These purchases may occur either in the open market at prevailing prices or in private
transactions at negotiated prices, provided that (i) any such purchase or arrangement complies with applicable
law and is made outside the United States, and (ii) the Offer Price is increased to match any consideration paid in
any such purchase or arrangement. Any information about such purchases will be reported to the SFC and will be
available on the website of the SFC at http://www.sfc.hk/.

NOTICE TO OVERSEAS QUALIFYING WHB SHAREHOLDERS AND WHB OPTIONHOLDERS
(OTHER THAN U.S. QUALIFYING WHB SHAREHOLDERS AND WHB OPTIONHOLDERS)

The Offers are in respect of a company incorporated and listed in Hong Kong and are therefore subject to
the procedure and disclosure requirements of laws, regulations and rules in Hong Kong which may be different to
those in other jurisdictions. The ability of Qualifying WHB Shareholders and WHB Optionholders who are

N, S



IMPORTANT NOTICES

citizens, residents or nationals of jurisdictions outside of Hong Kong to participate in the Offers may be subject
to the laws and regulations of the relevant jurisdictions. It is the responsibility of each such Qualifying WHB
Shareholder or WHB Optionholder to satisfy himself/herself/itself as to the full observance of the laws and
regulations of the relevant jurisdiction in connection therewith, including obtaining any governmental, exchange
control or other consents, or filing and registration and the payment of any transfer or other taxes due from such
Qualifying WHB Shareholder or WHB Optionholder in such relevant jurisdictions.

For further discussion, please refer to the section headed “Overseas Qualifying WHB Shareholders and
WHB Optionholders” in the letter from BofAML and J.P. Morgan and Appendix I to this Composite Document.

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This Composite Document contains forward-looking statements, which may be identified by words such as
“believe”, “expect”, “anticipate”, “intend”, “plan”, “seek”, “estimate”, “will”, “would” or words of similar
meaning, that involve risks and uncertainties, as well as assumptions. All statements other than statements of

historical fact are statements that could be deemed forward-looking statements.



DEFINITIONS

“acting in concert”

“Additional Irrevocable
Undertakings”

“Additional Undertaking
Shareholders”

“Affiliates”

“AGM”

“AIU Shares”

“AMCM”

‘“Announcement”

“associate(s)”

“Awards”

“Banking Ordinance”

“Basel 111

“BNY”

“BofAML”

has the meaning ascribed thereto under the Code;

means the irrevocable undertakings made by the Additional
Undertaking Shareholders on 31 March 2014 to accept, or procure the
acceptance of, the Share Offer in respect of all of their relevant AIU
Shares;

means Shiu Tim Limited, Wu Jieh Yee Co. Ltd, Wu Po Kung, Lee
Bernard Ming Tak, Lee Sui Kau Doreen, Lee Christina Sui Hang,
Fung Yiu Tsai, Stanley Sui Chi Yuen, Frank John Wang and Ho Chi
Wai Louis;

means, in relation to the Offeror, its subsidiaries from time to time
and OCBC;

the annual general meeting of WHB held on 30 April 2014;

means the total of 10,609,907 WHB Shares representing
approximately 3.44 per cent. of the issued share capital of WHB as at
the Latest Practicable Date held by the Additional Undertaking
Shareholders;

means the Monetary Authority of Macau;

means the joint announcement issued by OCBC, the Offeror and
WHB dated 1 April 2014;

has the meaning ascribed thereto under the Code;

means the 1,316,000 unvested share awards in respect of 1,316,000
WHB Shares granted by WHB pursuant to the Employee Incentive
Plan;

means the Banking Ordinance (Chapter 155 of the Laws of Hong
Kong);

means the new capital and liquidity requirements intended to
strengthen existing capital standards and to establish minimum
liquidity standards for banks which were initially proposed by the
Basel Committee on Banking Supervision in December 2010;

means BNY International Financing Corporation, a substantial
shareholder of WHB entitled to exercise control over 63,815,936
WHB Shares, representing its entire interest in WHB and 20.69 per
cent. of the issued share capital of WHB as at the Latest Practicable
Date;

means Merrill Lynch (Asia Pacific) Limited, a licensed corporation
under the SFO, registered to conduct Type 1 (dealing in securities),
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DEFINITIONS

“CCASS”

“Code”

“Companies Ordinance”

“Composite Document”

“Compulsory Acquisition Entitlement
Period”

“Concert Parties”

“Conditions”

“Conditions Long Stop Date”

“connected person”

“controlling shareholder”

“Despatch Date”

“Disinterested WHB Shares”

“Employee(s)”

“Employee Incentive Plan”

“Employment Ordinance”

Type 4 (advising on securities), and Type 6 (advising on corporate
finance) regulated activities under the SFO, a financial adviser to
OCBC and the Offeror in relation to the Offers;

means the Central Clearing and Settlement System established and
operated by Hong Kong Securities Clearing Company Limited;

means the Hong Kong Code on Takeovers and Mergers;

means the new Companies Ordinance (Chapter 622 of the Laws of
Hong Kong);

means this composite offer and response document in respect of the
Offers jointly issued by OCBC, the Offeror and WHB in accordance
with the Code, as may be revised or supplemented as appropriate;

means the earliest of (i) the date falling 4 months after the date of this
Composite Document (or such later date as the SFC may permit for
the requisite level of acceptances to be reached in order for the
Offeror to undertake compulsory acquisition), (ii) the date falling
3 months after the end of the Offer Period and (iii) the date falling
6 months after the date of this Composite Document;

means parties acting in concert with the Offeror, as determined in
accordance with the Code;

means the conditions to the Offers, as set out in the Letter from
BofAML and J.P. Morgan;

means the date which is 60 calendar days after the posting of this
Composite Document, unless the date has been extended by the
Offeror with the consent of WHB;

has the meaning ascribed thereto under the Code;

has the meaning ascribed thereto under the Code;

means the date of despatch of this Composite Document to the
Qualifying WHB Shareholders as required by the Code;

means all WHB Shares other than those held by the Offeror and its
Concert Parties;

means all full-time employees of each WHB Group Company as at
the Offer Unconditional Date and “Employee” means any of them;

means the employee incentive plan adopted by WHB on 22 April
2004, and renewed on 30 April 2009;

means the Employment Ordinance (Chapter 57 of the Laws of Hong
Kong);
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DEFINITIONS

“Executive”

“Final Dividend”

“Forms of Acceptance”

“Fung Family”

“Goldman Sachs”

“Greater China”
‘SHK$” OI' 6‘HKD”
“HKMA”

“Hong Kong”

“Independent Auditor”

“Independent Board Committee”

“Independent Financial Adviser” or
“Somerley”

means the Executive Director of the Corporate Finance Division of
the SFC or any delegate of the Executive Director;

means the final dividend in respect of the financial year ended
31 December 2013 of HK$1.62 per WHB Share which was
recommended by the WHB Board on 6 March 2014, approved by
WHB Shareholders at the AGM and paid to WHB Shareholders on
19 May 2014;

means the White Form of Acceptance and transfer in respect of the
Share Offer and the Pink Form of Acceptance and cancellation in
respect of the Option Offer accompanying this Composite Document;

means collectively Fung Yuk Bun Patrick, Fung Yuk Sing Michael,
Po Ding Company Limited, YKF Holding (PTC) Corporation,
Majestic Investment Company Limited and Tessel Inc, who in
aggregate are entitled to exercise control over 74,297,100 WHB
Shares, representing their entire interest in WHB and 24.09 per cent.
of the issued share capital of WHB as at the Latest Practicable Date;

means Goldman Sachs (Asia) L.L.C., an institution licensed to carry
out Type 1 (dealing in securities), Type 4 (advising on securities),
Type 5 (advising on futures contracts), Type 6 (advising on corporate
finance), Type 7 (providing automated trading services) and Type 9
(asset management) regulated activities under the SFO, a financial
adviser to WHB in relation to the Offers;

means the PRC, Hong Kong and Macau;
means Hong Kong dollars, the lawful currency of Hong Kong;
means the Hong Kong Monetary Authority;

means the Hong Kong Special Administrative Region of the People’s
Republic of China;

means KPMG, the WHB Group’s external auditors;

means the committee of all the independent non-executive WHB
Directors (none of whom have any direct or indirect interest in the
Offers, other than as a WHB Shareholder) which has been established
for the purpose of making a recommendation to the Qualifying WHB
Shareholders as to whether the Offers are fair and reasonable and as
to acceptance, comprised of Dr Cheng Hon Kwan, Mr Lau Hon
Chuen Ambrose, Mr Li Sze Kuen Billy and Mr Tse Hau Yin
Aloysius;

means Somerley Capital Limited, the independent financial adviser to
the Independent Board Committee in respect of the Offers. Somerley
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DEFINITIONS

“Indonesia”

“Initial Announcement”

“Irrevocable Undertakings”

“IU Shares”

“J.P. Morgan”

“KPMG Corporate Finance”

“Last Trading Date”

“Latest Practicable Date”

“Listing Rules”

“Long Stop Date”

“Macau”

is a corporation licensed to carry on Type 1 (dealing in securities) and
Type 6 (advising on corporate finance) regulated activities under the
SFO;

means the Republic of Indonesia;

means the announcement issued by WHB pursuant to Rule 3.7 of the
Code dated 16 September 2013;

means the irrevocable undertakings made by the Undertaking
Shareholders on 31 March 2014 to accept, or procure the acceptance
of, the Share Offer in respect of all of their relevant IU Shares;

means the total of 138,113,036 WHB Shares representing 44.79 per
cent. of the issued share capital of WHB as at the Latest Practicable
Date being the aggregate of (i) the 74,297,100 WHB Shares held by
the Fung Family, representing its entire interest in WHB and
24.09 per cent. of the issued share capital of WHB as at the Latest
Practicable Date; and (ii) the 63,815,936 WHB Shares held by BNY,
representing its entire interest in WHB and 20.69 per cent. Of the
issued share capital of WHB as at the Latest Practicable Date;

means J.P. Morgan Securities (Asia Pacific) Limited, a registered
institution under the SFO, registered to conduct Type 1 (dealing in
securities), Type 4 (advising on securities), Type 6 (advising on
corporate finance) and Type 7 (providing automated trading services)
regulated activities under the SFO, a financial adviser to OCBC and
the Offeror in relation to the Offers;

means KPMG Corporate Finance Limited, an institution licensed to
carry out Type 6 (advising on corporate finance) regulated activities
under the SFO, a financial adviser to WHB in relation to the Offers;

means 28 March 2014, being the last trading day prior to the
publication of the Announcement;

means 27 June 2014, being the latest practicable date prior to the
despatch of this Composite Document for the purpose of ascertaining
certain information contained herein;

means the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited;

means the date falling six months after the date of the Announcement,
or such later date as OCBC, WHB, the Fung Family and BNY may

agree in writing;

means the Macau Special Administrative Region of the People’s
Republic of China;
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DEFINITIONS

“Macau Financial System Act”
“Malaysia”
“MAS”

“Nomura’

“OCBC”

“OCBC China”

“OCBC Group”

“OCBC Shareholders”

“OCBC Shares”

“Offer Closing Date”

“Offer Date”

“Offer Period”

“Offer Price”

“Offer Unconditional Date”

“Offeror”

means Decree-Law 32/93/M of the laws of Macau;
means Malaysia;
means the Monetary Authority of Singapore;

means Nomura International (Hong Kong) Limited, an institution
licensed to carry out Type 1 (dealing in securities), Type 2 (dealing in
futures contracts), Type 4 (advising on securities), Type 5 (advising
on futures contracts) and Type 6 (advising on corporate finance)
regulated activities under the SFO, a financial adviser to WHB in
relation to the Offers;

means Oversea-Chinese Banking Corporation Limited, a limited
company incorporated in Singapore (Company Registration
No.: 193200032W) and listed on the Singapore Stock Exchange;

means OCBC Bank (China) Ltd, a limited company incorporated in
the PRC and a wholly owned subsidiary of OCBC;

means OCBC and its subsidiaries;

means persons who are registered as holders of OCBC Shares in the
register of members of OCBC and Depositors (as defined in the
Companies Act of Singapore) who have OCBC Shares deposited
against their names in the Depository Register (as defined in the
Companies Act of Singapore);

means the ordinary shares in the capital of OCBC;

means the first closing date of the Share Offer as set out in the section
headed “Expected Timetable” in this Composite Document, or such
later date as may be extended by the Offeror in accordance with the
Code;

means the date of this Composite Document on which the Offers are
made;

means the period beginning 16 September 2013, being the date of the
Initial Announcement, until 4:00 p.m. (Hong Kong time) on the Offer
Closing Date;

means HK$125 per WHB Share accepted under the Share Offer and
HK$124 per Award cancelled under the Option Offer;

means the date on which the Share Offer becomes or is declared
unconditional in all respects;

means OCBC Pearl Limited, a public limited company incorporated
in Singapore (Company Registration No.: 195900017D) and a wholly
owned subsidiary of OCBC;
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DEFINITIONS

“Offers”

“Option Offer”

“Options”

“PRC”

“Pre-Conditions”

“Qualifying WHB Shareholders”

“Register”

“Relevant Authorities”

“Relevant Period”

G‘RMB”

“Selling Shareholder”

“SFC”

“SFO”

“Share Offer”

“Share Option Scheme”

means both the Share Offer and the Option Offer and “Offer” means
either of them;

means the conditional voluntary general cash offer by BofAML and
J.P. Morgan on behalf of the Offeror to cancel all outstanding Awards
in accordance with the terms and conditions set out in the
Announcement, and any subsequent revision or extension of such
offer;

means the 460,000 outstanding share options as at the date of the
Announcement in respect of 460,000 WHB Shares granted by WHB
pursuant to the Share Option Scheme, which have, as at the date of
this Composite Document, been exercised;

means the People’s Republic of China which, for the purpose of this
Composite Document, excludes Hong Kong, Macau and Taiwan;

means each of the pre-conditions to the making of the Offers, as set
out under the section headed ‘“Pre-Conditions to the Offers” in Part A
of the Announcement;

means WHB Shareholders other than the Offeror;
means the register of members of WHB;

means appropriate governments and/or governmental bodies,
regulatory bodies, courts or institutions;

the period commencing from 16 March 2013, being the date falling
six months preceding the date of the commencement of the Offer
Period, up to and including the Latest Practicable Date;

means Renminbi, the lawful currency of the PRC;
means Aberdeen Asset Management Asia Limited;
means the Securities and Futures Commission of Hong Kong;

means the Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong);

means the conditional voluntary general cash offer by BofAML and
J.P. Morgan on behalf of the Offeror to the Qualifying WHB
Shareholders to acquire the entire issued share capital of WHB at the
Offer Price in accordance with the terms and conditions set out in this
Composite Document and any subsequent revision or extension of
such offer;

means the share option scheme adopted by WHB on 24 April, 2003,
as amended from time to time;
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DEFINITIONS

“Share Registrar” or
“Computershare”

“Singapore”

“Singapore Stock Exchange”

“Stock Exchange”

“subsidiaries”

“substantial shareholder”

“Taiwan”

“UBS”

“Undertaking Shareholders”
“U.S.” or “United States”
“U.S.D”

‘SWHB”

“WHB ADSs”

“WHB Board”

“WHB China”

“WHB Directors”

“WHB Group” or “WHB Group
Companies”

“WHB Optionholders”

means Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong, the share registrar and transfer office of WHB;
means the Republic of Singapore;

means Singapore Exchange Limited;

means The Stock Exchange of Hong Kong Limited;

has the meaning ascribed to it in the Listing Rules;

has the meaning ascribed to it in the Listing Rules;

means the Republic of China;

means UBS AG, acting through its Hong Kong branch, a registered
institution licensed to carry out Type 1 (dealing in securities), Type 4
(advising on securities), Type 6 (advising on corporate finance), Type
7 (providing automated trading services) and Type 9 (asset
management) regulated activities under the SFO, a financial adviser
to WHB in relation to the Offers

means BNY and the Fung Family;

means the United States of America;

means United States dollars, the lawful currency of the U.S.;

means Wing Hang Bank, Limited (K ##R17H BRAH), a Hong Kong-
incorporated limited liability company listed on the Main Board of
the Stock Exchange with Stock Code 302;

the American depositary shares evidencing the American depositary
receipts issued under the deposit agreement entered into in 1993 by
and among WHB, The Bank of New York Mellon (formerly The
Bank of New York), as depositary, and owners and holders of such
American depositary receipts;

means the board of WHB Directors;

means Wing Hang Bank (China) Limited, a company incorporated in
the PRC;

means the directors of WHB from time to time;

means WHB and its subsidiaries from time to time and “WHB
Group Company” means any of them;

means the holders of the Awards from time to time;
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DEFINITIONS

“WHB Shareholders” means registered holders of WHB Shares from time to time; and

“WHB Shares” means the ordinary shares of WHB.



LETTER FROM BofAML and J.P. MORGAN

BofA Merrill Lynch JP Morgan

Merrill Lynch (Asia Pacific) Limited
55th Floor

Cheung Kong Center

2 Queen’s Road Central

Hong Kong

J.P. Morgan Securities (Asia Pacific) Limited
28 Floor, Chater House,

8 Connaught Road Central, Central

Hong Kong

30 June 2014
To the Qualifying WHB Shareholders and WHB Optionholders
Dear Sir or Madam,
1. INTRODUCTION
We are the joint financial advisers to OCBC and the Offeror.

On 1 April 2014, OCBC, the Offeror and WHB jointly announced that BofAML, on behalf of the Offeror,
firmly intends, subject only to the satisfaction or waiver of the Pre-Conditions, to make a voluntary conditional
cash offer (i) to acquire all of the issued WHB Shares held by Qualifying WHB Shareholders at an offer price in
cash of HK$125 per WHB Share (the Share Offer) and (ii) to cancel all outstanding Options and all unvested
Awards (the Option Offer).

On 3 April 2014, WHB announced that all 460,000 outstanding Options in respect of 460,000 WHB Shares
and 248,000 vested Awards in respect of 248,000 WHB Shares had been exercised into new WHB Shares and
that there were no more outstanding Options. On 26 May 2014, WHB announced that 247,500 vested Awards in
respect of 247,500 WHB Shares had been exercised into new WHB Shares and that there were 1,316,000
unvested Awards. Accordingly, the Option Offer will be made only to the WHB Optionholders in respect of the
outstanding 1,316,000 Awards, all of which would automatically vest upon the Share Offer becoming wholly
unconditional.

On 8 April 2014, J.P. Morgan became a joint financial adviser to OCBC and the Offeror.

On 27 June 2014, OCBC, the Offeror and WHB jointly announced that the Pre-Conditions have been
satisfied.

This letter forms part of this Composite Document and sets out certain background information of OCBC
and the Offeror, the reasons for making the Offers and the intentions of the Offeror in relation to WHB. The
terms of the Offers are set out in this letter, Appendix I to this Composite Document and in the accompanying
Forms of Acceptance.

Your attention is also drawn to the letter from the WHB Board on pages 23 to 28, the letter from the
Independent Board Committee on pages 29 to 30 and the letter from the Independent Financial Adviser on pages

31 to 53 of this Composite Document.
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2. PRE-CONDITIONS TO THE OFFERS

The making of the Offers was subject to the satisfaction or waiver of the Pre-Conditions. On 27 June 2014,
OCBC, the Offeror and WHB jointly announced that:

(a) the HKMA had granted the approval for each of the Offeror and OCBC to become a majority shareholder
controller (as such term is defined in the Banking Ordinance) of WHB, Wing Hang Finance Company
Limited and Inchroy Credit Corporation Limited under section 70 of the Banking Ordinance;

(b) the MAS had granted the approval for each of the Offeror and OCBC to acquire a major stake (as such term
is defined in the Banking Act of Singapore) in WHB as required under section 32(1) of the Banking Act of
Singapore;

(c) the SFC had granted the approval for each of the Offeror and OCBC to become a substantial shareholder (as
such term is defined in the SFO) of each of Wing Hang Shares Brokerage Co. Limited, Honfirst Investment
Limited and Chekiang First Securities Co. Limited under section 132 of the SFO. As WHB is a registered

institution under the SFO, approval from the SFC for the Offeror and OCBC to become a substantial
shareholder of WHB is not required;

(d) the Insurance Authority of Hong Kong had confirmed that its approval is not required for each of the
Offeror and OCBC to become a controller (as such expression is defined under the Insurance Companies
Ordinance (Chapter 41 of the Laws of Hong Kong)) of Hong Kong Life Insurance Limited;

(e) the Mandatory Provident Fund Schemes Authority had granted the approval for each of the Offeror and
OCBC to become a controller (as such expression is defined under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong)) of Bank Consortium Trust Company Limited; and

(f) the AMCM had granted the approval to the Offeror and OCBC to acquire a qualifying holding (as such

expression is defined under the Macau Financial System Act) of Banco Weng Hang, S.A..

Accordingly, as at the date of this Composite Document, all the Pre-Conditions have been satisfied.

3. THE OFFERS
The Share Offer

Foreach WHB Share . .. ...t e HK$125 in cash

The Share Offer will be extended to all Qualifying WHB Shareholders in accordance with the Code. The
WHB Shares to be acquired under the Share Offer shall be fully paid and shall be acquired free from all liens,
charges, encumbrances, rights of pre-emption and any other third party rights of any nature and together with all
rights attaching to them as at 1 April 2014 being the date of the Announcement or subsequently becoming

attached to them, including the right to receive in full all dividends and other distributions, if any, declared, made
or paid on or after 1 April 2014 being the date of the Announcement, but excluding the Final Dividend.

The Option Offer
BofAML and J.P. Morgan, on behalf of the Offeror, are making an appropriate offer to the WHB

Optionholders in accordance with Rule 13 of the Code to cancel all outstanding Awards in exchange for cash on
the following basis:

In respect of Awards with an acquisition price of HK$1.00:

For cancellation of each such Award . ........ ... ... . . . .. ... HK$124 in cash
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The Option Offer is conditional upon the Share Offer becoming or being declared unconditional.

The WHB Board has undertaken to OCBC and the Offeror that it will not exercise its discretion under the
Employee Incentive Plan to determine that any Awards granted under the Employee Incentive Plan should
continue to vest in accordance with the terms of the Employee Incentive Plan even after the Offers are declared
or have become unconditional as to acceptances.

4. CONDITIONS TO THE OFFERS
The Share Offer is subject to the fulfilment of the following Conditions:

(a) wvalid acceptances of the Share Offer being received (and not, where permitted, withdrawn) by 4:00 p.m.
(Hong Kong time) on or prior to the Offer Closing Date (or such later time(s) and/or date(s) as the Offeror
may decide and the Executive may approve) in respect of such number of WHB Shares which, together with
WHB Shares already owned or agreed to be acquired before or during the Offers, would result in the Offeror
and the Concert Parties holding more than 50 per cent. of the voting rights in WHB;

(b) the WHB Shares remaining listed and traded on the Stock Exchange up to the Offer Closing Date (or, if
earlier, the Offer Unconditional Date) save for any temporary suspension(s) or halt(s) of trading in the
Shares and no indication being received on or before the Offer Closing Date from the SFC and/or the Stock
Exchange to the effect that the listing of the WHB Shares on the Stock Exchange is or is likely to be
withdrawn, other than as a result of either of the Offers or anything done or caused by or on behalf of the
Offeror or its Concert Parties;

(c) no event having occurred which would make the Offers or the acquisition of any of the WHB Shares void,
unenforceable, illegal or prohibit implementation of the Offers;

(d) no Relevant Authorities in any jurisdiction having (i) taken or instituted any action, proceeding, suit,
investigation or enquiry, or (ii) enacted, or shall enact within 3 months from the Offer Closing Date, and
there not continuing to be outstanding, any statute, regulation, demand or order, in each case that would
make the Offers or acquisition of the WHB Shares void, unenforceable or illegal; and

(e) save for payment of the interim dividend for the year 2013 paid by WHB on 9 October 2013 and the Final
Dividend paid on 19 May 2014 (as approved by the WHB Shareholders), no dividend or other distribution
(whether in cash or in kind) during the Offer Period having been declared, made or paid by WHB to the
WHB Shareholders.

The Offeror reserves the right to waive all or any of the Conditions to the Share Offer set out above, either
in whole or in part, either generally or in respect of any particular matter, except for Condition (a) which may not
be waived. If any of the Conditions are not satisfied or waived (as applicable) on or before the Conditions Long
Stop Date, the Share Offer will lapse.

Pursuant to Note 2 to Rule 30.1 of the Code, the Offeror may only invoke any or all of the Conditions as a
basis for not proceeding with the Share Offer if the circumstances which give rise to a right to invoke any such
Condition are of material significance to the Offeror in the context of the Share Offer.

In addition to the Conditions set out above, the Offers are made on the basis that acceptance of the Share
Offer by any person will constitute a warranty by such person or persons to the Offeror that the WHB Shares
acquired under the Share Offer are sold by such person or persons free from all liens, charges, encumbrances,
rights of pre-emption and any other third party rights of any nature and together with all rights attaching to them
as at 1 April 2014 being the date of the Announcement or subsequently becoming attached to them, including the
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right to receive in full all dividends and other distributions, if any, declared, made or paid on or after 1 April
2014 being the date of the Announcement, but excluding the Final Dividend.

The Option Offer is subject to and conditional upon the Share Offer becoming or being declared
unconditional in all respects. The Offers will be made in compliance with the Code, which is administrated by
the Executive.

The Offeror reserves the right to revise the terms of the Offers in accordance with the Code.

WARNING: Completion of the Offers is subject to the Conditions being fulfilled or waived (as
applicable). Accordingly, the issue of this Composite Document does not in any way imply that the Offers
will be completed. The transactions contemplated by the Offers may or may not proceed. WHB
Shareholders, OCBC Shareholders, WHB Optionholders and potential investors should therefore exercise
caution when dealing in the securities in WHB or OCBC. Persons who are in doubt as to the action they
should take should consult their stockbroker, bank manager, solicitor or other professional advisers.

Irrevocable undertakings

As at the date of this Composite Document, the Offeror has received irrevocable undertakings from each of
the Undertaking Shareholders to tender, or procure the tender of, all of the IU Shares being the 138,113,036
WHB Shares owned by them (such shares representing approximately 44.79 per cent. of the issued share capital
of WHB as at the Latest Practicable Date). Further information on the principal terms of the Irrevocable
Undertakings is set out below on page 21.

As at the date of this Composite Document, the Offeror has also received irrevocable undertakings from
each of the Additional Undertaking Shareholders to tender, or procure the tender of, all of the AIU Shares being
the 10,609,907 WHB Shares owned by them (such shares representing approximately 3.44 per cent. of the issued
share capital of WHB as at the Latest Practicable Date). Further information on the Additional Irrevocable
Undertakings is set out below.

As at the date of this Composite Document, apart from the Irrevocable Undertakings and Additional
Irrevocable Undertakings, the Offeror and its Concert Parties have not received any indication or irrevocable
commitment from any WHB Shareholder to accept or reject the Share Offer or the Option Offer.

5. VALUE OF THE OFFERS
The Offer Price of HK$125 per WHB Share under the Share Offer represents:

(a) a premium of approximately 49 per cent. over the closing price of HK$83.80 per WHB Share as quoted on
the Stock Exchange on 16 September 2013, being the last trading date prior to the announcement on
16 September 2013 issued by WHB in response to media reports regarding a possible disposal of interests in
WHB;

(b) a premium of approximately 51 per cent. over the average closing price of HK$82.65 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 5 trading days
immediately prior to the announcement on 16 September 2013 issued by WHB in response to media reports
regarding a possible disposal of interests in WHB;

(c) apremium of approximately 59 per cent. over the average closing price of HK$78.53 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 30 trading days
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immediately prior to the announcement on 16 September 2013 issued by WHB in response to media reports
regarding a possible disposal of interests in WHB;

(d) apremium of approximately 67 per cent. over the average closing price of HK$74.70 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 90 trading days
immediately prior to the announcement on 16 September 2013 issued by WHB in response to media reports
regarding a possible disposal of interests in WHB;

(e) apremium of approximately 8 per cent. over the average closing price of HK$115.80 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 5 trading days
immediately prior to and including the Last Trading Date;

(f) a premium of approximately 2 per cent. over the closing price of HK$123.00 per WHB Share as quoted on
the Stock Exchange on the Last Trading Date; and

(g) apremium of approximately 0.5 per cent. over the closing price of HK$124.40 per WHB Share as quoted on
the Stock Exchange as at the Latest Practicable Date.

Highest and lowest closing prices of WHB Shares

During the Relevant Period, the highest closing price of WHB Shares as quoted on the Stock Exchange was
HK$125 per WHB Share on 2 May 2014, and the lowest closing price of WHB Shares as quoted on the Stock
Exchange was HK$68.30 per WHB Share on 25 June 2013 and 8 July 2013.

Total consideration under the Offers

As at the Latest Practicable Date, there were 308,380,222 WHB Shares in issue. On the basis of the Offer
Price of HK$125 per WHB Share, the Share Offer is valued at approximately HK$37,584 million. On
2 April 2014, the Offeror completed the acquisition of 7,704,500 WHB Shares from the Selling Shareholder
representing approximately 2.50 per cent. of the issued share capital of WHB as at the Latest Practicable Date at
an aggregate sale price of approximately HK$976 million based on a sale price of HK$126.62 per WHB Share
(representing the Offer Price of HK$125 per WHB Share plus the Final Dividend of HK$1.62 per WHB Share).
Accordingly, the value of the Share Offer, together with the total sale price paid to the Selling Shareholder, is
approximately HK$38,560 million in aggregate.

As at the Latest Practicable Date, there were a total of 1,316,000 outstanding Awards in respect of
1,316,000 WHB Shares entitling the WHB Optionholders to subscribe for an aggregate of 1,316,000 WHB
Shares. Vested Awards are exercisable with an acquisition price of HK$1.00. On 3 April 2014, WHB announced
that all of the outstanding 460,000 Options as described in the Announcement and 248,000 vested Awards were
exercised by the relevant WHB Optionholders into new WHB Shares, and that there were no more outstanding
Options. On 26 May 2014, WHB announced that 247,500 vested Awards had been exercised into new WHB
Shares and that there were 1,316,000 unvested Awards outstanding. As a consequence, assuming that no Awards
are exercised prior to the Offer Closing Date, the projected total consideration required to satisfy the cancellation
of all outstanding Awards is now approximately HK$163 million.

Based on the above and assuming no Awards are exercised before the Offer Closing Date, the Offers are
valued at (i) approximately HK$37,748 million assuming valid acceptances of the Share Offer are received in
respect of all WHB Shares; and (ii) approximately HK$18,874 million assuming valid acceptances of the Share
Offer are received in respect of 50 per cent. of the WHB Shares.

In the event that all outstanding Awards are exercised prior to the Offer Closing Date, WHB will have to
issue 1,316,000 new WHB Shares, representing approximately 0.42 per cent. of the enlarged issued share capital
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of WHB. Assuming that the Share Offer is accepted in full (including all WHB Shares issued and allotted as a
result of the exercise of the Awards), the maximum value of the Share Offer will be increased to approximately
HK$37,749 million as a result thereof. In that case, no amount will be payable by the Offeror under the Option
Offer and WHB shall receive an aggregate subscription price of approximately HK$1 million arising from the
exercise of all of the Awards.

Confirmation of financial resources

Assuming that the Share Offer is accepted in full (including all WHB Shares issued and allotted as a result
of the exercise of all of the Awards), the financial resources required by the Offeror to satisfy the consideration
payable under the Offers will amount to approximately HK$37,749 million.

Assuming that no Awards are exercised before the Offer Closing Date and that the Offers are accepted in
full, the financial resources required by the Offeror in order to satisfy the consideration payable under the Offers
will amount to approximately HK$37,748 million.

The funds required by the Offeror to satisfy the consideration payable under the Offers will be financed
from its own internal cash and cash-equivalent resources and/or a committed loan facility arranged by Bank of
America, N.A., The Hongkong and Shanghai Banking Corporation Limited and JPMorgan Chase Bank, N.A. to
OCBC. The Offeror does not intend that the payment of interest on, repayment of or security for any liability
(contingent or otherwise) will depend to any significant extent on the business of the WHB Group. BofAML, a
financial adviser to the Offeror as at the date of the Announcement, is satisfied that sufficient financial resources
are available to the Offeror to satisfy full acceptance of the Offers.

6. INFORMATION ON OCBC AND THE OFFEROR

OCBC is a limited company incorporated in Singapore and listed on the Singapore Stock Exchange. It is the
longest established Singapore bank, formed in 1932 from the merger of three local banks, the oldest of which
was founded in 1912. It is one of the world’s most highly-rated banks, with a credit rating of Aal from Moody’s
Investors Services. It was named “World’s Strongest Bank™ by ‘Bloomberg Markets’ in 2011 and 2012, second
in 2013 and fourth in 2014. In 2013, it was named “Best Bank in Singapore” by ‘Global Finance’.

OCBC and its subsidiaries offer a broad array of specialist financial and wealth management services,
ranging from consumer, corporate, investment, private and transaction banking to treasury, insurance, asset
management and stockbroking services.

OCBC'’s key markets are Singapore, Malaysia, Indonesia and Greater China. It has a network of more than
460 branches and representative offices in 17 countries and territories (including Hong Kong). This includes
56 branches in Singapore, 41 branches in Malaysia, 339 branches and offices in Indonesia, and 16 branches and

sub-branches across 9 cities in China.

The Offeror is a wholly owned subsidiary of OCBC.
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7. OFFEROR’S REASONS FOR THE OFFERS

The Offeror and OCBC believe that successful completion of the Offers would enable the enlarged OCBC
Group to:

(a) Strategically position itself to capture growing trade, investment, capital and wealth flows between
North and South East Asia

OCBC'’s banking franchise is currently focused around Singapore, Malaysia and Indonesia with 16 branches
and sub-branches in the PRC and one in Hong Kong, whereas WHB’s banking franchise is focused around
Greater China comprising 42 branches in Hong Kong, 15 branches and sub-branches in the PRC and 13 branches
in Macau. The acquisition of WHB would therefore significantly increase the OCBC Group’s coverage in
Greater China to a total of 87 branches and sub-branches, giving OCBC an expanded presence in the PRC and
Hong Kong in addition to providing it with a new platform in Macau. The enlarged network across Greater China
will put the enlarged OCBC Group in a position to capitalise on increasing trade, investment, capital and wealth
flows between Greater China and South East Asia.

(b) Deepen and widen its product capabilities in key areas including RMB business, U.S.D and HKD
products, small and medium enterprises (“SME”) and speciality finance

Given the liquidity and funding requirements under Basel III, customer deposits will increasingly become
an important source of stable, long-term funding for banks. Hong Kong was the largest centre of RMB deposits
in 2013 outside of the PRC (according to statistics published by the HKMA). OCBC believes that WHB’s branch
network in Hong Kong and Macau and the combined network of branches of OCBC China and WHB China in
the PRC will provide the enlarged OCBC Group with an opportunity to attain a larger RMB funding base to
support stronger growth in RMB loans. OCBC also believes that the successful completion of the Offers will
provide the enlarged OCBC Group with new opportunities in a range of RMB-denominated businesses, including
RMB-denominated trade finance, loans, bond underwriting, retail investment services, wealth management and
treasury services.

The successful completion of the Offers would also provide the enlarged OCBC Group with the opportunity
to access a significant U.S.D and HKD funding base in Hong Kong, which in turn would support the
development and growth of U.S.D and HKD loans and products. OCBC also believes that WHB’s expertise in
secured and unsecured SME lending, in addition to its well-established auto and equipment financing platform in
Hong Kong, will diversify the asset base and broaden the product expertise of the enlarged OCBC Group. OCBC
also considers that WHB’s SME customer base in Greater China will complement OCBC’s customer base in
Greater China which is currently more focused on corporate banking.

(c) Create an enhanced franchise with the complementary strengths of both OCBC and WHB

OCBC believes that the acquisition of WHB will provide benefits to customers via an enlarged distribution
and geographical network which will support the growth and increased internationalisation needs of those
customers. OCBC also believes that it will be able to create value by leveraging the complementary strengths of
OCBC and WHB for the benefit of both OCBC and WHB. For example, OCBC considers that it will be able to
use its strong wealth management and bancassurance platform to bring new business opportunities to WHB’s
franchise in Greater China whilst OCBC will be able to benefit from new business opportunities provided by
WHB’s SME customer base in Greater China.

— 18 —



LETTER FROM BofAML and J.P. MORGAN

Intentions of the Offeror with regard to WHB

The Offeror and OCBC are committed to the stability of WHB’s business and operations after closing of the
Offers. After closing of the Offers, the Offeror and OCBC will further review the businesses of WHB, and
determine what changes, if any, would be necessary, appropriate or desirable, long term and short term, in order
to best organise and optimise the businesses and operations of WHB, to integrate the same within the OCBC
Group and to comply with any applicable laws and regulations. Save as aforesaid, there are no immediate plans
to redeploy any of WHB’s fixed assets, or to make material changes to any of the WHB businesses (including
disposing of, scaling down or terminating such businesses or acquiring or injecting new assets into WHB).

OCBC has undertaken to WHB that for a period of 18 months from the Offer Closing Date, that it will not (and
shall procure that its Affiliates will not) (i) terminate the employment of any Employee save where WHB, OCBC or
the Offeror makes an offer of alternative employment to such Employee on no less favourable terms and conditions
than those which the relevant Employee enjoys immediately prior to the Offer Closing Date; or (ii) in any material
respect, detrimentally modify the terms of employment of any Employee (including reducing the amount of
compensation received by the Employee immediately prior to the Offer Closing Date), subject to certain exceptions.

8. COMPULSORY ACQUISITION AND WITHDRAWAL OF LISTING

If the Offeror acquires not less than 90 per cent. of the Disinterested WHB Shares within the Compulsory
Acquisition Entitlement Period then it intends to exercise the right under the Companies Ordinance and pursuant
to Rule 2.11 of the Code to compulsorily acquire all those WHB Shares not acquired by the Offeror under the
Share Offer. On completion of the compulsory acquisition process (if the compulsory acquisition right is
exercised), WHB will become a wholly owned subsidiary of OCBC and an application will be made for the
withdrawal of the listing of WHB Shares from the Stock Exchange pursuant to Rule 6.15 of the Listing Rules
and, in addition, the deposit agreement governing the WHB ADSs will be terminated pursuant to the terms
thereof.

Pursuant to Rule 15.6 of the Code, the Offers may not remain open for acceptance for more than four
months from the Despatch Date, unless the Offeror has, by that time, become entitled to exercise such powers of
compulsory acquisition, in which event it must do so without delay.

9. MAINTAINING THE LISTING

If the Offeror does not become entitled to exercise such powers of compulsory acquisition set out above in
the section headed “Compulsory Acquisition and Withdrawal of Listing” of this letter (whether by reason of not
acquiring 90 per cent. of the Disinterested WHB Shares or otherwise), the Offeror intends WHB to remain listed
on the Stock Exchange. The directors of the Offeror and the new directors to be appointed to the WHB Board
jointly and severally undertook to the Stock Exchange to take appropriate steps to ensure that sufficient public
float exists in the WHB Shares.

The Stock Exchange has stated that if, at the close of the Offers, less than the minimum prescribed
percentage applicable to WHB, being 25 per cent. of the issued WHB Shares, is held by the public, or if the
Stock Exchange believes that (i) a false market exists or may exist in the trading of WHB Shares or (ii) there are
insufficient WHB Shares in public hands to maintain an orderly market, then it will consider exercising its
discretion to suspend trading in WHB Shares. In this connection, it should be noted that, upon the closing of the
Offers, there may be insufficient public float for the WHB Shares and therefore trading in the WHB Shares may
be suspended until a prescribed level of public float is attained.
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10. GENERAL MATTERS RELATING TO THE OFFERS
Effect of accepting the Share Offer

By validly accepting the Share Offer, Qualifying WHB Shareholders will sell to the Offeror their tendered
WHB Shares free from all liens, charges, encumbrances, rights of pre-emption and any other third party rights of
any nature and together with all rights attaching to them as at 1 April 2014 being the date of the Announcement
or subsequently becoming attached to them, including the right to receive in full all dividends and other
distributions, if any, declared, made or paid on or after 1 April 2014 being the date of the Announcement, but
excluding the Final Dividend.

In addition to the Conditions set out above, the Offers are made on the basis that acceptance of the Share
Offer by any person will constitute a warranty by such person or persons to the Offeror that the WHB Shares
acquired under the Share Offer are sold by such person or persons free from all liens, charges, encumbrances,
rights of pre-emption and any other third party rights of any nature and together with all rights attaching to them
as at 1 April 2014 being the date of the Announcement or subsequently becoming attached to them, including the
right to receive in full all dividends and other distributions, if any, declared, made or paid on or after 1 April
2014 being the date of the Announcement.

Hong Kong stamp duty and taxation

Please see Appendix I to this Composite Document for information regarding Hong Kong stamp duty and
taxation.

Overseas Qualifying WHB Shareholders and WHB Optionholders

If you are an overseas WHB Shareholder or WHB Optionholder, please see the important information in the
section headed “Overseas Qualifying WHB Shareholders and WHB Optionholders” in Appendix I to this
Composite Document.

Form of Acceptance and Settlement

Information regarding the acceptance of the Offers and settlement of consideration is set out in Appendix I
to this Composite Document.

Interests in WHB Shares, Options, Awards and derivatives

On 2 April 2014, the Offeror completed the acquisition of 7,704,500 WHB Shares from the Selling
Shareholder, representing approximately 2.50 per cent. of the issued share capital of WHB as at the Latest
Practicable Date at a sale price of HK$126.62 per WHB Share (representing the Offer Price of HK$125 per
WHB Share plus the Final Dividend of HK$1.62 per WHB Share).

Such WHB Shares, together with the Irrevocable Undertakings (in respect of the IU Shares) and the
Additional Irrevocable Undertakings (in respect of the AIU Shares), represent approximately 50.73 per cent. of
the issued share capital of WHB as at the Latest Practicable Date.

Save for the above, as at the Latest Practicable Date:

(1) there is no existing holding of voting rights and rights over WHB Shares which the Offeror owns or over
which it has control or direction;
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(ii) there is no existing holding of voting rights and rights over WHB Shares which is owned or controlled or
directed by the Offeror or any of its Concert Parties (save for those entities controlling, controlled by or
under the same control as BofAML or J.P. Morgan that are exempt principal traders or exempt fund
managers);

(iii) there is no existing holding of voting rights and rights over WHB Shares in respect of which the Offeror or
any of its Concert Parties (save for those entities controlling, controlled by or under the same control as
BofAML or J.P. Morgan that are exempt principal traders or exempt fund managers) holds convertible
securities, warrants or options (including any Awards);

(iv) there is no outstanding derivative in respect of securities in WHB entered into by the Offeror or any of its
Concert Parties (save for those entities controlling, controlled by or under the same control as BofAML or
J.P. Morgan that are exempt principal traders or exempt fund managers);

(v) there is no arrangement (whether by way of option, indemnity or otherwise) in relation to the shares of the
Offeror or the WHB Shares and which might be material to the Offers;

(vi) there is no agreement or arrangement to which the Offeror is a party which relate to the circumstances in
which it may or may not invoke or seek to invoke a Pre-Condition or a Condition; and

(vii) there are no relevant securities (as defined in Note 4 to Rule 22 of the Code) in WHB which the Offeror or
any of its Concert Parties (save for those entities controlling, controlled by or under the same control as
BofAML or J.P. Morgan that are exempt principal traders or exempt fund managers) has borrowed or lent
save for any borrowed WHB Shares which have either been on-lent or sold.

Principal Terms of the Irrevocable Undertakings

The principal terms of the Irrevocable Undertakings and Additional Irrevocable Undertakings are as
follows:

Date: 31 March 2014.

Parties to Irrevocable Undertakings: (1) the Offeror; (2) BofAML; (3) each of the Undertaking
Shareholders.

Parties to Additional Irrevocable Undertakings: (1) the Offeror; (2) BofAML; (3) each of the Additional
Undertaking Shareholders.

Irrevocable undertaking to accept the Share Offer:

On 31 March 2014, the Undertaking Shareholders each entered into the Irrevocable Undertakings with the
Offeror and BofAML, under which, among other things, the Undertaking Shareholders have agreed to accept, or
procure the acceptance of, the Share Offer in respect of all of the IU Shares owned by that Undertaking
Shareholder. The IU Shares together equal 138,113,036 WHB Shares representing approximately 44.79 per cent.
of the issued share capital of WHB as at the Latest Practicable Date.

On 31 March 2014, each of the Additional Undertaking Shareholders entered into the Additional Irrevocable
Undertakings with the Offeror and BofAML, under which, among other things, the Additional Undertaking
Shareholders have agreed to accept, or procure the acceptance of, the Share Offer in respect of all of the AIU
Shares owned by that Additional Undertaking Shareholder. The AIU Shares together equal 10,609,907 WHB
Shares representing approximately 3.44 per cent. of the issued share capital of WHB as at the Latest Practicable
Date.
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The IU Shares and the AIU Shares together represent approximately 48.23 per cent. of the issued share
capital of WHB as at the Latest Practicable Date.

Consideration:

Each of the Undertaking Shareholders and the Additional Undertaking Shareholders have irrevocably
undertaken to the Offeror and to BofAML to accept the Share Offer in respect of its respective IU Shares or AIU
Shares at the Offer Price.

No withdrawal:

Each of the Undertaking Shareholders and the Additional Undertaking Shareholders have irrevocably
undertaken that it will not, prior to the earlier of the closing or lapsing of the Offers, withdraw any acceptance of
the Share Offer in respect of its respective IU Shares or AIU Shares and will, where applicable, procure that no
rights to withdraw any such acceptance are exercised.

Negative pledge:

Each of the Undertaking Shareholders and the Additional Undertaking Shareholders have irrevocably
undertaken to the Offeror and to BofAML that it will not, prior to the earlier of the closing or lapsing of the
Offers, sell, transfer, or encumber in any way any of its respective IU Shares or AIU Shares or accept any other
offer in respect of any IU Shares or AIU Shares.

11. ADDITIONAL INFORMATION

Your attention is drawn to the letter from the WHB Board on pages 23 to 28, the letter from the Independent
Board Committee on pages 29 to 30 and the letter from the Independent Financial Adviser on pages 31 to 53 of
this Composite Document in relation to their respective recommendations and advice with respect to the Share
Offer.

Your attention is also drawn to the additional information set out in the appendices to this Composite
Document.

Yours faithfully,

For and on behalf of For and on behalf of

Merrill Lynch (Asia Pacific) Limited J.P. Morgan Securities (Asia Pacific) Limited
Stephen Gore David PW Lau

Managing Director Managing Director
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WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 302)

Executive Directors: Registered Office:

Dr FUNG Yuk Bun Patrick JP (Chairman & Chief Executive) 161 Queen’s Road Central
Mr Frank John WANG (Deputy Chief Executive) Hong Kong

Mr FUNG Yuk Sing Michael

Non-executive Directors:

Mr HO Chi Wai Louis

Mr Stephen Dubois LACKEY
Mr Brian Gerard ROGAN

Independent Non-executive Directors:
Dr CHENG Hon Kwan GBS, JP

Mr LAU Hon Chuen Ambrose GBS, JP
Mr LI Sze Kuen Billy

Mr TSE Hau Yin Aloysius

30 June 2014
To the Qualifying WHB Shareholders and WHB Optionholders
Dear Sir or Madam,

CONDITIONAL VOLUNTARY GENERAL CASH OFFERS BY MERRILL LYNCH (ASIA PACIFIC)
LIMITED AND J.P. MORGAN SECURITIES (ASIA PACIFIC) LIMITED ON BEHALF OF THE
OFFEROR TO ACQUIRE ALL OF THE ISSUED WING HANG BANK, LIMITED SHARES HELD BY
QUALIFYING WING HANG BANK, LIMITED SHAREHOLDERS AND TO CANCEL ALL THE
OUTSTANDING AWARDS OF WING HANG BANK, LIMITED

1. INTRODUCTION

On 1 April 2014, OCBC, the Offeror and WHB jointly announced that BofAML, on behalf of the Offeror,
firmly intends, subject only to the satisfaction or waiver of the Pre-Conditions, to make a voluntary conditional
cash offer (i) to acquire all of the issued WHB Shares held by Qualifying WHB Shareholders at an offer price in
cash of HK$125 per WHB Share and (ii) to cancel all outstanding Options and unvested Awards.

On 3 April 2014, WHB announced that all 460,000 outstanding Options in respect of 460,000 WHB Shares
and 248,000 vested Awards in respect of 248,000 WHB Shares had been exercised into new WHB Shares and that
there were no more outstanding Options. On 26 May 2014, WHB announced that 247,500 vested Awards in
respect of 247,500 WHB Shares had been exercised into new WHB Shares and that there were 1,316,000 unvested
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Awards outstanding. Accordingly, the Option Offer will be made only to the WHB Optionholders in respect of the
outstanding 1,316,000 Awards, all of which would automatically vest upon the Share Offer becoming wholly
unconditional.

On 8 April 2014, J.P. Morgan became a joint financial adviser to OCBC and the Offeror.

On 27 June 2014, OCBC, the Offeror and WHB jointly announced that the Pre-Conditions have been
satisfied.

The purpose of this Composite Document (of which this letter forms part) is to provide you with, among
other things, (i) further information relating to the WHB Group, OCBC, the Offeror and the Offers, (ii) the letter
from BofAML and J.P. Morgan containing details of the Offers; (iii) the letter from the Independent Board
Committee containing its recommendation and advice to the Qualifying WHB Shareholders and WHB
Optionholders in respect of the Offers and acceptance of the Offers; and (iv) the letter from the Independent
Financial Adviser containing its recommendation and advice to the Independent Board Committee as to whether
the terms of the Offers are fair and reasonable so far as the Qualifying WHB Shareholders and WHB
Optionholders are concerned and as to acceptance in respect of the Offers.

Unless the context otherwise requires, terms defined in the Composite Document shall have the same
meanings when used in this letter.

2. INDEPENDENT BOARD COMMITTEE AND INDEPENDENT FINANCIAL ADVISER

In accordance with Rules 2.1 and 2.8 of the Code, the Independent Board Committee comprising all the
non-executive WHB Directors who have no direct or indirect interest in the Offers, other than as a WHB
Shareholder, namely, Dr Cheng Hon Kwan, Mr Lau Hon Chuen Ambrose, Mr Li Sze Kuen Billy and Mr Tse Hau
Yin Aloysius, was established for the purpose of making a recommendation to the Qualifying WHB Shareholders
and WHB Optionholders as to whether the Offers are fair and reasonable and as to acceptance.

The Independent Board Committee excludes all non-executive WHB Directors who are connected to the
Fung Family or BNY. Accordingly, the Independent Board Committee excludes Mr Ho Chi Wai Louis, who is
connected to the Fung Family as he is the brother-in-law of Dr Fung Yuk Bun Patrick and Mr Fung Yuk Sing
Michael, and also excludes Mr Stephen Dubois Lackey and Mr Brian Gerard Rogan, who are both employees of
the direct parent company of BNY.

Somerley Capital Limited has, with the approval of the Independent Board Committee, been appointed as
the Independent Financial Adviser to advise the Independent Board Committee and the Qualifying WHB
Shareholders and WHB Optionholders as to whether the Offers are fair and reasonable and as to acceptance.

The Independent Financial Adviser has advised the Independent Board Committee that it considers the
terms of the Offers (including the Offer Price) to be fair and reasonable so far as the Qualifying WHB
Shareholders and WHB Optionholders are concerned, and accordingly, it recommends the Independent Board
Committee to advise the Qualifying WHB Shareholders and WHB Optionholders to accept the Offers, as
applicable.

The Independent Board Committee, having been so advised, considers the terms of the Offers (including the
Offer Price) to be fair and reasonable so far as the Qualifying WHB Shareholders and WHB Optionholders are
concerned, and accordingly, recommends the Qualifying WHB Shareholders and WHB Optionholders to accept
the Offers, as applicable.
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The full text of the letter from the Independent Board Committee addressed to the Qualifying WHB
Shareholders and WHB Optionholders and the letter from the Independent Financial Adviser addressed to the
Independent Board Committee are set out in the Composite Document. You are advised to read both letters and
the additional information contained in the appendices to the Composite Document carefully before taking any
action in respect of the Offers.

3. THE OFFERS
3.1 The Share Offer

BofAML and J.P. Morgan, on behalf of the Offeror, are making a voluntary general offer to acquire all of
the issued WHB Shares held by Qualifying WHB Shareholders on the following basis:

Foreach WHB Share . . . .. ..ot e HK$125 in cash

Comparisons of value
The Offer Price of HK$125 per WHB Share under the Share Offer represents:

(a) a premium of approximately 49 per cent. over the closing price of HK$83.80 per WHB Share as quoted on the
Stock Exchange on 16 September 2013, being the last trading date prior to the announcement on 16 September
2013 issued by WHB in response to media reports regarding a possible disposal of interests in WHB;

(b) a premium of approximately 51 per cent. over the average closing price of HK$82.65 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 5 trading days
immediately prior to the announcement on 16 September 2013 issued by WHB in response to media reports
regarding a possible disposal of interests in WHB;

(c) apremium of approximately 59 per cent. over the average closing price of HK$78.53 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 30 trading days
immediately prior to the announcement on 16 September 2013 issued by WHB in response to media reports
regarding a possible disposal of interests in WHB;

(d) apremium of approximately 67 per cent. over the average closing price of HK$74.70 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 90 trading days
immediately prior to the announcement on 16 September 2013 issued by WHB in response to media reports
regarding a possible disposal of interests in WHB;

(e) apremium of approximately 8 per cent. over the average closing price of HK$115.80 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 5 trading days
immediately prior to and including the Last Trading Date;

(f) a premium of approximately 2 per cent. over the closing price of HK$123.00 per WHB Share as quoted on
the Stock Exchange on the Last Trading Date; and

(g) apremium of approximately 0.5 per cent. over the closing price of HK$124.40 per WHB Share as quoted on
the Stock Exchange on the Latest Practicable Date.

Please refer to the section headed “Market Prices” in Appendix III to this Composite Document for further
information on the market prices of the WHB Shares.
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Highest and lowest closing WHB Share prices

During the Relevant Period, the highest closing price of WHB Shares as quoted on the Stock Exchange was
HK$125.00 per WHB Share on 2 May 2014, and the lowest closing price of WHB Shares as quoted on the Stock
Exchange was HK$68.30 per WHB Share on 25 June 2013 and 8 July 2013.

3.2 The Option Offer

BofAML and J.P. Morgan, on behalf of the Offeror, are making an appropriate offer to the WHB
Optionholders in accordance with Rule 13 of the Code to cancel all outstanding Awards in exchange for cash, on
the following basis:

For cancellation of each Award with an acquisition price of HK$1.00 ............ HK$124 in cash

The Option Offer is conditional upon the Share Offer becoming or being declared unconditional.

3.3 Total consideration under the Offers

As at the Latest Practicable Date, there were 308,380,222 WHB Shares in issue. On the basis of the Offer
Price of HK$125 per WHB Share, the Share Offer is valued at approximately HK$37,584 million. On
2 April 2014, the Offeror completed the acquisition of 7,704,500 WHB Shares from the Selling Shareholder
representing approximately 2.50 per cent. of the issued share capital of WHB as at the Latest Practicable Date at
an aggregate sale price of approximately HK$976 million based on a sale price of HK$126.62 per WHB Share
(representing the Offer Price of HK$125 per WHB Share plus the Final Dividend of HK$1.62 per WHB Share).
Accordingly, the value of the Share Offer, together with the total sale price paid to the Selling Shareholder, is
approximately HK$38,560 million in aggregate.

As at the Latest Practicable Date, there were a total of 1,316,000 outstanding Awards in respect of
1,316,000 WHB Shares entitling the WHB Optionholders to subscribe for an aggregate of 1,316,000 WHB
Shares. Vested Awards are exercisable with an acquisition price of HK$1.00. On 3 April 2014, WHB announced
that all of the outstanding 460,000 Options as described in the Announcement and 248,000 vested Awards were
exercised by the relevant WHB Optionholders into new WHB Shares, and that there were no more outstanding
Options. On 26 May 2014, WHB announced that 247,500 vested Awards had been exercised into new WHB
Shares and that there were 1,316,000 unvested Awards outstanding. As a consequence, assuming that no Awards
are exercised prior to the Offer Closing Date, the projected total consideration required to satisfy the cancellation
of all outstanding Awards is now approximately HK$163 million.

Based on the above and assuming no Awards are exercised before the Offer Closing Date, the Offers are
valued at (i) approximately HK$37,748 million assuming valid acceptances of the Share Offer are received in
respect of all WHB Shares; and (ii) approximately HK$18,874 million assuming valid acceptances of the Share
Offer are received in respect of 50 per cent. of the WHB Shares.

In the event that all outstanding Awards are exercised prior to the Offer Closing Date, WHB will have to
issue 1,316,000 new WHB Shares, representing approximately 0.42 per cent. of the enlarged issued share capital
of WHB. Assuming that the Share Offer is accepted in full (including all WHB Shares issued and allotted as a
result of the exercise of the vested Awards), the maximum value of the Share Offer will be increased to
approximately HK$37,749 million as a result thereof. In that case, no amount will be payable by the Offeror
under the Option Offer and WHB shall receive an aggregate subscription price of approximately HK$1 million
arising from the exercise of all of the Awards.
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3.4 Further details of the Offers

Further details of the Offers can be found in the letter from BofAML and J.P. Morgan, Appendix I to this
Composite Document and the accompanying Form of Acceptance, which together set out the terms and
conditions of the Offers and certain related information.

4. GENERAL
4.1 Information on the WHB Group

WHB is a limited company incorporated in Hong Kong and the WHB Shares are listed on the Main Board
of the Stock Exchange. The WHB Group is principally engaged in the provision of banking and related financial
services.

Your attention is drawn to the financial information of the WHB Group set out in Appendix II to the
Composite Document.

4.2 Information on OCBC and the Offeror

Your attention is drawn to the letter from BofAML and J.P. Morgan contained in the Composite Document
for information relating to OCBC and the Offeror.

S. INTENTIONS OF THE OFFEROR WITH REGARD TO WHB

Your attention is drawn to the letter from BofAML and J.P. Morgan contained in the Composite Document
which sets out the intentions of the Offeror with regard to WHB.

The WHB Board notes that the Offeror and OCBC are committed to the stability of WHB’s business and
operations after closing of the Offers. After closing of the Offers, the Offeror and OCBC will further review the
businesses of WHB, and determine what changes, if any, would be necessary, appropriate or desirable, long term
and short term, in order to best organise and optimise the businesses and operations of WHB, to integrate the
same within the OCBC Group and to comply with any applicable laws and regulations. Save as aforesaid, there
are no immediate plans to redeploy any of WHB’s fixed assets, or to make material changes to any of the WHB
businesses (including disposing of, scaling down or terminating such businesses or acquiring or injecting new
assets into WHB).

In particular, the WHB Board notes and welcomes the Offeror and OCBC’s commitment towards WHB’s
Employees. OCBC has undertaken to WHB that for a period of 18 months from the Offer Closing Date, that it
will not (and shall procure that its Affiliates will not) (i) terminate the employment of any Employee save where
WHB, OCBC or the Offeror makes an offer of alternative employment to such Employee on no less favourable
terms and conditions than those which the relevant Employee enjoys immediately prior to the Offer Closing
Date; or (ii) in any material respect, detrimentally modify the terms of employment of any Employee (including
reducing the amount of compensation received by the Employee immediately prior to the Offer Closing Date),
subject to certain exceptions.

6. COMPULSORY ACQUISITION AND WITHDRAWAL OF LISTING

According to the letter from BofAML and J.P. Morgan contained in the Composite Document, the WHB
Board understands that if the Offeror acquires not less than 90 per cent. of the Disinterested WHB Shares within the
Compulsory Acquisition Entitlement Period, it intends to exercise the right under the Companies Ordinance and
pursuant to Rule 2.11 of the Code to compulsorily acquire all those WHB Shares not acquired by the Offeror under
the Share Offer. On completion of the compulsory acquisition process (if the compulsory acquisition right is
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exercised), WHB will become a wholly-owned subsidiary of OCBC and the WHB Board understands that an
application will be made for the withdrawal of the listing of WHB Shares from the Stock Exchange pursuant to Rule
6.15 of the Listing Rules and, in addition, the deposit agreement governing the WHB ADSs will be terminated
pursuant to the terms thereof.

Pursuant to Rule 15.6 of the Code, where the Offeror has stated in the Composite Document its intention to
avail itself of any powers of compulsory acquisition, the Offers may not remain open for acceptance for more
than four months from the Despatch Date, unless the Offeror has, by that time, become entitled to exercise such
powers of compulsory acquisition, in which event it must do so without delay.

7. MAINTAINING THE LISTING

If the Offeror does not become entitled to exercise such powers of compulsory acquisition set out above in the
section headed “Compulsory Acquisition and Withdrawal of Listing” of this letter (whether by reason of not
acquiring 90 per cent. of the Disinterested WHB Shares or otherwise), the WHB Board understands the Offeror
intends WHB to remain listed on the Stock Exchange. The directors of the Offeror and the new directors to be
appointed to the WHB Board jointly and severally undertook to the Stock Exchange to take appropriate steps to
ensure that sufficient public float exists in the WHB Shares.

The Stock Exchange has stated that if, at the close of the Offers, less than the minimum prescribed
percentage applicable to WHB, being 25 per cent. of the issued WHB Shares, is held by the public, or if the
Stock Exchange believes that (i) a false market exists or may exist in the trading of WHB Shares or (ii) there are
insufficient WHB Shares in public hands to maintain an orderly market, then it will consider exercising its
discretion to suspend trading in WHB Shares. In this connection, it should be noted that, upon the closing of the
Offers, there may be insufficient public float for the WHB Shares and therefore trading in the WHB Shares may
be suspended until a prescribed level of public float is attained.

8. FURTHER INFORMATION

Please refer to the letter from BofAML and J.P. Morgan set out in this Composite Document, Appendix I to
this Composite Document and the accompanying Form of Acceptance for information relating to the Share Offer,
the acceptance and settlement procedures of the Share Offer, the making of the Share Offer to Overseas
Qualifying WHB Shareholders and taxation.

9. RECOMMENDATION

Your attention is drawn to the letter from the Independent Board Committee set out in the Composite
Document, which contains its recommendation to the Qualifying WHB Shareholders and WHB Optionholders in
respect of the Offers. Your attention is also drawn to the letter from the Independent Financial Adviser in the
Composite Document, which contains its advice to the Independent Board Committee in respect of the fairness
and reasonableness of the terms of the Offers (so far as the Qualifying WHB Shareholders and WHB
Optionholders are concerned) and the principal factors and reasons it has considered before arriving at its advice
to the Independent Board Committee. You are also advised to read this Composite Document and the
accompanying Form of Acceptance in respect of the acceptance and settlement procedures of the Share Offer.

By order of the board of
Wing Hang Bank, Limited
Dr FUNG Yuk Bun Patrick JP
Chairman and Chief Executive
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WING HANG BANK, LIMITED

(Incorporated in Hong Kong with limited liability)
(Stock Code: 302)

30 June 2014
To the Qualifying WHB Shareholders and WHB Optionholders
Dear Sir or Madam,

CONDITIONAL VOLUNTARY GENERAL CASH OFFERS BY MERRILL LYNCH (ASIA PACIFIC)
LIMITED AND J.P. MORGAN SECURITIES (ASIA PACIFIC) LIMITED ON BEHALF OF THE
OFFEROR TO ACQUIRE ALL OF THE ISSUED WING HANG BANK, LIMITED SHARES HELD BY
QUALIFYING WING HANG BANK, LIMITED SHAREHOLDERS AND TO CANCEL ALL THE
OUTSTANDING AWARDS OF WING HANG BANK, LIMITED

INTRODUCTION

We refer to the Composite Document dated 30 June 2014 jointly issued by OCBC, the Offeror and WHB, of
which this letter forms part. Unless the context otherwise requires, terms defined in the Composite Document
shall have the same meanings when used in this letter.

We have been appointed by the WHB Board to form the Independent Board Committee to consider and to
advise the Qualifying WHB Shareholders and WHB Optionholders as to whether the terms of the Offers are fair
and reasonable so far as the Qualifying WHB Shareholders and WHB Optionholders are concerned and as to
acceptance.

Somerley Capital Limited has been appointed as the Independent Financial Adviser to advise us as to
whether or not the terms of the Offers are fair and reasonable so far as the Qualifying WHB Shareholders and
WHB Optionholders are concerned and as to acceptance of the Offers. Details of its advice and the principal
factors taken into consideration in arriving at its recommendation are set out in the letter from the Independent
Financial Adviser on pages 31 to 53 of the Composite Document.

We also wish to draw your attention to, and advise you to read, the letter from the WHB Board on pages 23
to 28 of the Composite Document, the letter from BofAML and J.P. Morgan on pages 12 to 22 of the Composite
Document and the appendices to the Composite Document.

RECOMMENDATION

Having considered the principal factors and reasons considered by, and the advice of the Independent
Financial Adviser as set out in its letter, we concur with the view of the Independent Financial Adviser and
consider that the terms of the Offers are fair and reasonable so far as the Qualifying WHB Shareholders and
WHB Optionholders are concerned.
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Accordingly, we concur with the recommendation of the Independent Financial Adviser, and would
recommend the Qualifying WHB Shareholders to accept the Share Offer, and for the WHB Optionholders to
accept the Option Offer.

Notwithstanding our views and recommendation in respect of the terms of the Offers, the Qualifying WHB
Shareholders and the WHB Optionholders are strongly advised that their decision to realise or to hold their
investment in WHB depends on their own individual circumstances and investment objectives. If in doubt, the
Qualifying WHB Shareholders and WHB Optionholders should consult their own professional advisers for
professional advice. Furthermore, the Qualifying WHB Shareholders who wish to accept the Share Offer and
WHB Optionholders who wish to accept the Option Offer are recommended to read carefully the procedures for
accepting the Share Offer as detailed in the Composite Document and the procedures for accepting the Option
Offer as detailed in the Option Letter, respectively.

Yours faithfully,
For and on behalf of
THE INDEPENDENT BOARD COMMITTEE

Dr CHENG Hon Kwan GBS, JP Mr LAU Hon Chuen Ambrose GBS, JP

Independent Non-executive WHB Director Independent Non-executive WHB Director
Mr LI Sze Kuen Billy Mr TSE Hau Yin Aloysius

Independent Non-executive WHB Director Independent Non-executive WHB Director
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The following is the text of a letter of advice from Somerley to the Independent Board Committee, which has been
prepared for the purpose of inclusion in the Composite Document.

SOMERLEY CAPITAL LIMITED
20th Floor

China Building

29 Queen’s Road Central

Hong Kong

30 June 2014
To: the Independent Board Committee of Wing Hang Bank, Limited
Dear Sirs,

CONDITIONAL VOLUNTARY GENERAL CASH OFFERS BY MERRILL LYNCH (ASIA PACIFIC)
LIMITED AND J.P. MORGAN SECURITIES (ASIA PACIFIC) LIMITED ON BEHALF OF THE
OFFEROR TO ACQUIRE ALL OF THE ISSUED WHB SHARES HELD BY THE QUALIFYING WHB
SHAREHOLDERS AND TO CANCEL ALL THE OUTSTANDING AWARDS

INTRODUCTION

We refer to our appointment as independent financial adviser to advise the Independent Board Committee in
connection with the Offers. Details of the Offers are contained in the Composite Document dated 30 June 2014,
of which this letter forms part. Capitalised terms used in this letter shall have the same meanings as those defined
in the Composite Document unless the context otherwise requires.

As set out in the “Letter from BofAML and J.P. Morgan” contained in the Composite Document, BofAML
and J.P. Morgan, on behalf of the Offeror, are making a voluntary conditional cash offer to acquire all of the
issued WHB Shares from the Qualifying WHB Shareholders at an offer price of HK$125 per WHB Share and the
Option Offer to cancel all the outstanding Awards. The Option Offer will be conditional upon the Share Offer
becoming unconditional. The making of the Offers was subject to the satisfaction of the Pre-Conditions. On
27 June 2014, OCBC, the Offeror, and WHB jointly announced that all the Pre-Conditions have been fulfilled.

The WHB Board currently consists of three executive directors, three non-executive directors and four
independent non-executive directors. In accordance with Rule 2.8 of the Code, members of the Independent
Board Committee should comprise all non-executive directors who have no direct or indirect interest in the
Offers, other than as a WHB Shareholder. As all non-executive WHB Directors are connected to either the Fung
Family or BNY, they are all excluded from the Independent Board Committee. The Independent Board
Committee, comprising all of the independent non-executive WHB Directors, namely Dr Cheng Hon Kwan,
Mr Lau Hon Chuen Ambrose, Mr Li Sze Kuen Billy and Mr Tse Hau Yin Aloysius, has been established to make
recommendations to the Qualifying WHB Shareholders and the WHB Optionholders as to whether the terms of
the Offers are fair and reasonable and as to whether they should accept the Offers. The Independent Board
Committee has approved our appointment as the independent financial adviser to the Independent Board
Committee in this regard.

We are not associated or connected with WHB, OCBC or the Offeror, their respective substantial
shareholders or any party acting, or presumed to be acting, in concert with any of them and, accordingly, are

considered eligible to give independent advice on the Offers. Apart from normal professional fees payable to us
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in connection with this appointment, no arrangement exists whereby we will receive any fees or benefits from
WHB, OCBC or the Offeror, their respective substantial shareholders or any party acting, or presumed to be
acting, in concert with any of them.

In formulating our opinion, we have reviewed, among other things, (a) the Announcement; (b) the annual
reports of WHB for the two years ended 31 December 2012 and 2013; and (c) the no material change statement
given by the WHB Directors set out in Appendix II to the Composite Document, and have researched materials
on comparable companies. We have relied on the information and facts supplied, and the opinions expressed, by
the WHB Directors, and have assumed that the information and facts provided and opinions expressed to us are
true, accurate and complete in all material aspects. We have further assumed that all representations contained or
referred to in the Composite Document are true, accurate and complete. Qualifying WHB Shareholders and
WHB Optionholders will be informed as soon as practicable if we become aware of any material change to such
information. We have also sought and received confirmation from the WHB Directors that to the best of their
knowledge, no material facts have been omitted from the information supplied and opinions expressed to us. We
consider that the information we have received is sufficient for us to reach our opinion and give the advice and
recommendations set out in this letter. We have no reason to believe that any material information has been
omitted or withheld, or doubt the truth or accuracy of the information provided. We have, however, not
conducted any independent investigation into the business and affairs of the WHB Group, nor have we carried
out any independent verification of the information supplied.

We have not considered the tax implications of accepting the Offers for Qualifying WHB Shareholders and
WHB Optionholders since these depend on their individual circumstances. In particular, Qualifying WHB
Shareholders and WHB Optionholders who are resident overseas or subject to overseas taxes or Hong Kong
taxation on securities dealings should consider their own tax positions and, if in any doubt, should consult their
own professional advisers.

PRINCIPAL TERMS OF THE OFFERS

The terms set out below are summarised from the “Letter from BofAML and J.P. Morgan” and “Letter from
the WHB Board” contained in the Composite Document and Appendix I to the Composite Document. Qualifying
WHB Shareholders and WHB Optionholders are encouraged to read the relevant letters and appendices in full.

(a) Offers
Share Offer
BofAML and J.P. Morgan, on behalf of the Offeror, are making the Share Offer on the following basis:

Foreach WHB Share . . . .. ..ot e HK$125 in cash

The WHB Shares to be acquired under the Share Offer shall be fully paid and acquired free from all liens,
charges, encumbrances, rights of pre-emption and any other third party rights of any nature and together with all
rights attaching to them as at 1 April 2014, being the date of the Announcement, or subsequently becoming
attached to them, including the right to receive in full all dividends and other distributions, if any, declared, made
or paid on or after 1 April 2014, but excluding the Final Dividend. The Final Dividend was paid to WHB
Shareholders on 19 May 2014.
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Option Offer

As at the Latest Practicable Date, there were 1,316,000 outstanding Awards in respect of 1,316,000 WHB
Shares with an acquisition price of HK$1.00 per WHB Share. Pursuant to Rule 13 of the Code, subject to the
Share Offer becoming or being declared unconditional in all respects, BofAML and J.P. Morgan, on behalf of the
Offeror, are making the Option Offer to the WHB Optionholders for the cancellation of all the outstanding
Awards on the following basis:

Foreach Award . ... ... HK$124 in cash

(b) Conditions of the Share Offer

The Share Offer is subject to the fulfilment of certain conditions, which include the Offeror having received
valid acceptances of the Share Offer by the Offer Closing Date in respect of such number of WHB Shares which,
together with the WHB Shares already owned or agreed to be acquired before or during the Share Offer, would
result in the Offeror and the Concert Parties holding more than 50% of the voting rights in WHB (the “50%
Condition”). As explained in sub-section headed “(c) Irrevocable undertakings” below, the 50% Condition will
therefore be satisfied upon acceptance of the Share Offer by the Undertaking Shareholders and the Additional
Undertaking Shareholders.

Further details of the Conditions are set out in the “Letter from BofAML and J.P. Morgan” contained in the
Composite Document.

(c) Irrevocable undertakings

Irrevocable Undertakings

As at the Latest Practicable Date, the Offeror has received irrevocable undertakings from the Undertaking
Shareholders, pursuant to which, among other things, the Undertaking Shareholders agreed to accept the Share
Offer in respect of 138,113,036 WHB Shares, representing approximately 44.79% of the issued share capital of
WHB as at the Latest Practicable Date.

Additional Irrevocable Undertakings

As at the Latest Practicable Date, the Offeror has received irrevocable undertakings from the Additional
Undertaking Shareholders, pursuant to which, among other things, the Additional Undertaking Shareholders
agreed to accept the Share Offer in respect of 10,609,907 WHB Shares, representing approximately 3.44% of the
issued share capital of WHB as at the Latest Practicable Date.

The WHB Shares under the irrevocable undertakings given by the Undertaking Shareholders and the
Additional Undertaking Shareholders, coupled with 7,704,500 WHB Shares acquired by the Offeror from the
Selling Shareholder on 2 April 2014, represent approximately 50.73% of the issued share capital of WHB as at
the Latest Practicable Date. This should ensure that the Share Offer will become unconditional as to acceptances.

Further details of the Irrevocable Undertakings and the Additional Irrevocable Undertakings are set out in
the “Letter from BofAML and J.P. Morgan” contained in the Composite Document.
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PRINCIPAL FACTORS AND REASONS CONSIDERED

In formulating our opinion and recommendation with regard to the Offers, we have taken into account the
following principal factors and reasons:

1. Background to and reasons for the Offers

The WHB Group is principally engaged in the provision of commercial banking and related financial
services. The WHB Group’s operating segments cover (a) retail banking activities (“Retail Banking Activities™)
which include acceptance of deposits, residential mortgages, hire purchase, consumer loans, wealth management,
stock brokerage and insurance services; (b) corporate banking activities (‘“Corporate Banking Activities™)
which include advance of commercial and industrial loans, trade financing and institutional banking; and
(c) treasury activities (“Treasury Activities”) which include foreign exchange services, management of
investment securities and trading activities. The WHB Group has an extensive branch network in Greater China,
comprising 42 branches in Hong Kong, 15 branches and sub-branches in the PRC (including Shenzhen,
Guangzhou, Shanghai, Beijing and Zhuhai) and 13 branches in Macau.

As stated in the “Letter from BofAML and J.P. Morgan” contained in the Composite Document, the Offeror
is a wholly-owned subsidiary of OCBC which is a limited company incorporated in Singapore and listed on the
Singapore Stock Exchange. OCBC and its subsidiaries are principally engaged in the business of banking, life
assurance, general insurance, asset management, investment holding, futures and stockbroking with key markets
in Singapore, Malaysia, Indonesia and Greater China. OCBC and the Offeror believe that the acquisition would
not only enable the OCBC Group to capitalise on growing trade, investment, capital and wealth flows between
North and South East Asia by increasing its branch network coverage in the PRC and Hong Kong in addition to
providing it with a new platform in Macau, but also enlarge its customer base and enhance its product
capabilities in key areas including RMB-denominated businesses, U.S.D. and HKD products, small and medium
enterprise lending as well as auto and equipment financing.
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2. Financial information and prospects of the WHB Group

(a) Financial performance

The following is a summary of the audited consolidated statements of the WHB Group for the three years
ended 31 December 2011, 2012 and 2013, as extracted from the 2012 and 2013 annual reports of WHB. Further
details of the results and other financial information of the WHB Group are set out in Appendix II to the

Composite Document.

For the year ended 31 December

Ref. 2013 2012 2011
(Restated)
(Note)
HK$¢000 HK$000 HK$000
INnterest iINCOME . . . .. e e e e 5,932,327 5,740,989 5,285,132
INtErest EXPeNSE . . .o vttt e (2,593,856) (2,787,348) (2,413,912)
Netinterestincome .............................c..... (i) 3,338,471 2,953,641 2,871,220
Other operating inCome . . .. .......ouutuetnn .. (ii) 845,592 812,356 848,105
Net gains from trading and financial instruments designated at
fair value through profitorloss ............. ... ... .. .... (iii) 116,686 124,873 65,825
Non-interest income . ............... . ... . i, 962,278 937,229 913,930
Operatingincome .............. .. ... .. .. ... .. ..., 4,300,749 3,890,870 3,785,150
OPperating EXPeNSES . « .« vvv vttt ettt e (iv) (2,236,245) (1,851,862) (1,734,660)
Operating profit before impairment losses and allowances . . . 2,064,504 2,039,008 2,050,490
Impairment losses and allowances charged on loans and
AdVANCES . oot ) (86,347) (235,814) (29,812)
Impairment losses and allowances released from/(charged on)
available-for-sale financial assets . ....................... —_ 3,626 (18,463)
Operating profit ................. .. ... .. ... .......... 1,978,157 1,806,820 2,002,215
Net gains on revaluation of properties and disposal of tangible
fixed @sSets .. ... (vi) 315,520 185,360 423,095
Net gains on disposal of available-for-sale financial assets ... ... (vii) 210,596 86,604 45,208
Share of net gains of associated companies .................. 51,257 40,960 50,326
Profit before taxation ......................... ... ... ... 2,555,530 2,119,744 2,520,844
TaXation . ..ottt (368,407) (317,383) (372,191)
Profit for theyear ......... .. ... .. .. ... .. ... .. ... ..... 2,187,123 1,802,361 2,148,653
Attributable to:
Equity shareholders of WHB . ........................ (viii) 2,187,123 1,802,361 2,148,895
Non-controlling interests . .. ... . — — (242)
Profit for theyear ......... .. ... .. .. ... .. ... .. ... ..... 2,187,123 1,802,361 2,148,653
Earnings per WHB Share
BasiC ... (ix) HK$7.17 HK$6.00 HK$7.24
Diluted . ... HK$7.12 HK$5.96 HKS$7.17
Dividend per WHB Share
Interimdividend ........... .. .. ... .. ... ... . ... ... HK$0.46 HK$0.46 HK$0.46
Final dividend ............. .. .. .. .. ... . ... HK$1.62 HK$1.62 HK$1.34
Totaldividend .............. ... .. .. .. .. .. ... .......... (ix) HK$2.08 HK$2.08 HK$1.80
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Note:

The consolidated results of the WHB Group for the year ended 31 December 2011 were restated as the WHB Group applied amendments to
Hong Kong Accounting Standard 12 “Income taxes—Deferred tax: Recovery of underlying assets” retrospectively in its financial statements
for the year ended 31 December 2012, details of which are set out in note 4 under “Notes to the Financial Statements” to WHB’s 2012 annual
report.

(i) Net interest income

Net interest income of the WHB Group is primarily derived from Retail Banking Activities, Corporate
Banking Activities and Treasury Activities in Hong Kong, China and Macau.

For the year ended 31 December 2012, net interest income increased by approximately 2.9% to
approximately HK$2,953.6 million, mainly attributable to improved loan volumes and debt securities
investments, partially offset by a decrease in net interest margin by 5 basis points to 1.62% due to an increase in
deposit funding costs. The decline in interbank interest rate also reduced yield on the WHB Group’s excess funds
in China.

For the year ended 31 December 2013, net interest income increased by approximately 13.0% to
approximately HK$3,338.5 million, resulting from higher interest income due to increased advances to customers
and lower interest expenses for deposits from customers and subordinated liabilities. As shown in sub-section
2(b)(i) headed “Major assets” below, advances to customers and other accounts as at 31 December 2013
increased by approximately 17.7% as compared to the previous year end. As regards interest expenses, the
effective interest rate decreased from approximately 1.48% in December 2012 to approximately 1.42% in
December 2013. Higher loan volumes, coupled with lower interest expenses on subordinated debt, gave rise to an
improvement of net interest margin by 9 basis points to 1.71% in 2013. The lower interest expenses on
subordinated debt was due to the early redemption by WHB of its US$225 million 9.375% perpetual
subordinated notes in September 2013.

The net interest margins of WHB in 2012 and 2013 compared favourably with those of authorised
institutions in Hong Kong as a whole, being approximately 1.08% and 1.12% respectively, according to the 2013
annual report (the “HKMA Report”) of the HKMA.

(ii) Other operating income

Other operating income mainly comprised credit commission and fees, credit card related fees, trade related
fees, insurance commission, stockbroking fees and gains arising from dealing in foreign currencies.

For the two years ended 31 December 2013, other operating income exhibited a fairly stable trend, from
approximately HK$848.1 million in 2011 to approximately HK$812.4 million in 2012 and to approximately
HK$845.6 million in 2013.

(iii) Net gains from trading and financial instruments designated at fair value through profit or loss

Net gains from trading and financial instruments designated at fair value through profit or loss represented
net realised and unrealised gains on trading and financial instruments including subordinated liabilities,
collateralised debt obligations and debt securities.

As the market value of the debt securities portfolio increased, net gains from trading and financial
instruments designated at fair value through profit or loss rose by approximately 89.7% to approximately
HK$124.9 million for the year ended 31 December 2012. In 2013, net gains decreased by approximately 6.6% to
approximately HK$116.7 million.
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(iv) Operating expenses

Operating expenses increased by approximately 6.8% to approximately HK$1,851.9 million for the year
ended 31 December 2012, mainly attributable to an increase in staff costs resulting from the annual adjustment of
salary in 2012. As a result, the cost-to-income ratio, being operating expenses divided by operating income,
increased from approximately 45.8% in 2011 to approximately 47.6% in 2012. Operating expenses increased by
approximately 20.8% to approximately HK$2,236.2 million in 2013, and the cost-to-income ratio further
increased to approximately 52.0% in 2013.

The cost-to-income ratios of authorised institutions in Hong Kong in 2012 and 2013, as disclosed in the
HKMA Report, were approximately 54.8% and 49.0% respectively.

(v) Impairment losses and allowances charged on loans and advances

For the year ended 31 December 2012, impairment losses and allowances charged on loans and advances
amounted to approximately HK$235.8 million, consisting of net impairment losses and allowances under
individual assessment of approximately HK$117.8 million and those under collective assessment of
approximately HK$118.0 million. Impairment losses and allowances charged on loans and advances decreased
by approximately 63.4% to approximately HK$86.3 million in 2013, comprising net impairment losses and
allowances under individual assessment of approximately HK$119.0 million and impairment losses and
allowances released from loans and advances under collective assessment of approximately HK$32.7 million.

(vi) Net gains on revaluation of properties and disposal of tangible fixed assets

Net gains on revaluation of properties and disposal of tangible fixed assets mainly represent unrealised
revaluation gains of investment properties and net gains on disposal of tangible fixed assets.

For the year ended 31 December 2012, net gains on revaluation of properties and disposal of tangible fixed
assets decreased by approximately 56.2% to approximately HK$185.4 million, mainly attributable to the
substantial gains on disposal of properties recognised in 2011. In 2013, net gains on revaluation of properties and
disposal of tangible fixed assets increased by approximately 70.2% to approximately HK$315.5 million.

(vii) Net gains on disposal of available-for-sale financial assets

Net gains on disposal of available-for-sale financial assets represent net unrealised gains transferred from
investment revaluation reserve upon disposal and net gains on disposal of available-for-sale financial assets. The
WHB Group recorded net gains on disposal of available-for-sale financial assets of approximately
HK$86.6 million for the year ended 31 December 2012. Following the sale of available-for-sale debt securities
and equity investment, net gains on disposal of available-for-sale financial assets increased by approximately
143.2% to approximately HK$210.6 million in 2013. As at 31 December 2013, approximately 50.6% of the
available-for-sale financial assets were sovereign treasury bills.

(viii) Profit attributable to equity shareholders of WHB

For the year ended 31 December 2012, profit attributable to equity shareholders of WHB decreased by
approximately 16.1% to approximately HK$1,802.4 million, mainly attributable to an increase in impairment
losses and allowances charged on loans and advances and the substantial capital gain on the disposal of
properties recognised in the previous year. These items were partially offset by net gains on disposal of available-
for-sale financial assets and a decrease in taxation.
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Profit attributable to equity shareholders of WHB amounted to approximately HK$2,187.1 million for the
year ended 31 December 2013, representing an increase of approximately 21.3% as compared to the previous
year. This was mainly due to an increase in net interest income and a decrease in impairment losses and
allowances charged on loans and advances as well as the net gains on disposal of tangible fixed assets and
available-for-sale financial assets in 2013, partially offset by an increase in operating expenses.

(ix) Basic earnings per WHB Share and dividends

Basic earnings per WHB Share for the three years ended 31 December 2011, 2012 and 2013 were
approximately HK$7.24, HK$6.00 and HK$7.17 respectively. Approximately 3.4 million and 5.3 million new
ordinary shares were issued during 2012 and 2013 respectively, which represented approximately 1.1% and 1.7%
to the issued share capital of WHB as at 31 December 2012 and 2013 respectively. The increase in the number of
WHB Shares issued in 2013 was mainly attributable to the increase in the number of WHB Shares issued in lieu
of dividends.

Total dividends declared for the year ended 31 December 2013, including the Final Dividend, amounted to

HK$2.08 per WHB Share, which was the same as the total dividend declared for 2012. Total dividend declared in
2012 improved by approximately 15.6% as compared to that in the previous year.
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(b) Financial position

Set out below are the summarised consolidated balance sheets of the WHB Group as at 31 December 2011,
2012 and 2013, as extracted from the 2012 and 2013 annual reports of WHB. Further details of the financial
position of the WHB Group as at those dates and other financial information of the WHB Group, including the
indebtedness statement as at 30 April 2014, are set out in Appendix II to the Composite Document.

As at 31 December

2013 2012 2011
(Restated)
(Note 1)
Ref. HKS$000 HKS$000 HK$000
Assets
Cash and balances with banks, central banks and other
financial institutions . ................. . ... . ........ 7,564,466 7,211,390 9,160,862
Placements with banks, central banks and other financial
INSHEULIONS . . ottt e 19,216,094 16,832,550 24,426,296
Trading assets ... ... ...ttt 2,440,744 8,417,553 3,079,836
Financial assets designated at fair value through profit or
JOSS 8,221,040 9,879,170 4,820,918
Advances to customers and other accounts . ............... 142,356,699 120,919,211 114,890,980
including: gross advances to customers .............. 135,323,268 114,053,811 110,577,518
Held-to-maturity investments . ......................... 4,391,766 2,355,665 —
Available-for-sale financial assets . ..................... 24,163,415 24,640,249 24,405,751
Investments in associated companies .................... 252,554 229,723 249,252
Tangible fixed assets
— Investment properties .. .............c.oiio.... 163,100 899,342 589,772
— Other properties, plants and equipment ............ 4,263,426 4,633,905 4,279,921
Goodwill . ... e 1,306,430 1,306,430 1,306,430
Current tax recoverable ............... .. ... ... ... . ... 7,322 4,689 7,880
Deferred tax assets . ...ttt 28,833 33,992 30,893
Totalassets .. ........... . ... i, (i) 214,375,889 197,363,869 187,248,791
Equity and liabilities
Deposits and balances of banks, central banks and other
financial institutions .................... ... ........ 3,258,322 1,091,462 808,469
Deposits from cCustomers . .. ..........oueneneenenenan.. 177,909,960 165,935,458 157,754,438
Certificates of depositissued .............. .. ... .. ..... 4,186,223 2,563,550 2,756,649
Trading liabilities . ........... .. .. .. i 773,110 552,174 1,082,405
Current tax payable . ............o it 207,753 152,588 166,876
Deferred tax liabilities . ... ........... ... ... ... .. 149,093 174,020 152,892
Other accounts and provisions . ........................ 3,021,929 2,410,407 2,585,523
Subordinated liabilities ............. .. ... ... ... . . ... .. 3,169,279 4,950,430 4,685,528
Total liabilities ................ ... ... ... ... ... ..... (i) 192,675,669 177,830,089 169,992,780
Share capital ......... ... .. . 307,425 302,163 298,812
ReESEIVES ..t 21,392,795 19,231,617 16,957,199
Totalequity ............ .. ... .. . . 21,700,220 19,533,780 17,256,011
Net asset value per WHB Share (Note 2) ................ (iii) HK$70.59 HK$64.65 HK$57.75

Notes:

1. The consolidated balance sheet of the WHB Group as at 31 December 2011 was restated as the WHB Group applied amendments to
Hong Kong Accounting Standard 12 “Income taxes—Deferred tax: Recovery of underlying assets” retrospectively in its financial



LETTER FROM SOMERLEY

statements for the year ended 31 December 2012, details of which are set out in note 4 under “Notes to the Financial Statements” to
WHB’s 2012 annual report.

2. Net asset value per WHB Share is calculated by dividing total net assets attributable to equity shareholders of WHB by the number of
WHB Shares in issue as at the end of the respective financial years.

(i) Major assets

The assets of the WHB Group mainly consist of placements with banks, central banks and other financial
institutions, advances to customers and other accounts and available-for-sale financial assets. Advances to
customers and other accounts primarily include advances for corporate property investments and purchase of
residential properties by individuals in Hong Kong, China and Macau. Available-for-sale financial assets consist
of listed and unlisted debt and equity securities in and outside Hong Kong.

As at 31 December 2012, advances to customers and other accounts amounted to approximately
HK$120,919.2 million, representing an increase of approximately 5.2% as compared to those as at 31 December
2011. Such increase was largely due to increased demand for residential mortgages, auto financing and
equipment leasing, investment mortgage loans and corporate lending as well as higher loan demand in Macau,
partially offset by a decline in the letter-of-credit financing business.

Advances to customers and other accounts as at 31 December 2013 increased by approximately 17.7% to
approximately HK$142,356.7 million as compared to those as at 31 December 2012. This significant increase
was mainly attributable to general loan demand in residential mortgages, wholesale and retail trade, auto and
equipment leasing, corporate and consumer lending in Hong Kong as well as in China and Macau.

Gross advances to customers of WHB grew by approximately 3.1% and 18.6% to approximately
HK$114,053.8 million and HK$135,323.3 million as at 31 December 2012 and 2013, respectively, as compared
to the previous year. According to the HKMA Report, total loan growth reached approximately 16.0% in 2013,
as compared to approximately 9.6% in 2012, spurred by strong demand for trade finance and U.S.D. loans. The
loan growth of WHB was less than that of the overall retail banking sector in 2012. In 2013, the loan growth of
WHB was close to that of the overall market.

(ii) Major liabilities
The liabilities of the WHB Group are mainly deposits from customers which comprise demand deposits and
current accounts, savings deposits and time, call and notice deposits.

As at 31 December 2012, supported by an increase in demand and saving deposits, total customer deposits
increased by approximately 5.2% to approximately HK$165,935.5 million as compared to those as at
31 December 2011. As at 31 December 2013, total customer deposits were approximately
HK$177,910.0 million, representing an increase of approximately 7.2% as compared to those as at 31 December
2012, mainly attributable to the increase in time, call and notice deposits.

Total deposits with the authorised institutions in Hong Kong grew by approximately 10.6%, roughly the
same pace as in the previous two years. Customer deposits of the WHB Group grew at a slower pace than that of
the overall market.

(iii) Net asset value per WHB Share

As at 31 December 2013, the audited consolidated net asset value per WHB Share was approximately
HK$70.59 per WHB Share (before the payment of the Final Dividend of HK$1.62 per WHB Share declared for

— 40 —



LETTER FROM SOMERLEY

2013), calculated by dividing the audited consolidated net assets of WHB of approximately HK$21,700.2 million
by the 307,424,722 WHB Shares in issue as at 31 December 2013.

(iv) Key financial ratios

The following table sets out the key financial ratios of the WHB Group as extracted from the 2012 and 2013

annual reports of WHB:

As at 31 December

2013 2012 2011
WHB
(Local banking sector) (Note 1)
Capital adequacy ratio ... ...« ottt e 159% 157% 15.9%
(Note 2) A5.9%) (15.7%) (15.8%)
Loan-to-deposit ratio ... ...ttt 73.0% 673% 68.5%
(Note 3) (70.4%) (67.1%) (66.9%)
RetUrn On @ssets . ... .. ...ttt e 1.07% 095% 1.20%
(Note 4) (1.05%) (0.74%) (0.72%)
Overdue for over 3 months and rescheduled loans as a percentage of total loans . . . . 04% 0.5% 0.3%
(Note 5) 0.4%) (0.4%) (0.5%)

Source: 2012 and 2013 annual report of WHB and HKMA Report

Notes:

1.
2.

Figures in brackets relate to Hong Kong offices only unless otherwise stated, as extracted from the HKMA Report.

The capital adequacy ratios of WHB as at 31 December 2013 are computed on a consolidated basis including WHB and certain of its
subsidiaries as specified by the HKMA for its regulatory purposes and are in accordance with the Banking (Capital) Rules (the “Capital
Rules”). The ratios as at 31 December 2013 are compiled in accordance with the amended Capital Rules effective from 1 January 2013
for the implementation of the Basel III capital accord, whereas the ratios as at 31 December 2011 and 2012 were compiled in accordance
with the pre-amended Capital Rules in force immediately before 1 January 2013. As a result, the ratios as at 31 December 2013 were not
directly comparable with those as at 31 December 2011 and 2012.

Loan-to-deposit ratios of the local banking sector refer to those of authorised institutions.

Return on assets of WHB refers to the net profit of the WHB Group divided by the average asset whereas return on assets of the banking
sector is calculated using the aggregate post-tax profits over the average assets of all authorised institutions.

For WHB, this figure refers to the sum of (i) gross advances to customers which have been overdue with respect to either principal or
interest for over 3 months; and (ii) rescheduled advances to customers which have been restructured or renegotiated because of a
deterioration in the financial position of the borrower or of the inability of the borrower to meet the original repayment schedule, divided
by total gross advances to customers. Figures of the banking sector relate to the Hong Kong offices of authorised institutions and
overseas branches of locally incorporated authorised institutions.

WHB’s capital adequacy ratios as at 31 December 2011, 2012 and 2013 remained at a similar level of

around 16%, in line with those of locally incorporated authorised institutions.

Loan-to-deposit ratios of WHB were higher than those of authorised institutions in Hong Kong as at

31 December 2011, 2012 and 2013. As credit expansion outpaced the growth of deposits, loan-to-deposit ratios
of WHB and the overall banking sector rose significantly to over 70% as at 31 December 2013, as compared to
the previous year end.
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The profitability of WHB in terms of return on assets was in line with the overall banking sector in 2013.
The ratios of loans overdue for over 3 months and rescheduled loans to total loans of WHB and the overall
banking sector as at 31 December 2011, 2012 and 2013 remained at low levels, in the range of 0.3% to 0.5%.

(¢) Prospects of the WHB Group

The local banking sector continued to record healthy growth in 2013, with additional long-term growth
potential in the offshore RMB market. Asset quality and liquidity positions of retail banks remained sound and
locally incorporated authorised institutions continued to be well capitalised. Despite a slowdown in economic
growth, China’s economic growth remains relatively strong in the context of the global economy, raising Hong
Kong’s external demand and boosting domestic consumption.

As stated in the 2013 annual report of WHB, the WHB Directors expect the Hong Kong economy to achieve
moderate growth in 2014 supported by low unemployment and recovering external demand mainly from the
United States and Europe. With the growing internationalisation of the RMB, interest rate differentials between
Hong Kong and China give rise to continued development of the WHB Group’s onshore and offshore RMB
businesses. The WHB Group will remain strategically focused on RMB-related businesses as China’s economy
continues to develop. Nevertheless, tighter credit conditions in China may cause the deposit environment to
become more competitive and there is a risk of capital flight as the Federal Reserve continues to reduce the scale
of its quantitative easing. Competition in the banking industry in Hong Kong is expected to remain intense.

3. Peer comparison
(a) Comparable offer

The WHB Group is principally engaged in the provision of commercial banking and related financial
services. In assessing the fairness and reasonableness of the Offer Price under the Share Offer, we have
considered comparable transactions involving acquisition of banks in Hong Kong over the past three years. Only
one comparable transaction was identified, being the acquisition of Chong Hing Bank Limited (stock code:
1111.HK) (“Chong Hing Bank”) in 2013 by Yuexiu Financial Holdings Limited (“Yuexiu”), a wholly-owned
subsidiary of Yue Xiu Enterprises (Holdings) Limited which is a state-owned enterprise incorporated in the PRC.

On 25 October 2013, it was announced that Yuexiu would make a pre-conditional voluntary cash partial
offer (the “CHB Offer”) to acquire a maximum of 75% of the then issued share capital of Chong Hing Bank
from the qualifying shareholders of Chong Hing Bank at an offer price of HK$35.69 per share (the “CHB Offer
Price”). At the same time, Chong Hing Bank would sell its headquarters (the “Property”), being Chong Hing
Bank Centre at No. 24 Des Voeux Road Central, Hong Kong, to its then controlling shareholder (the “Disposal’)
and distribute the proceeds from the Disposal less the unaudited carrying value of the Property as at 30 June 2013
by way of a special dividend (the “CHB Special Dividend”) to its shareholders. Shareholders of Chong Hing
Bank would receive the CHB Special Dividend in respect of their entire shareholding, whether they accepted the
CHB Offer or not. The CHB Offer was subject to fulfilment of certain conditions, including approval of the
Disposal by the independent shareholders of Chong Hing Bank. The CHB Offer became unconditional in all
respects on 17 January 2014 and closed on 5 February 2014. Upon closing of the CHB Offer, as the minimum
public float requirement under Rule 8.08(1)(a) of the Listing Rules was not fulfilled, trading in the shares and
debt securities of Chong Hing Bank was suspended. Trading in the shares of Chong Hing Bank resumed on
7 May 2014 following a distribution in specie of Chong Hing Bank shares by Liu Chong Hing Investment
Limited (stock code: 194.HK). The closing prices of Chong Hing Bank shares have fluctuated in a range of
HK$14.30 to HK$18.60 up to the Latest Practicable Date. This is considerably below the CHB Offer Price.
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Set out below is a comparison between the Share Offer and the CHB Offer:

Share Offer CHB Offer

Premia of offer price over undisturbed price (Note 1) ........... ... ... ... ..... 49.2% 59.0%
Offer price to book ratio . ........ ... 1.81 times  2.08 times
(Note 2) (Note 3)
Offer price to €arnings ratio . . .. .. .ottt ittt e e 17.43 times  28.55 times
(Note 4) (Note 5)
Dividend yield at offer price ......... ... i 1.7% 1.4%

(Note 6) (Note 7)

Notes:

1. Undisturbed price refers to the closing price of the shares of WHB or Chong Hing Bank on the last trading day immediately prior to the
announcement of a possible disposal of interests in WHB or Chong Hing Bank under Rule 3.7 of the Code.

2. Calculated based on (i) the Offer Price of HK$125 under the Share Offer; and (ii) the audited consolidated net asset value per WHB
Share of HK$70.59 as at 31 December 2013 less the Final Dividend of HK$1.62 per WHB Share.

The bank premises revaluation reserve of the WHB Group, as recorded in the equity of the WHB Group in the balance sheet, resulted
from the revaluation of the bank premises that are held for the WHB Group’s administrative use, which are stated as their fair values less
any subsequent accumulated depreciation in the balance sheet. Self-used properties of Chong Hing Bank, on the other hand, are valued at
cost less subsequent accumulated depreciation and accumulated impairment losses (if any) in the balance sheet. The implied price to
book ratio (“P/B”) of the Share Offer, if the bank premises revaluation reserve of HK$6.94 per WHB Share is excluded from the audited
consolidated net asset value per WHB Share as at 31 December 2013 for the purpose of being comparable with the accounting treatment
of self-used properties in Chong Hing Bank’s case which is on a “cost” basis as mentioned above, will be approximately 2.02 times,
close to that of the CHB Offer.

3. Calculated based on (i) the CHB Offer Price of HK$35.69 per share; and (ii) the unaudited consolidated net asset value per share of
Chong Hing Bank as at 30 June 2013 of approximately HK$17.12.

4. The implied price to earnings ratio (“P/E”) of the Share Offer is based on the Offer Price of HK$125 under the Share Offer and the
audited basic earnings per WHB Share for the year ended 31 December 2013 of HK$7.17.

5. The implied P/E of the CHB Offer is calculated based on the CHB Offer Price of HK$35.69 per share and the audited basic earnings per
share of Chong Hing Bank for the year ended 31 December 2012 of HK$1.25.

6. The implied dividend yield of the Share Offer is calculated based on (i) the Offer Price of HK$125 under the Share Offer; and (ii) the
aggregate of final dividend of WHB declared for the year ended 31 December 2013 of HK$1.62 per WHB Share and interim dividend of
WHB declared for 2013 of HK$0.46 per share.

7. The implied dividend yield of the CHB Offer is calculated based on (i) the CHB Offer Price of HK$35.69 per share; and (ii) the
aggregate of final dividend of Chong Hing Bank declared for the year ended 31 December 2012 of HK$0.35 per share and interim
dividend of Chong Hing Bank declared for 2013 of HK$0.14 per share (excluding the CHB Special Dividend).

As shown in the table above, both offer prices under the Share Offer and the CHB Offer represent
significant premia over the undisturbed prices prior to the announcement of a possible offer under Rule 3.7 of the
Code, being approximately 49.2% and 59.0% respectively.

The implied P/B of the Share Offer, based on the net asset value per WHB Share as at 31 December 2013
adjusted for the Final Dividend, is approximately 1.81 times, lower than that of the CHB Offer. However, it
should be noted that the CHB Offer was a partial offer for up to 75% of the issued share capital of Chong Hing
Bank, which is unusual for Hong Kong listed companies, whereas the Share Offer is being made for the entire
issued share capital of WHB and therefore allows WHB Shareholders to realise their investments in full. As such,
the partiality of the CHB Offer combined with the differing accounting treatment of the bank premises makes a
like-for-like comparison of offer statistics inconclusive.
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The dividend yield at the Offer Price under the Share Offer is higher than that under the CHB Offer whereas
the offer price to earnings ratio is somewhat higher in the case of the CHB Offer.

To supplement our analysis above, we further consider the historical P/Bs and P/Es of the Comparable
Companies (as defined below) in the following sub-section.

(b) Comparable Companies

We have also researched companies listed on the Stock Exchange which (i) are principally engaged in the
provision of banking services; (ii) have over 50% of their revenue derived from banking operations in Hong
Kong based on their latest annual reports; and (iii) have a market capitalisation below HK$60 billion as at the
Latest Practicable Date. Based on these criteria and on an exhaustive basis, we have identified two comparable
companies (the “Comparable Companies”), Chong Hing Bank and Dah Sing Banking Group Limited (stock
code: 2356.HK) (“Dah Sing Banking”). Liu Chong Hing Investment Limited (stock code: 194.HK) and Dah
Sing Financial Holdings Limited (stock code: 440.HK) were not chosen as their principal businesses include
activities other than the provision of banking services. Taking into account that WHB has a majority of its
revenue derived from banking operations in Hong Kong, we are of the view that the Comparable Companies
represent a fair and representative sample.

There have not been any recent announcements by Dah Sing Banking in relation to any possible disposal of
shares by its controlling shareholder.

We have performed the analyses detailed below:

(i) Historical P/B analysis

The table below sets out the comparison of the implied P/B of the Share Offer and the P/Bs of the
Comparable Companies:

Market  Audited/adjusted
capitalisation as at consolidated net
the Latest assets attributable

Comparable Companies Practicable Date to equity holders P/B

(Approximately (Approximately (Approximately

HKS$’ million) HKS$’ million) times)

(Note 1)

Chong Hing Bank ......... ... .. .. ... ... .. .. .... 6,220.5 7,732.0 0.80
(Note 2) (Note 4)

Dah Sing Banking . ........ .. .. .. .. . . i 18,528.3 18,242.4 1.02
(Note 3) (Note 5)

Simple average ............. ... ... ... ... 0.91

Share Offer . ... ...... ... . ... .. . . . .. . . . . .. 1.81

Notes:
1. Market capitalisation figures of the Comparable Companies as at the Latest Practicable Date are sourced from Bloomberg.
2. Refers to the audited consolidated net assets attributable to equity holders of Chong Hing Bank as at 31 December 2013.

3. Refers to the audited consolidated net assets attributable to equity holders of Dah Sing Banking as at 31 December 2013 of
approximately HK$17,050.1 million plus the net proceeds from the rights issue announced on 26 March 2014 of approximately
HK$1,192.3 million.
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4. Calculated based on the market capitalisation of Chong Hing Bank as at the Latest Practicable Date and the audited consolidated net
assets attributable to equity holders of Chong Hing Bank as at 31 December 2013.

5. Calculated based on the market capitalisation of Dah Sing Banking as at the Latest Practicable Date and the adjusted consolidated net
assets attributable to equity holders of Dah Sing Banking as mentioned in note 3 above.

The historical P/Bs of Chong Hing Bank and Dah Sing Banking are approximately 0.80 times and 1.02
times respectively, with an average of approximately 0.91 times. The implied P/B of the Share Offer is
substantially higher than those of the Comparable Companies.

(ii) Historical P/E analysis

The table below sets out the comparison of the implied P/E of the Share Offer and the P/Es of the
Comparable Companies:

Market Audited

capitalisation as consolidated net

at the Latest  profits attributable
Comparable Companies Practicable Date to equity holders P/E
(Approximately (Approximately (Approximately
HKS$’ million) HKS$’ million) times)
(Note 1) (Note 2)
Chong Hing Bank ........ ... .. .. ... .. .. .. .. ..... 6,220.5 557.4 11.16
Dah Sing Banking . ....... ... .. .. . . i 18,528.3 1,756.5 10.55
Simple average ............. ... .. .. .. 10.86
Share Offer .......... .. .. .. .. .. . . .. .. ... 17.43

Notes:

1. The audited consolidated net profits attributable to equity holders of the Comparable Companies are extracted from their annual reports
for the year ended 31 December 2013.

2. Historical P/Es of the Comparable Companies are calculated based on their market capitalisation at the Latest Practicable Date and their

audited consolidated net profits attributable to their equity holders for the year ended 31 December 2013.

As set out in the table above, the historical P/Es of Chong Hing Bank and Dah Sing Banking are
approximately 11.16 times and 10.55 times respectively, with an average of approximately 10.86 times. The
implied P/E of the Share Offer is substantially higher than those of the Comparable Companies.

(iii) Dividend yield analysis
The table below sets out the comparison of dividend yields of WHB and the Comparable Companies:

Comparable Companies Dividend yield
Chong Hing Bank (Note 1) . . .. oo e e e e e e e 3.3%
Dah Sing Banking (Nofe 2) . .. .o 2.5%
SImple average . .. ... ... ... 2.9%
WH B . 1.7%
Notes:

1. The dividend yield of Chong Hing Bank is calculated based on (i) its closing share price as at the Latest Practicable Date; and (ii) the
aggregate of final dividend of Chong Hing Bank declared for the year ended 31 December 2013 of HK$0.33 per share and interim
dividend of Chong Hing Bank declared for 2013 of HK$0.14 per share (excluding the CHB Special Dividend).

2. The dividend yield of Dah Sing Banking is calculated based on (i) its closing share price as at the Latest Practicable Date; and (ii) the
aggregate of final dividend of Dah Sing Banking declared for the year ended 31 December 2013 of HK$0.24 per share and interim
dividend of Dah Sing Banking declared for 2013 of HK$0.09 per share.
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As set out in the table above, the dividend yields of Chong Hing Bank and Dah Sing Banking are
approximately 3.3% and 2.5% respectively, with an average of approximately 2.9%. The implied dividend yield
of the Share Offer of approximately 1.7% is lower than those of the Comparable Companies, which implies that
WHB Shareholders accepting the Share Offer could reinvest the proceeds in comparable companies and achieve
a higher yield.

The dividend yield of the Hang Seng Index was approximately 3.84% as at the Latest Practicable Date
(source: Bloomberg).

The implied P/B of the Share Offer, based on the net asset value per WHB Share as at 31 December 2013
adjusted for the Final Dividend, is approximately 1.81 times, lower than that of the CHB Offer. However, in view
of the partial nature of the CHB Offer and the differing accounting treatment of the bank premises, we consider
the CHB Offer not directly comparable to the Share Offer. As such, we are of the view that historical price
multiples of the Comparable Companies are more relevant for evaluating the Share Offer. The implied P/B and
P/E of the Share Offer compare very favourably with those of the Comparable Companies.

4. Analysis of the price performance and trading liquidity of the WHB Shares
(a) Price performance
The Offer Price of HK$125 per WHB Share under the Share Offer represents:

(i) a premium of approximately 49.2% over the closing price of HK$83.80 per WHB Share as quoted on
the Stock Exchange on 16 September 2013 (the “Undisturbed Price”), being the last trading day prior
to the publication of the Initial Announcement in relation to a possible disposal of interests in WHB by
the Fung Family and BNY;

(ii) a premium of approximately 22.3% over the average closing price of HK$102.24 per WHB Share,
being the average closing price of WHB Shares as quoted on the Stock Exchange for the 180 trading
days immediately prior to and including the Last Trading Date;

(iii) a premium of approximately 11.6% over the average closing price of HK$112.05 per WHB Share,
being the average closing price of WHB Shares as quoted on the Stock Exchange for the 30 trading
days immediately prior to and including the Last Trading Date;

(iv) a premium of approximately 7.7% over the average closing price of HK$116.05 per WHB Share, being
the average closing price of WHB Shares as quoted on the Stock Exchange for the 10 trading days
immediately prior to and including the Last Trading Date; and

(v) a premium of approximately 1.6% over the closing price of HK$123.00 per WHB Share as quoted on
the Stock Exchange on the Last Trading Date.

The premium over the Undisturbed Price, i.e. before any news of an offer, is approximately 49.2%.
Following the Initial Announcement, the premium narrowed to a range between 22.3% to 1.6% as, in our view,
the market perceived the increased possibility of the Offers materialising.

We consider that the premium over the Undisturbed Price of approximately 49.2% is more relevant to the
Qualifying WHB Shareholders than shorter terms for the purpose of comparing the WHB Share price with the

Offer Price under the Share Offer, as there is less impact from the market expectation of a possible offer.

The Offer Price of HK$125 per WHB Share under the Share Offer represents a premium of approximately
0.5% over the closing WHB Share price of HK$124.4 as at the Latest Practicable Date.
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(b) Share price performance

Set out below is (i) the movement of the closing prices of WHB Shares on the Stock Exchange (i.e. chart 1);
and (ii) the comparison of the closing prices of WHB Shares with the Hang Seng Index (“HSI”) and the Hang
Seng Composite Financial Index (“HSCFT”) (i.e. chart 2), from 1 January 2012 up to and including the Latest

Practicable Date (the “Review Period”):

Chart 1: WHB Share price chart
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As shown in Chart 1 above, the closing prices of WHB Shares were below the Offer Price under the Share
Offer during the Review Period. As shown in Chart 2 above, the fluctuation of the closing prices of WHB Shares
has been, in general, closely aligned with the overall market since January 2012 until the publication of the Initial

Announcement.
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On 16 September 2013, it was announced that the substantial shareholders (the ‘‘Substantial
Shareholders”) of WHB, being the Fung Family and BNY, had been approached by independent third parties in
relation to the possible sale (the “Possible Sale”) of all of the WHB Shares held by the Substantial Shareholders
which represented approximately 45% of the then total issued share capital of WHB. Following this
announcement, the closing price of WHB Shares rose from HK$83.80 on 16 September 2013 to HK$116.8 on
17 September 2013. Several further announcements regarding the ongoing dialogue between the Substantial
Shareholders and certain independent third parties on the Possible Sale have been made since then.

After the Initial Announcement, the closing prices of WHB Shares fluctuated between HK$101.70 and
HK$119.90 until 6 January 2014 when trading in the WHB Shares was suspended. On that date, WHB
announced that the Substantial Shareholders had entered into an exclusivity agreement with OCBC, pursuant to
which they would engage exclusively with OCBC to seek to finalise the terms for a possible transaction
involving OCBC making a general offer for all issued WHB Shares. On the Last Trading Date, the WHB Shares
closed at HK$123.00 per WHB Share.

Trading in the WHB Shares was suspended before the Announcement. On 1 April 2014 before trading
hours, OCBC, the Offeror and WHB jointly published the Announcement in relation to the Offers. The WHB
Share price closed at HK$123.20 on 1 April 2014, being the first trading day immediately after the release of the
Announcement. After the Announcement and up to the Latest Practicable Date, the closing prices of WHB
Shares have fluctuated between HK$123.2 and HK$125.0, slightly below or same as the Offer Price under the
Share Offer. As at the Latest Practicable Date, the WHB Shares closed at HK$124.4 per WHB Share.
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(¢) Trading liquidity

Set out in the table below are the monthly total trading volumes of the WHB Shares and the percentages of
such monthly total trading volumes to the total issued share capital and the public float of WHB during the
Review Period:

Percentage of the
monthly total Percentage of the
trading volume of monthly total
Monthly total  the WHB Shares trading volume of
trading volume of  to the total issued the WHB Shares to

the WHB Shares WHB Shares the public float
(Note 1) (Note 2) (Notes 2 & 3)
2012
January . ... 5,442,007 1.82% 3.28%
February ........ .. 6,416,891 2.15% 3.87%
March . ... 5,094,367 1.70% 3.07%
April .. 4,747,846 1.59% 2.86%
My .o 7,492,377 2.51% 4.52%
June . ..o 3,620,131 1.20% 2.18%
July .o 3,648,235 1.21% 2.20%
AUGUSE o 5,401,210 1.80% 3.25%
September . . ..o 3,946,253 1.31% 2.38%
OCtODeT . .t 3,660,469 1.21% 2.20%
November . . ... 2,706,178 0.90% 1.62%
December ........ ... . . . ... 2,515,224 0.83% 1.51%
2013
January . ... 5,378,373 1.78% 3.23%
February ........ .. 4,856,711 1.61% 2.91%
March .. ... 5,401,990 1.79% 3.24%
April .. 4,952,192 1.64% 2.97%
My .o 26,578,979 8.79% 15.94%
June . ..o 12,622,105 4.11% 7.47%
July .o 6,320,307 2.06% 3.74%
AUGUSE o 7,490,668 2.44% 4.43%
September . . ...t 18,575,213 6.04% 10.99%
OCtODeT . .\t 10,296,885 3.35% 6.09%
November . ... 7,328,924 2.38% 4.33%
December . ... ... 5,506,638 1.79% 3.26%
2014
January . ... 14,997,096 4.88% 8.87%
February ........ .. 6,813,245 2.22% 4.03%
March . ... 10,024,851 3.26% 5.93%
April .. 55,172,735 17.91% 32.57%
My .o 8,292,038 2.69% 4.89%
From 1 June 2014 to the Latest Practicable Date .. ....... 10,983,464 3.56% 6.48%
Notes:

1. Source: Bloomberg

2. The calculation is based on the monthly total trading volume of the WHB Shares divided by the total issued share capital of WHB or the
total number of the WHB Shares in public hands at the end of each month (or at the Latest Practicable Date).
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3. The total number of the WHB Shares in public hands is calculated based on the number of total issued WHB Shares excluding those held
by BNY, the Fung Family and the WHB Directors (including their family interests).

As illustrated in the above table, except for May and June 2013 in which the trading volume of the WHB
Shares was high, during the period from January 2012 to August 2013, the monthly trading volume of the WHB
Shares ranged between approximately 2.5 million WHB Shares and 7.5 million WHB Shares, representing
approximately 0.83% to 2.51% of the total WHB Shares in issue and approximately 1.51% to 4.52% of the
public float, which we regard as relatively thin. Several announcements regarding the possible disposal of
interests in WHB and the entering into of an exclusivity agreement between the Substantial Shareholders and
OCBC, in our view, stimulated the trading volume of the WHB Shares in September and October 2013 and in
January and March 2014. Subsequent to the Announcement on 1 April 2014, the trading volume of the WHB
Shares reached a maximum in April 2014.

5. Awards

As at the Latest Practicable Date, there were 1,316,000 outstanding Awards in respect of 1,316,000 WHB
Shares with an acquisition price of HK$1.00 per WHB Share. Pursuant to Rule 13 of the Code, subject to the
Share Offer becoming or being declared unconditional in all respects, the Option Offer will be made for the
cancellation of all the outstanding Awards at HK$124 for each Award (the “Option Offer Price”) which is equal
to the “see-through” price, being the Offer Price under the Share Offer minus the acquisition price of HK$1.00
for each Award. The “see-through” principle is the basis normally adopted in Hong Kong in general offer
situations where the offeree company has options or convertible securities outstanding.

Pursuant to the Employee Incentive Plan adopted by WHB on 22 April 2004 and renewed on 30 April 2009,
if any person obtains control of WHB as a result of making an offer to acquire WHB Shares, an Award shall vest
on the date of the relevant event, unless the WHB Board determines in its absolute discretion that an Award shall
vest as originally in stages between the sixth and the tenth anniversary of the date of grant in accordance with the
Employee Incentive Plan. Unless prohibited by law or the Listing Rules, (a) within 28 days upon vesting, each
participant shall deliver the payment (the “Payment”) of the aggregate acquisition price relating to the number of
WHB Shares in respect of which the Award has vested; and (b) the WHB Board shall issue the requisite number
of WHB Shares pursuant to the vesting of the Award to the participant within 28 days following the receipt of the
Payment.

The WHB Board has undertaken to OCBC and the Offeror that it will not exercise its discretion under the
Employee Incentive Plan to determine that any outstanding Awards should continue to vest as originally in
accordance with the Employee Incentive Plan even after the Offers are declared or have become unconditional as
to acceptances. As a result, the outstanding 1,316,000 Awards as at the Latest Practicable Date shall
automatically vest when the Share Offer becomes unconditional in all respects, in which case WHB
Optionholders could consider exercising their rights to receive new WHB Shares, although in our view there
would be little purpose of so doing unless the market price of the WHB Shares exceeds the Offer Price under the
Share Offer. Alternatively, WHB Optionholders could consider accepting the Option Offer, in which case they
will receive the consideration (being HK$124 per Award) without having to deliver any Payment to WHB.

6. Intentions of the Offeror with regard to WHB

As stated in the “Letter from BofAML and J.P. Morgan” contained in the Composite Document, the Offeror
and OCBC are committed to the stability of WHB’s businesses and operations after closing of the Offers. After
closing of the Offers, the Offeror and OCBC will further review the businesses of WHB and determine what
changes, if any, would be necessary, appropriate or desirable, long term and short term, in order to best organise
and optimise the businesses and operations of WHB, to integrate the same within the OCBC Group and to
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comply with any applicable laws and regulations. Save as aforesaid, there are no immediate plans to redeploy any
of WHB'’s fixed assets, or to make material changes to any of the WHB Group’s businesses (including disposing
of, scaling down or terminating such businesses or acquiring or injecting new assets into WHB).

The Offeror intends to maintain the listing of the WHB Shares on the Stock Exchange if it does not become
entitled to exercise its right under the Companies Ordinance and Rule 2.11 of the Code to compulsorily acquire
all the remaining WHB Shares as set out in section 7 headed “Compulsory acquisition and withdrawal of listing”
below.

7. Compulsory acquisition and withdrawal of listing

If the Offeror acquires not less than 90% of the Disinterested WHB Shares within the Compulsory
Acquisition Entitlement Period, it intends to exercise the right under the Companies Ordinance and Rule 2.11 of
the Code to compulsorily acquire all the remaining WHB Shares. Upon completion of this compulsory
acquisition process (if the compulsory acquisition right is exercised), WHB will become a wholly-owned
subsidiary of OCBC and an application will be made for the withdrawal of the listing of the WHB Shares from
the Stock Exchange pursuant to Rule 6.15 of the Listing Rules and, in addition, the deposit agreement governing
the WHB ADSs will be terminated pursuant to the terms thereof.

The Stock Exchange has stated that if, after closing of the Offers, less than 25% of the issued WHB Shares
are held by the public or if the Stock Exchange believes that (a) a false market exists or may exist in the trading
of the WHB Shares; or (b) there are insufficient WHB Shares in public hands to maintain an orderly market, then
it will consider exercising its discretion to suspend trading in WHB Shares. The directors of the Offeror and the
new directors to be appointed to the WHB Board jointly and severally undertook to the Stock Exchange to take
appropriate steps to ensure that sufficient public float exists in the WHB Shares.

DISCUSSION AND ANALYSIS
(a) Opportunity to exit at a significant premium over the Undisturbed Price

In assessing the Share Offer, we consider the premium of the Offer Price under the Share Offer over the
Undisturbed Price of 49.2% is the most relevant basis for Qualifying WHB Shareholders to consider in assessing
the Share Offer. This is because news of the possible offer came out gradually and the market price of the WHB
Shares, in our view, responded as the probability of an offer increased.

The trading of WHB Shares in the market has been relatively thin at times. The Share Offer represents an
opportunity for Qualifying WHB Shareholders to sell their WHB Shares at a fixed cash price without affecting
the market price.

(b) Irrevocable undertakings

The Offeror has secured sufficient irrevocable undertakings to ensure that, provided such undertakings are
honoured, the Offeror will acquire over 50% of the issued WHB Shares, satisfying the acceptance condition of
the Share Offer. There is therefore, in our view, no material prospect of any competing proposal for WHB
emerging.

(¢) Financial performance and financial position of the WHB Group

Details of the financial performance and financial position of the WHB Group are set out in the sub-section
2 headed “Financial information and prospects of the WHB Group” above and in Appendix II to the Composite
Document.
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The financial performance of the WHB Group in 2012 was affected by impairment losses and allowances
charged on loans and advances and a decrease in capital gain on the disposal of properties. The significant
increase in the profit of the WHB Group in 2013 was primarily due to a decrease in such impairment losses and
allowances charged, as well as the net gains on disposal of tangible fixed assets and available-for-sale financial
assets recognised in 2013. Excluding these factors, which may not be recurring, the results of the WHB Group
for the years 2011 to 2013 showed a relatively flat performance. Compared with the overall banking sector in
Hong Kong, the WHB Group enjoyed a higher net interest margin but also recorded a higher cost-to-income ratio
in 2013.

The balance sheet of the WHB Group shows a sound position, with a capital adequacy ratio of
approximately 16% and a ratio of overdue for over 3 months and rescheduled loans to total loans of
approximately 0.4% as at 31 December 2013, comparable to the overall banking sector in Hong Kong. The WHB
Group’s loan-to-deposit ratios were generally higher than those of the overall market. However, customer
deposits of the WHB Group grew at a slower pace than that of the overall market in 2012 and 2013.

A possible slowdown in growth of China’s economy, the expectation of future interest rate hikes and a
possible property price correction in Hong Kong may give rise to deterioration in asset quality. Competition in
the banking sectors in Hong Kong and China is expected to remain intense, possibly favouring larger banks with
international connections over the smaller, family controlled Hong Kong banks, which are in any case shrinking
in number.

(d) P/B ratio

P/B ratio is one of the most commonly used yardsticks for judging valuations of banks. The implied P/B of
the Share Offer compares very favorably with the prevailing price multiples of the Comparable Companies which
in our view are more relevant for evaluating the Share Offer. Due to the partial nature of the CHB Offer, the
differing accounting treatment of the bank premises and the relative smaller size of Chong Hing Bank, we
consider the CHB Offer not directly comparable to the Share Offer.

(e) P/E ratio and dividend yield

The implied P/E under the Share Offer is approximately 17.43 times. This is lower than that of the CHB
Offer but higher than the historical P/Es of the Comparable Companies. The relatively low dividend yield of
WHB of 1.7% at the Offer Price under the Share Offer as compared to those of the Comparable Companies and
the Hang Seng Index indicates that the Qualifying WHB Shareholders could accept the Share Offer and reinvest
the proceeds in other comparable listed Hong Kong companies at a higher yield.

(f) Option Offer

The Option Offer Price is in accordance with the “see-through” principle which is the common market
practice in Hong Kong in the context of a general offer for shares where the offeree company has options or
convertible securities outstanding.
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OPINION AND RECOMMENDATION

Having taken into account the above principal factors set out in this letter and summarised in the section
headed “Discussion and analysis” above, we consider that the terms of the Offers are fair and reasonable so far as
the Qualifying WHB Shareholders and the WHB Optionholders are concerned. Accordingly, we recommend the
Independent Board Committee to advise, and we ourselves advise, the Qualifying WHB Shareholders and the
WHB Optionholders to accept the Offers.

Those Qualifying WHB Shareholders and WHB Optionholders who, after considering the information on
OCBC and the Offeror and the future intentions of the Offeror regarding the WHB Group, are attracted by the
future prospects of the WHB Group following the Offers, may consider retaining part or all of their WHB Shares
or the WHB Shares newly issued when the Awards become vested upon the Share Offer becoming unconditional
in all respects. However, the Qualifying WHB Shareholders and the WHB Optionholders should bear in mind the
possibility of a suspension of trading in WHB Shares for a period after the close of the Offers if there are heavy
acceptances of the Share Offer but not sufficient for the Offeror to privatise WHB.

In addition, if the market price of WHB Shares were to exceed the Offer Price under the Share Offer during
the period when the Share Offer is open so that the sales proceeds (net of transaction costs) from disposal of the
WHB Shares in the open market exceed the amount receivable under the Share Offer, the Qualifying WHB
Shareholders should consider selling their WHB Shares in the open market. Likewise, in such circumstances, the
WHB Optionholders should consider exercising their rights and selling the corresponding WHB Shares in the
open market.

Yours faithfully,
for and on behalf of
SOMERLEY CAPITAL LIMITED

M. N. Sabine David Ching
Chairman Director
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1. PROCEDURES FOR ACCEPTANCE OF THE OFFERS
1.1 The Share Offer

(a) To accept the Share Offer, you should complete and sign the accompanying WHITE Form of
Acceptance in accordance with the instructions printed thereon, which instructions form part of the terms of the
Share Offer.

(b) If the share certificate(s) and/or transfer receipt(s) and/or any other document(s) of title (and/or any
satisfactory indemnity or indemnities required in respect thereof) in respect of your WHB Shares is/are in your
name, and you wish to accept the Share Offer, you must send the accompanying WHITE Form of Acceptance
duly completed together with the relevant share certificate(s) and/or transfer receipt(s) and/or other document(s)
of title (and/or any satisfactory indemnity or indemnities required in respect thereof) to the Share Registrar,
Computershare Hong Kong Investor Services Limited, at Shops 1712—-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, by post or by hand, marked “Wing Hang Bank—Share Offer” on
the envelope, as soon as possible and in any event reach the Share Registrar no later than 4: 00 p.m. (Hong Kong
time) on Tuesday 29 July 2014, being the Offer Closing Date, or such later time and/or date as the Offeror may
determine and announce in compliance with the requirements of the Code.

(c) If the share certificate(s) and/or transfer receipt(s) and/or any other document(s) of title (and/or any
satisfactory indemnity or indemnities required in respect thereof) in respect of your WHB Share(s) is/are in the
name of a nominee company or a name other than your own, and you wish to accept the Share Offer, you must
either:

(1) lodge your share certificate(s) and/or transfer receipt(s) and/or any other document(s) of title (and/or
any satisfactory indemnity or indemnities required in respect thereof) with the nominee company, or
other nominee, with instructions authorising it to accept the Share Offer on your behalf and requesting
it to deliver the accompanying WHITE Form of Acceptance duly completed together with the relevant
share certificate(s) and/or transfer receipt(s) and/or other document(s) of title (and/or any satisfactory
indemnity or indemnities required in respect thereof) for the number of WHB Shares in respect of
which you intend to accept the Share Offer to the Share Registrar in an envelope marked “Wing Hang
Bank—Share Offer”;

(i) arrange for the WHB Share(s) to be registered in your name through the Share Registrar and send the
accompanying WHITE Form of Acceptance duly completed together with the relevant share
certificate(s) and/or transfer receipt(s) and/or any other document(s) of title (and/or any satisfactory
indemnity or indemnities required in respect thereof) to the Share Registrar in an envelope marked
“Wing Hang Bank—Share Offer”’;

(iii) if your WHB Share(s) have been lodged with your licensed securities dealer (or other registered dealer
in securities)/custodian bank through CCASS, instruct your licensed securities dealer (or other
registered dealer in securities or custodian bank) to authorise HKSCC Nominees Limited to accept the
Share Offer on your behalf on or before the deadline set out by HKSCC Nominees Limited. In order to
meet the deadline set out by HKSCC Nominees Limited, you should check with your licensed
securities dealer (or other registered dealer in securities or custodian bank) for the timing on the
processing of your instruction, and submit your instruction to your licensed securities dealer (or other
registered dealer in securities or custodian bank) as required by them; or

(iv) if your WHB Share(s) have been lodged with your investor participant’s account maintained with
CCASS, authorise your instruction via the CCASS Phone System or CCASS Internet System on or
before the deadline set out by HKSCC Nominees Limited.

I T
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(d) If the share certificate(s) and/or transfer receipt(s) and/or any other document(s) of title (and/or any
satisfactory indemnity or indemnities required in respect thereof) in respect of your WHB Share(s) is/are not
readily available and/or is/are lost, as the case may be, and you wish to accept the Share Offer, the WHITE Form
of Acceptance should nevertheless be completed and delivered in an envelope marked “Wing Hang Bank—
Share Offer” to the Share Registrar together with a letter stating that you have lost one or more of your share
certificate(s) and/or transfer receipts and/or other document(s) of title (and/or any satisfactory indemnity or
indemnities required in respect thereof) or that it/they is/are not readily available. If you find such document(s) or
if it/they become(s) available, the relevant Share certificate(s) and/or transfer receipt(s) and/or any other
document(s) of title (and/or any indemnity or indemnities required in respect thereof) should be forwarded to the
Share Registrar as soon as possible thereafter. If you have lost your share certificate(s), you should also write to
the Share Registrar for a form of letter of indemnity which, when completed in accordance with the instructions
given therein, should be returned to the Share Registrar. The Offeror shall have the absolute discretion to decide
whether any WHB Shares in respect of which the share certificate(s) and/or transfer receipt(s) and/or any other
document(s) of title is/are not readily available and/or is/are lost will be taken up by the Offeror.

(e) If you have lodged transfer(s) of any of your WHB Shares for registration in your name and have not yet
received your share certificate(s) and you wish to accept the Share Offer, you should nevertheless complete and
sign the WHITE Form of Acceptance and deliver it in an envelope marked “Wing Hang Bank—Share Offer”
to the Share Registrar together with the transfer receipt(s) duly signed by you. Such action will be deemed to be
an irrevocable instruction and authority to each of BofAML and J.P. Morgan and/or the Offeror and/or any of
their respective agent(s) to collect from WHB or the Share Registrar on your behalf the relevant share
certificate(s) when issued and to deliver such share certificate(s) to the Share Registrar and to authorise and
instruct the Share Registrar to hold such share certificate(s), subject to the terms and conditions to the Share
Offer, as if it/they were delivered to the Share Registrar with the WHITE Form of Acceptance.

(f) Acceptance of the Share Offer will be treated as valid only if the duly completed and signed WHITE
Form of Acceptance is received by the Share Registrar by no later than 4:00 p.m. (Hong Kong time) on
Tuesday 29 July 2014, being the Offer Closing Date, or such later time and/or date as the Offeror may determine
and announce in compliance with the requirements of the Code, and is:

(i) accompanied by the relevant share certificate(s) and/or transfer receipt(s) and/or other document(s) of
title (and/or any satisfactory indemnity or indemnities required in respect thereof) and, if that/those
share certificate(s) is/are not in your name, such other documents (for example a duly stamped transfer
of the relevant WHB Share(s) in blank or in your favour executed by the registered holder) in order to
establish your right to become the registered holder of the relevant WHB Share(s); or

(i) from a registered Qualifying WHB Shareholder or his personal representative (but only up to the
amount of the registered holding and only to the extent that the acceptance relates to WHB Share(s)
which are not taken into account under another sub-paragraph of this paragraph (f)); or

(iii) certified by the Share Registrar or the Stock Exchange.
If the WHITE Form of Acceptance is executed by a person other than the registered Qualifying WHB

Shareholder, appropriate documentary evidence of authority (for example grant of probate or certified copy of a
power of attorney) to the satisfaction of the Share Registrar must be produced.

(g) No acknowledgement of receipt for any WHITE Form(s) of Share Offer Acceptance, share certificate(s),
transfer receipt(s) and/or any other document(s) of title (and/or any satisfactory indemnity or indemnities
required in respect thereof) will be given.

(h) If you are a holder of WHB ADSs, to accept the Share Offer, you must participate directly in the Share
Offer as a holder of WHB Shares by cancelling your WHB ADSs and withdrawing the WHB Shares underlying

12—
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those WHB ADSs pursuant to the deposit agreement governing the WHB ADSs. You will need to surrender the
WHB ADSs representing WHB Shares that you wish to tender to The Bank of New York Mellon, as depositary,
pay any fees to the depositary for the withdrawal of those WHB Shares, pay any taxes or governmental charges
payable in connection with such withdrawal, and otherwise comply with the terms and conditions of the deposit
agreement governing the WHB ADSs. You must allow sufficient time for the cancellation of your WHB ADSs and
withdrawal of the underlying WHB Shares so that you can complete the procedures for acceptance of the Share
Offer as a holder of WHB Shares by 4:00 p.m. (Hong Kong time) on the Offer Closing Date. Please refer to the
other provisions of this section “Procedures for acceptance of the Offers”. In order to cancel your WHB ADSs
and withdraw the underlying WHB Shares, you may contact the depositary at +1 212 571 3050.

1.2 The Option Offer

(a) To accept the Option Offer, you should complete the PINK Form of Acceptance in accordance with the
instructions printed thereon, which instructions form part of the terms of the Option Offer.

(b) The completed PINK Form of Acceptance should be forwarded, together with the relevant letter(s) or
other document(s) evidencing the grant of the relevant Awards you intend to tender, stating the number of
Awards in respect of which you intend to accept the Option Offer, by post or by hand, marked “Wing Hang
Bank—Option Offer” on the envelope, to the Share Registrar as settlement agent for the Option Offer,
Computershare Hong Kong Investor Services Limited, at Shops 1712—-1716, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong, as soon as possible and in any event reach the Share Registrar no later
than 4: 00 p.m. (Hong Kong time) on Tuesday 29 July 2014, being the Offer Closing Date, or such later time and/
or date as the Offeror may determine and announce in compliance with the requirements of the Code.

(c) If the relevant letter(s) or other document(s) evidencing the grant of the relevant Awards is/are not
readily available and/or is/are lost, as the case may be, and you wish to accept the Option Offer, the PINK Form
of Acceptance should nevertheless be completed and delivered in an envelope marked “Wing Hang Bank—
Option Offer” to the Share Registrar together with a letter stating that you have lost one or more of your relevant
letter(s) or other document(s) evidencing the grant of the relevant Awards (if applicable) or that it/they is/are not
readily available. If you find such document(s) or if it/they become(s) available, it/they should be forwarded to
the Share Registrar as soon as possible thereafter. If you have lost your relevant letter(s) or other document(s)
evidencing the grant of the relevant Awards (if applicable), you should also write to the Share Registrar
requesting a letter of indemnity which, when completed in accordance with the instructions given, should be
returned to the Share Registrar.

(d) No stamp duty will be deducted from the amount paid or payable to WHB Optionholders who accept the
Option Offer.

(e) No acknowledgment of receipt of any PINK Form(s) of Acceptance and/or letter(s) or other document(s)
evidencing the grant of the Awards will be given.

2. ACCEPTANCE PERIOD AND REVISIONS

(a) Unless the Offers have previously been revised or extended with the consent of the Executive, to be
valid, the WHITE Form of Acceptance and the PINK Form of Acceptance must be received by the Share
Registrar by 4.00 p.m. on Tuesday 29 July 2014, being the Offer Closing Date.

(b) If the Offers are extended, the announcement of such extension will state the next closing date or a
statement that the Offers will remain open until further notice. In the latter case, at least 14 days’ notice in
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writing must be given to Qualifying WHB Shareholders and WHB Optionholders before the Offers are closed. If,
during the course of the Offers, the Offeror revises the terms of the Offers, all Qualifying WHB Shareholders and
WHB Optionholders, whether or not they have already accepted the Share Offer and the Option Offer,
respectively, will be entitled to accept the revised Share Offer and the revised Option Offer, respectively, under
the revised terms. The revised Offers must be kept open for at least 14 days following the date on which the
revised offer document is posted and shall not be closed earlier than the Offer Closing Date.

(c) If the Offer Closing Date is extended, any reference in this Composite Document and in the Forms of
Acceptance to the Offer Closing Date shall, except where the context otherwise requires, be deemed to refer to
the subsequent Offer Closing Date.

3. SETTLEMENT

(a) Settlement of the consideration under the Offers will be made as soon as possible, but in any event
within seven (7) business days (as defined in the Code) following the later of (i) the Offer Unconditional Date
and (ii) the date of receipt of a complete and valid Form of Acceptance by the Share Registrar in respect of the
Offers, whichever is the later.

(b) In the case of Qualifying WHB Shareholders accepting the Share Offer, each cheque will be despatched
by ordinary post to the address specified on the relevant Qualifying WHB Shareholder’s WHITE Form of Share
Offer acceptance at his/her own risk. In the case of WHB Optionholders accepting the Options Offer, each
cheque will be despatched by ordinary post to the office of WHB in Hong Kong at 161 Queen’s Road Central,
Hong Kong for collection.

(c) No fractions of a cent will be payable and the amount of cash consideration payable to a Qualifying
WHB Shareholder who accepts the Share Offer or a WHB Optionholder who accepts the Option Offer will be
rounded up to the nearest cent.

(d) Cheque(s) not presented for payment within six months from the date of issue of the relevant cheques will
not be honoured and be of no further effect, and in such circumstances cheque holders should contact the Offeror for
payment.

(e) Settlement of the consideration to which a Qualifying WHB Shareholder or WHB Optionholder is
entitled under the Offers will be implemented in full accordance with the terms of the Offers without regard to
any lien, right of set-off, counterclaim or other analogous right to which the Offeror may otherwise be, or claim
to be, entitled against such Qualifying WHB Shareholder or WHB Optionholder.

4. VESTING OF AWARDS

Under the terms of the Employee Incentive Plan, if any person obtains control of WHB as a result of making
an offer to acquire WHB Shares, an Award shall vest on the date of the relevant event, unless the WHB Board
determines in its absolute discretion that an Award shall vest in accordance with the terms of the Employee
Incentive Plan. Accordingly, as the WHB Board has undertaken to OCBC and the Offeror that it will not exercise
its discretion under the Employee Incentive Plan to determine that any Awards granted under the Employee
Incentive Plan should continue to vest in accordance with the terms of the Employee Incentive Plan even after
the Offers are declared or have become unconditional as to acceptances, all the outstanding Awards will
automatically vest on the Offer Unconditional Date.

5. EFFECT OF ACCEPTANCE OF THE OFFERS AND RIGHT OF WITHDRAWAL

(a) By validly accepting the Share Offer, Qualifying WHB Shareholders will sell to the Offeror their tendered
WHB Shares free from all liens, charge, encumbrances, rights of pre-emption and any other third party rights of any
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nature and together with all rights attaching to them as at 1 April 2014 being the date of the Announcement or
subsequently becoming attached to them, including the right to receive in full all dividends and other distributions,
if any, declared, made or paid on or after 1 April 2014 being the date of the Announcement but excluding the Final
Dividend.

(b) The Share Offer is conditional upon fulfilment of the Conditions set out in the ‘‘Letter from BofAML
and J.P. Morgan’’ in this Composite Document and the Option Offer is conditional upon the Share Offer
becoming or being declared unconditional in all respects. Acceptance of the Share Offer and the Option Offer
tendered by Qualifying WHB Shareholders and WHB Optionholders shall be irrevocable and cannot be
withdrawn, except in the circumstances set out in the following paragraph or in compliance with Rule 17 of the
Code, which provides that an acceptor of the Share Offer or the Option Offer shall be entitled to withdraw his/
her/its acceptance within 21 days from the Offer Closing Date if the Share Offer has not by then become
unconditional as to acceptances. An acceptor of the Share Offer or the Option Offer may withdraw his/her/its
acceptance by lodging a notice in writing signed by the acceptor (or his/her/its agent duly appointed in writing
and evidence of whose appointment is produced together with the notice) to the Registrar.

(c) Under Rule 19.2 of the Code, if the Offeror is unable to comply with any of the requirements of making
announcements relating to the Offers set out in section 6 of this Appendix, the Executive may require that the
Qualifying WHB Shareholders and WHB Optionholders who have tendered acceptances to the Offers be granted
a right of withdrawal on terms that are acceptable to the Executive until the requirements set out in that
paragraph are met.

(d) Upon the withdrawal of acceptance by a Qualifying WHB Shareholder or an WHB Optionholder, the
Offeror shall (or shall procure), as soon as possible but in any event within 10 days thereof, return by ordinary
post, in the case of a Qualifying WHB Shareholder, the share certificate(s) and/or transfer receipt(s) and/or other
document(s) of title (and/or any satisfactory indemnity or indemnities required in respect thereof) in respect of
the WHB Share(s) lodged with the WHITE Form of Share Offer Acceptance to such Qualifying WHB
Shareholder or, in the case of WHB Optionholder, the relevant letter(s) or other document(s) evidencing the grant
of the relevant Awards lodged with the PINK Form of Acceptance to such WHB Optionholder.

6. ANNOUNCEMENTS

(a) The announcement of the results of the Offers will be jointly issued by OCBC, the Offeror and WHB
and posted on the website of the Stock Exchange by 7:00 p.m. on Tuesday, 29 July 2014, being the Offer Closing
Date. Such announcement will comply with the disclosure requirements under Rule 19.1 of the Code and will
include, among other things, the results of the Offers.

(b) In any announcement of an extension of the Offers, either the next closing date must be stated or, if the
Offers is unconditional in all respects, a statement may be made that the Offers will remain open for acceptance
for 14 days thereafter in accordance with the Code. If the Share Offer becomes or is declared unconditional in all
respects by no later than the date falling 7 days following the despatch date of this Composite Document, the
Offeror shall be entitled to make an announcement to the effect that the Offers will close for acceptance on the
date falling 21 days following the despatch date of this Composite Document.

(c) The results announcements shall specify the total number of WHB Shares and rights over WHB Shares:

(i) for which acceptances of the Offers have been received;

(i1) held, controlled or directed by the Offeror or parties acting in concert with it before the Offer Period;
and

(iii) acquired or agreed to be acquired during the Offer Period by the Offeror or any parties acting in concert
with it.
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(d) The results announcements must include details of any relevant securities (as defined under Note 4 to
Rule 22 of the Code) of WHB which the Offeror or any parties acting in concert with it (save for those entities
controlling, controlled by or under the same control as BofAML or J.P. Morgan that are exempt principal traders
or exempt fund managers) has borrowed or lent, save for any borrowed WHB Shares which have been either on-
lent or sold.

(e) The results announcements shall include the percentages of the relevant classes of share capital of WHB,
and the percentages of voting rights, represented by these numbers.

(f) If the Offeror, any parties acting in concert with it or its advisers make any statement about the level of
acceptances or the number or percentage of accepting Qualifying WHB Shareholders during the Offer Period,
then the Offeror must make an immediate announcement in compliance with Note 2 to Rule 19 of the Code.

(g) As required under the Code and the Listing Rules, all announcements in relation to the Offers in respect
of which the Executive and the Stock Exchange have confirmed that they have no further comments thereon, will
be published on the websites of the Stock Exchange and WHB.

7. NOMINEE REGISTRATION

To ensure the equality of treatment of all Qualifying WHB Shareholders, registered Qualifying WHB
Shareholders who hold the WHB Share(s) as nominees on behalf of more than one beneficial owner should, as
far as practicable, treat the holding of each beneficial owner separately. In order for beneficial owners of WHB
Share(s) whose investments are registered in the names of nominees to accept the Share Offer, it is essential that
they provide instructions of their intentions to the Share Offer to their respective nominees.

8. POSTING

All documents and remittances to be sent to Qualifying WHB Shareholders and WHB Optionholders will be
sent to them by ordinary post at their own risk. Such documents and remittances will be sent, in the case of
Qualifying WHB Shareholders, at their addresses as they appear in the register of members of WHB or, in the
case of joint WHB Shareholders, to the Qualifying WHB Shareholder whose name appears first in the register of
members of WHB or, in the case of WHB Optionholders, to the office of WHB at 161 Queen’s Road Central,
Hong Kong. None of the OCBC, the Offeror, WHB, BofAML, J.P. Morgan, Goldman Sachs, KPMG Corporate
Finance, Nomura, UBS, Somerley, the Share Registrar or any of their respective directors or agents or any other
person involved in the Offers will be responsible for any loss or delay in transmission or any other liability that
may arise as a result thereof.

9. OVERSEAS QUALIFYING WHB SHAREHOLDERS AND WHB OPTIONHOLDERS

(a) The Offers are in respect of a company incorporated and listed in Hong Kong and are therefore subject to
the procedure and disclosure requirements of laws, regulations and rules in Hong Kong which may be different to
those in other jurisdictions. The ability of Qualifying WHB Shareholders and WHB Optionholders who are
citizens, residents or nationals of jurisdictions outside of Hong Kong to participate in the Offers may be subject
to the laws and regulations of the relevant jurisdictions. It is the responsibility of each such Qualifying WHB
Shareholder or WHB Optionholder to satisfy himself/herself/itself as to the full observance of the laws and
regulations of the relevant jurisdiction in connection therewith, including obtaining any governmental, exchange
control or other consents, or filing and registration and the payment of any transfer or other taxes due from such
Qualifying WHB Shareholder or WHB Optionholder in such relevant jurisdictions.

(b) Any acceptance by any Qualifying WHB Shareholder or WHB Optionholder will be deemed to
constitute a representation and warranty from such Qualifying WHB Shareholder or WHB Optionholder to
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OCBC, the Offeror and WHB that all local laws and requirements have been complied with and that the Offers
can be accepted by such Qualifying WHB Shareholder lawfully under the laws of the relevant jurisdiction.
Qualifying WHB Shareholders or WHB Optionholders should consult their professional advisers if in doubt.

(c) Notice to U.S. Qualifying WHB Shareholders and WHB Optionholders

The Offers are being made for the securities of a Hong Kong company and are subject to the procedure and
disclosure requirement of laws, regulations and rules in Hong Kong, which are different from those of the United
States. In addition, U.S. holders of WHB Shares and/or Awards should be aware that this Composite Document
has been prepared in accordance with Hong Kong format and style, which differ from those of the United States.
The Offers are being extended into the United States pursuant to the applicable U.S. tender offer rules or an
available exemption therefrom or otherwise in accordance with the requirements of the SFO. Accordingly, the
Offers will comply with the relevant Hong Kong disclosure and other procedural requirements, including with
respect to withdrawal rights, offer timetable, settlement procedures and timing of payments, which may be
different from those applicable under U.S. tender offer procedures and laws.

The receipt of cash pursuant to the Offers by a U.S. holder of WHB Shares and/or Awards of the Offers may
be a taxable transaction for U.S. federal income tax purposes and under applicable state and local, as well as
foreign and other tax laws. Each U.S. holder of WHB Shares and/or Awards of the Offers is urged to consult his/
her/its independent professional adviser immediately regarding the tax consequences of acceptance of the Offers.

The financial information of WHB included in this Composite Document has been extracted from the
audited financial statements for the three years ended 31 December 2013, 31 December 2012 and 31 December
2011, which have been prepared in accordance with Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants. Such financial information may not be wholly comparable
to financial information of U.S. companies or companies whose financial statements are solely prepared in
accordance with generally accepted accounting principles in the United States.

It may be difficult for U.S. holders of WHB Shares and/or Awards to enforce their rights and claims arising
out of the U.S. federal securities laws, since WHB is located in a country other than the United States, and some
or all of its officers and directors may be residents of a country other than the United States. In addition, most of
the assets of OCBC, the Offeror and WHB are located outside the United States. U.S. holders of WHB Shares
and/or Awards may not be able to sue a non-U.S. company or its officers or directors in a non-U.S. court for
violations of the U.S. securities laws. Further, it may be difficult for U.S. holders of WHB Shares and/or Awards
to effect service of process within the United States upon OCBC, the Offeror or WHB or their respective officers
or directors, to enforce against them a judgment of a U.S. court, or to compel them or their affiliates to subject
themselves to a U.S. court judgment.

In accordance with normal Hong Kong practice and pursuant to Rule 14e-5(b) of the U.S. Exchange Act, the
Offeror hereby discloses that it or its affiliates, or its nominees, or their respective brokers (acting as agents) may
from time to time make certain purchases of, or arrangements to purchase, WHB Shares and/or Awards outside
of the United States, other than pursuant to the Offers, before or during the period in which the Offers remain
open for acceptance. These purchases may occur either in the open market at prevailing prices or in private
transactions at negotiated prices, provided that (i) any such purchase or arrangement complies with applicable
law and is made outside the United States, and (ii) the Offer Price is increased to match any consideration paid in
any such purchase or arrangement. Any information about such purchases will be reported to the SFC and will be
available on the website of the SFC at http://www.sfc.hk/.
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10. TAXATION

(a) In Hong Kong, seller’s ad valorem stamp duty arising in connection with acceptances of the Share Offer
will be payable by each relevant Qualifying WHB Shareholder at a rate of 0.1 per cent. and will be deducted
from the cash amount payable by the Offeror to the relevant Qualifying WHB Shareholders accepting the Share
Offer. The Offeror will pay the buyer’s ad valorem stamp duty on its own behalf and, subject to such deduction
aforesaid will be responsible to account to the Stamp Office of Hong Kong for all the stamp duty payable for the
sale and purchase of the WHB Shares which are validly tendered for acceptance under the Share Offer. No stamp
duty will be deducted from the amount paid or payable to WHB Optionholders who accept the Option Offer.

(b) Qualifying WHB Shareholders are recommended to consult their own professional advisers if they are in
any doubt as to the taxation implications of their acceptance of the Offers. It is emphasized that none of OCBC,
the Offeror or WHB, and their ultimate beneficial owners and parties acting in concert with any of them,
BofAML, J.P. Morgan, Goldman Sachs, KPMG Corporate Finance, Nomura, UBS, Somerley, the Share
Registrar or any of their respective directors or professional advisers or any persons involved in the Offers
accepts responsibility for any taxation effects on, or liabilities of, any persons as a result of their acceptance of
the Offers.

11. GENERAL

(a) All communications, notices, Forms of Acceptance, share certificate(s), transfer receipts, other
documents of title (and/or any satisfactory indemnity or indemnities required in respect thereof) and remittances
to settle the consideration payable under the Offers to be delivered by or sent to or from the Qualifying WHB
Shareholders and WHB Optionholders will be delivered by or sent to or from them, or their designated agents, by
post at their own risk, and none of OCBC, the Offeror, WHB, BofAML, J.P. Morgan, Goldman Sachs, KPMG
Corporate Finance, Nomura, UBS, Somerley, the Share Registrar or any of their respective directors or agents or
any other person involved in the Offers accepts any liability for any loss or delay in postage or any other
liabilities that may arise as a result thereof.

(b) The provisions set out in the WHITE Form of Acceptance and the PINK Form of Acceptance form part
of the terms of the Share Offer and the Option Offer, respectively.

(c) The accidental omission to despatch this Composite Document and/or the Forms of Acceptance or any of
them to any person to whom the Offers are made will not invalidate either the Share Offer or the Option Offer in
any way.

(d) The Share Offer and the Option Offer and all acceptances thereof will be governed by and construed in
accordance with the laws of Hong Kong. Execution of a Form of Acceptance by or on behalf of a Qualifying
WHB Shareholder or WHB Optionholder will constitute such Qualifying WHB Shareholder’s or WHB
Optionholder’s (as the case may be) agreement that the courts of Hong Kong shall have exclusive jurisdiction to
settle any dispute which may arise in connection with the Share Offer or Option Offer (as the case may be).

(e) Due execution of a WHITE Form of Acceptance will constitute an authority to OCBC, the Offeror,
BofAML, J.P. Morgan or such person or persons as any of them may direct to complete, amend and execute any
document on behalf of the person or persons accepting the Share Offer and to do any other act that may be
necessary or expedient for the purposes of vesting in the Offeror, or such person or persons as it may direct, the
WHB Share(s) in respect of which such person or persons has/have accepted the Share Offer.

(f) The settlement of the consideration to which any Qualifying WHB Shareholder or WHB Optionholder is
entitled under the Share Offer and the Option Offer, respectively, will be implemented in full in accordance with
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the terms of the Share Offer and the Option Offer, respectively, without regard to any lien, right of set-off,
counterclaim or other analogous right to which the Offeror may otherwise be, or claim to be, entitled against such
Qualifying WHB Shareholder or WHB Optionholder.

(g) Any Qualifying WHB Shareholders or WHB Optionholders accepting the Share Offer or the Option
Offer, respectively, will be responsible for payment of any transfer or cancellation or other taxes or duties
payable in respect of the relevant jurisdiction due by such persons.

(h) In making their decision, Qualifying WHB Shareholders and WHB Optionholders must rely on their
own examination of the WHB Group and the terms of the Share Offer and the Option Offer, respectively,
including the merits and risks involved. The contents of this Composite Document, including any general advice
or recommendation contained herein together with the Forms of Acceptance, shall not be construed as any legal
or business advice on the part of the OCBC, the Offeror, WHB, BofAML, J.P. Morgan, Goldman Sachs, KPMG
Corporate Finance, Nomura, UBS, or their respective professional advisers. Qualifying WHB Shareholders and
WHB Optionholders should consult their own professional advisers for professional advice.

(i) The making of the Offers to the overseas Qualifying WHB Shareholders or WHB Optionholders may be
prohibited or affected by the laws of the relevant jurisdictions. The overseas Qualifying WHB Shareholders and
WHB Optionholders should inform themselves about and observe any applicable legal or regulatory
requirements. It is the responsibility of each overseas Qualifying WHB Shareholder and WHB Optionholder who
wishes to accept the Share Offer and Option Offer, respectively, to satisfy himself/herself/itself as to the full
observance of the laws and regulations of all relevant jurisdictions in connection therewith, including but not
limited to the obtaining of any governmental, exchange control or other consents and any registration or filing
which may be required and the compliance with all necessary formalities, regulatory and/or legal requirements.
Such overseas Qualifying WHB Shareholders and WHB Optionholders shall be fully responsible for the payment
of any transfer or other taxes and duties due by such overseas Qualifying WHB Shareholders and WHB
Optionholders in respect of the relevant jurisdictions. The overseas Qualifying WHB Shareholders and WHB
Optionholders are recommended to seek professional advice on deciding whether or not to accept the Share Offer
and Option Offer, respectively.

(j) This Composite Document and the Forms of Acceptance have been prepared for the purposes of
compliance with the legislative and regulatory requirements applicable in respect of the Share Offer and the
Option Offer in Hong Kong and the operating rules of the Stock Exchange.

12. INTERPRETATION

(a) A reference in this Composite Document to a Qualifying WHB Shareholder includes a reference to a
person(s) who, by reason of an acquisition or transfer of WHB Shares, is entitled to execute a Form of
Acceptance and in the event of more than one person executing a Form of Acceptance, the provisions of this
Composite Document apply to them jointly and severally.

(b) A reference in this Composite Document and the Forms of Acceptance to the Offers, the Share Offer or
the Option Offer shall include any extension and/or revision thereof.

(c) Reference to the Share Offer or the Option Offer in this Composite Document and in the Forms of
Acceptance shall include any extension and/or revision thereof.

(d) A reference in this Composite Document and the Forms of Acceptance to the masculine gender includes
the feminine and neuter genders, and a reference to the singular includes the plural, and vice versa.
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I. THREE-YEAR FINANCIAL SUMMARY

Set out below is a summary of the audited consolidated financial statements of the WHB Group for each of
the three years ended 31 December 2011, 2012 and 2013 respectively, as extracted from the relevant published
annual reports of WHB for the three years ended 31 December 2013. The auditor’s reports prepared by the
Independent Auditor in respect of the WHB Group’s financial statements for each of the three years ended
31 December 2011, 2012 and 2013 did not contain any qualification.

Consolidated Income Statement
For the year ended 31st December
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

2013 2012 2011
(restated)®
INterest INCOME . . . o e e e e e e e e 5,932,327 5,740,989 5,285,132
TNEETeSt EXPENSE . . v vt ottt e e e e e (2,593,856) (2,787,348) (2,413,912)
Net interest iNCOME . . . . ... ottt ittt e e e 3,338,471 2,953,641 2,871,220
Other Operating inCome . . .. ...ttt 845,592 812,356 848,105
Net gains from trading and financial instruments designated at fair value
through profitorloss . ........ .. .. 116,686 124,873 65,825
NON-INtEreSt INCOME . . . v vttt e e e e e e e 962,278 937,229 913,930
Operating iNCOME . . . .ttt ettt et e e ettt e 4,300,749 3,890,870 3,785,150
OPperating EXPEeNSES . . . vt v ettt et et e (2,236,245) (1,851,862) (1,734,660)
Operating profit before impairment losses and allowances ............ 2,064,504 2,039,008 2,050,490
Impairment losses and allowances charged on loans and advances . .. ... (86,347) (235,814) (29,812)
Impairment losses and allowances released from/(charged on) available-
for-sale financial @SSets . . ... ...t —_ 3,626 (18,463)
Operating profit . ..ottt 1,978,157 1,806,820 2,002,215
Net gains on revaluation of properties and disposal of tangible fixed
AL+ st 315,520 185,360 423,095
Net gains on disposal of available-for-sale financial assets ............ 210,596 86,604 45,208
Share of net gains of associated companies ........................ 51,257 40,960 50,326
Profit before taxation . . .............. ... .. 2,555,530 2,119,744 2,520,844
TaXation . ..ot (368,407) (317,383) (372,191)
Profitforthe year ......... ... ... . i 2,187,123 1,802,361 2,148,653
Attributable to:
Equity shareholders of the Bank ............ ... ... ... ... ... 2,187,123 1,802,361 2,148,895
Non-controlling interests . .. .. .......ouuinineunnenennenen . — — (242)
Profitforthe year ............ .. ... i, 2,187,123 1,802,361 2,148,653
HKS$ HK$ HK$
Earnings per share
Basic ... 7.17 6.00 7.24
Diluted .. ... 7.12 5.96 7.17
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Consolidated Balance Sheet
As at 31st December
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

2013 2012 2011
(restated)®

ASSETS
Cash and balances with banks, central banks and other financial

INSHEULIONS .« . vttt e e 7,564,466 7,211,390 9,160,862
Placements with banks, central banks and other financial

INSHEULONS . . .. oottt e e e e e 19,216,094 16,832,550 24,426,296
Trading assets . ... ..ottt 2,440,744 8,417,553 3,079,836
Financial assets designated at fair value through profitor loss ... .. 8,221,040 9,879,170 4,820,918
Advances to customers and otheraccounts .. ................... 142,356,699 120,919,211 114,890,980
Held-to-maturity investments . ..................couueuienan.. 4,391,766 2,355,665 —
Available-for-sale financial assets . ................. ..., 24,163,415 24,640,249 24,405,751
Investments in associated companies ......................... 252,554 229,723 249,252
Tangible fixed assets
—Investment properties . ...............iiiiiiiiiiii 163,100 899,342 589,772
—Other properties, plants and equipment . .................... 4,263,426 4,633,905 4,279,921
Goodwill ... ... 1,306,430 1,306,430 1,306,430
Current tax recoverable . ...... ... .. ... ... ... . .. 7,322 4,689 7,880
Deferred tax assets . .......... ..t 28,833 33,992 30,893
Total aSSetS .. ..ottt 214,375,889 197,363,869 187,248,791
EQUITY AND LIABILITIES
Deposits and balances of banks, central banks and other financial

INSHEULIONS . . .\ oot e e e et e 3,258,322 1,091,462 808,469
Deposits from CUStOMErs . .. .. ..ovt it 177,909,960 165,935,458 157,754,438
Certificates of depositissued .......... .. .. .. ..., 4,186,223 2,563,550 2,756,649
Trading liabilities . ............ .o 773,110 552,174 1,082,405
Current tax payable ... ... .. ... 207,753 152,588 166,876
Deferred tax liabilities .. ............. ... ... 149,093 174,020 152,892
Other accounts and provisions . .................c.c.ouienon.. 3,021,929 2,410,407 2,585,523
Subordinated liabilities ............. ... ... ... ... .. ... ...... 3,169,279 4,950,430 4,685,528
Total liabilities ... ...... ...t e 192,675,669 177,830,089 169,992,780
Share capital . ........ ... . 307,425 302,163 298,812
Reserves ... .. 21,392,795 19,231,617 16,957,199
Total @qUILY . . ottt 21,700,220 19,533,780 17,256,011
Total equity and liabilities .. ........... .. ..., 214,375,889 197,363,869 187,248,791

Note:

(M Comparative figures for the years ended 31 December 2011 have been restated to conform with the amendment to HKAS 12 “Income
taxes—Deferred tax: Recovery of underlying assets” retrospectively in its financial statements for the year ended 31 December 2012,
details of which are set out in note 4 under “Notes to the Financial Statements” to WHB’s 2012 annual report.
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For the three years ended 31 December 2011, 2012 and 2013, total dividends of HK$1.80 per WHB Share,
HK$2.08 per WHB Share and HK$2.08 per WHB Share, respectively, have been declared and were paid. The
amount absorbed by dividends for the three years ended 31 December 2011, 2012 and 2013 are as set out below:

2013 2012 2011
Interim Dividend paid (in HK’000) ......... ... .. .. .. . .. 141,415 138,292 136,940
Final Dividend paid (in HK’000) ........ ... ... .. .. . . i 498,028 489,504 400,408
Total Dividends paid (in HK’000) .......... ... ... ... ... .. .. .. ... 639,443 627,796 537,348

There were no exceptional items because of size, nature or incidence in respect of the consolidated income
statement of the WHB Group for each of the three years ended 31 December 2011, 2012 and 2013.

II. AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF THE WHB GROUP

The following is the full text of the audited consolidated financial statements of the WHB Group for the
year ended 31 December 2013 (the “Financial Statements”) as extracted from the annual report of WHB for the
year ended 31 December 2013. Capitalised terms used in the Financial Statements have the meanings ascribed to
them in the Financial Statements.

Consolidated Income Statement
For the year ended 31st December, 2013
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

Notes 2013 2012
INterest INCOME . . . . .ottt e e e e 5(a) 5,932,327 5,740,989
INEEreSt EXPEINSE . . v vttt ettt e e e e e 5(b) (2,593,856) (2,787,348)
Net INterest INCOME . . .ottt t et et e e e e et et e e 3,338,471 2,953,641
Other operating inCoOME . . ... ...\ttt et ettt 5(c) 845,592 812,356
Net gains from trading and financial instruments designated at fair value
through profitorloss ....... .. ... 5(d) 116,686 124,873
NON-INtETESt INCOMIE . . . . v vttt et e e e e e e e e s 962,278 937,229
OPperating iNCOIME . . .« . ottt ettt ettt e et e et e et 4,300,749 3,890,870
OPErating EXPEINSES . « .« v vttt e ettt et e e e e 5(f)  (2,236,245) (1,851,862)
Operating profit before impairment losses and allowances . ................ 2,064,504 2,039,008
Impairment losses and allowances charged on loans and advances .......... 17(e) (86,347) (235,814)
Impairment losses and allowances released from available-for-sale financial
AL Lt it 19(b) — 3,626
Operating profit ... ...t e 1,978,157 1,806,820
Net gains on revaluation of properties and disposal of tangible fixed assets ... 6(a) 315,520 185,360
Net gains on disposal of available-for-sale financial assets ................ 6(b) 210,596 86,604
Share of net gains of associated companies .. .............. ... .......... 21 51,257 40,960
Profit before taxation . ... ... ...ttt 2,555,530 2,119,744
Taxation . ...ttt T(a) (368,407) (317,383)
Profit for the year attributable to equity shareholders of the Bank ........... 8 2,187,123 1,802,361
Earnings pershare .. ..... ... i 12 HK$ HKS$
Basic ..o 7.17 6.00
Diluted .. ... 7.12 5.96

The notes on pages II-10 to II-118 form part of these financial statements. Details of dividends payable to equity
shareholders of the Bank are set out in note 9.
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Consolidated Statement of Comprehensive Income
For the year ended 31st December, 2013
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

Notes

2013 2012

Profitforthe year .. ... ... ..

Other comprehensive income for the year (after tax and reclassification
adjustments)

Items that will not be reclassified to profit or loss
—Surplus on revaluation of bank premises .. ............ ... .. ... ..... 22
—Deferred taxes .. ... 7(d)

Items that will be reclassified subsequently to profit or loss
—Exchange adjustments on translation of financial statements of
SUDSIAIATICS . o .ottt

Available-for-sale financial assets
—Fair value changes to equity
—ondebt SECUrities . ... ... ...t
—ON EQUILY SECUTILIES . . ot v ettt e et
—Transfer to consolidated income statement
—gainson disposal . ....... .. 6(b)
—Deferred taxes . ......... e 7(d)

Other comprehensive income for the year, netoftax .......................

Total comprehensive income for the year attributable to equity shareholders of
the Bank . ... ...

The notes on pages II-10 to II-118 form part of these financial statements.
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2,187,123 1,802,361

413394 604,853
(38,054)  (41,782)

375,340 563,071

86,888 (375)
86,888 (375)

(231,880) 278,291
46,654 27,171

(83,121)  (61,269)
46,255  (38,010)

(222,092) 206,183
(135,204) 205,808
240,136 768,879

2,427,259 2,571,240
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Consolidated Balance Sheet
As at 31st December, 2013
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

Notes 2013 2012

ASSETS
Cash and balances with banks, central banks and other financial

INSHEULIONS . . .. o 13 7,564,466 7,211,390
Placements with banks, central banks and other financial institutions . . .. .. 14 19,216,094 16,832,550
Trading assets . .. ..ottt 15 2,440,744 8,417,553
Financial assets designated at fair value through profitorloss ........... 16 8,221,040 9,879,170
Advances to customers and other accounts .......................... 17(a) 142,356,699 120,919,211
Held-to-maturity investments . ... ...........c.uuuuniiinennenenen .. 18 4,391,766 2,355,665
Available-for-sale financial assets . ............... i 19 24,163,415 24,640,249
Investments in associated companies . ................c.ooueinenon .. 21 252,554 229,723
Tangible fixed assets . . .. ...t 22

—Investment properties . ...............iiiii i 163,100 899,342
—Other properties, plants and equipment . ...................... 4,263,426 4,633,905

GoodWill . ... 23 1,306,430 1,306,430
Current tax recoverable . .. .......... ... ... 7(c) 7,322 4,689
Deferred tax asSets .. ..o vt 7(d) 28,833 33,992
Total @SSEtS . .\ oottt 214,375,889 197,363,869
EQUITY AND LIABILITIES
Deposits and balances of banks, central banks and other financial

INSHEULIONS . . o .ottt e e 24 3,258,322 1,091,462
Deposits from CUStOMETrS ... ...ttt et 25 177,909,960 165,935,458
Certificates of depositissued .......... ... ... 26 4,186,223 2,563,550
Trading liabilities .. ............ . i 27 773,110 552,174
Current tax payable . ... ..ot 7(c) 207,753 152,588
Deferred tax liabilities . .............. .. .. . . 7(d) 149,093 174,020
Other accounts and ProvisSions . ... ...........oueninevrenenennnn .. 28 3,021,929 2,410,407
Subordinated liabilities ............ .. ... .. . 29 3,169,279 4,950,430
Total liabilitieS . .. ... ... ... 192,675,669 177,830,089
Share capital ... ... ... 31(a) 307,425 302,163
RESEIVES . . 21,392,795 19,231,617
Total @QUILY . . oottt 21,700,220 19,533,780
Total equity and liabilities ......... ... .. .. ..o, 214,375,889 197,363,869

The notes on pages I1I-10 to II-118 form part of these financial statements.
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Balance Sheet
As at 31st December, 2013
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

Notes 2013 2012

ASSETS
Cash and balances with banks, central banks and other financial

INSHEULIONS . . o ottt e e e e e e 13 1,412,880 1,166,998
Placements with banks, central banks and other financial institutions . . 14 10,681,729 11,812,552
Trading assets . ... ..ottt e 15 2,445,585 8,429,409
Financial assets designated at fair value through profit or loss ........ 16 8,221,040 9,879,170
Advances to customers and other accounts ....................... 17(a) 90,241,857 77,618,638
Amounts due from subsidiaries ................ . ... . ... 36(b)(iii) 16,453,343 12,173,019
Held-to-maturity investments . .. .........c...ouuininennenenan .. 18 3,273,572 991,778
Available-for-sale financial assets . ...............c.cuiiiii... 19 18,573,443 20,110,604
Investments in subsidiaries . . ........ . 20 2,977,375 3,032,126
Investments in associated companies . ..................coouon... 21 204,987 210,650
Tangible fixed assets . ....... ... 22

—Other properties, plants and equipment .................... 3,047,245 2,705,277

GoodWill . ... 23 847,422 847,422
Total @SSELS . . oo 158,380,478 148,977,643
EQUITY AND LIABILITIES
Deposits and balances of banks, central banks and other financial

INSHEULIONS . .o\ o e e e 24 2,983,860 370,016
Deposits from Customers . ............oueuinintireenennenan.. 25 123,681,929 118,608,105
Certificates of depositissued .......... ..., 26 4,186,223 2,563,550
Trading liabilities . ............. 0o 27 776,248 552,911
Current tax payable . . ... .ot 7(c) 130,002 93,677
Deferred tax liabilities ............. ... ... . ... 7(d) 64,256 103,111
Other accounts and provisions . .............c..oeerenenennenn.. 28 1,814,614 1,448,200
Amounts due to subsidiaries . ... ... .. 36(b)(iii) 5,118,100 6,546,422
Subordinated liabilities ... .......... .. ... .. i 29 3,169,279 4,950,430
Total liabilities . . ... ... .. ... . 141,924,511 135,236,422
Share capital .. ........ 31(a) 307,425 302,163
RESEIVES . oottt 31(b) 16,148,542 13,439,058
Total @QUILY . . .ottt 16,455,967 13,741,221
Total equity and liabilities ........... ... ... .. .. .. 158,380,478 148,977,643

The notes on pages I1I-10 to II-118 form part of these financial statements.
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APPENDIX II FINANCIAL INFORMATION OF THE WHB GROUP

Consolidated Cash Flow Statement
For the year ended 31st December, 2013
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

Notes 2013 2012
Net cash inflow/(outflow) from operating activities ... ................. 34(a) 2,061,928 (11,585,986)
Investing activities
Purchase of held-to-maturity and available-for-sale financial assets . . . (5,825,607) (11,276,566)
Sale and redemption of held-to-maturity and available-for-sale
financial asSetS ... ... 5,648,751 10,547,511
Loans repaid by an associated company ......................... 21 5,663 46,521
Disposal of subsidiary .. ......... ... 34(c) 1,602,106 —
Purchase of properties and equipment . ............ .. ... ........ (69,511) (141,424)
Sale of properties and equipment . ...............c. ..., 73,455 56,042
Net cash inflow/(outflow) from investing activities .................... 1,434,857 (767,916)
Financing activities
Redemption of subordinated liabilities .......................... (1,744,043) —
Issue of new shares under Share Option Scheme .................. 31(a) 1,095 3,040
Issue of new shares under Employee Incentive Plan . .............. 31(a) 262 —
Dividends paid . . .. .. ... (274,688) (310,547)
Dividends received from associated company .................... 23,800 14,720
Interest paid on subordinated liabilities ......................... (302,820) (353,810)
Net cash outflow from financing activities .............. .. ... .. .. .... (2,296,394) (646,597)
Increase/(decrease) in cash and cash equivalents ...................... 1,200,391 (13,000,499)
Cash and cash equivalents at Ist January ............ ... ... ... ...... 19,132,435 32,140,913
Effects of foreign exchange rate changes ............... ... .. ...... 88,144 (7,979)
Cash and cash equivalents at 31st December ......................... 34(b) 20,420,970 19,132,435
Analysis of the balances of cash and cash equivalents
Cash and balances with banks, central banks and other financial
INSHEULIONS . .ottt e e e e 6,535,315 7,050,385
Placements with banks, central banks and other financial institutions
with an original maturity within three months .................. 12,174,329 7,152,569
Treasury bills with an original maturity within three months ... ...... 1,711,326 4,929,481
20,420,970 19,132,435
Cash flows from operating activities included:
Interest received ... ... ... 5,915,277 5,665,512
Interest paid ... ...t 2,589,971 2,767,840
Dividend received ... ... 9,126 8,379

The notes on pages II-10 to II-118 form part of these financial statements.
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APPENDIX II FINANCIAL INFORMATION OF THE WHB GROUP

Notes to the Financial Statements
For the year ended 31st December, 2013
(Expressed in thousands of Hong Kong dollars unless otherwise stated)

1. Principal activities

The Bank and its subsidiaries (together referred to as “the Group”) are engaged in commercial banking and
related financial services.

2. Principal accounting policies
(a) Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”), and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles generally accepted in Hong
Kong and the requirements of the Hong Kong Companies Ordinance. These financial statements also comply
with the applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“the Listing Rules”). A summary of the significant accounting policies
adopted by the Group is set out below.

The HKICPA has issued certain new and revised HKFRSs that are first effective or available for early
adoption for the current accounting period of the Group and the Bank. The adoption of these new and revised
HKFRSs do not result in significant changes to the Group’s and the Bank’s accounting policies applied in these
financial statements for the year presented. Note 4 provides information on the changes in accounting policies
resulting from initial application of these developments to the extent that they are relevant to the Group for the
current and prior accounting periods reflected in these financial statements.

(b) Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31st December, 2013 comprise the Bank and its
subsidiaries and the Group’s interest in associated companies. The measurement basis used in the preparation of
the financial statements is the historical cost basis except that the following assets and liabilities are stated at
their fair value as explained in the accounting policies set out below:

e financial instruments classified as trading, designated at fair value through profit or loss and available-
for-sale (note 2(f)(ii));

e investment property (note 2(k));
e other freehold land and buildings (note 2(k)); and

e other leasehold land and buildings, for which the fair values cannot be measured separately at the
inception of the lease and the entire lease is classified as finance lease (notes 2(k) and 2(1)).

The preparation of financial statements in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which form the
basis of making the judgements about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.
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The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or
in the period of the revision and future periods if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty are discussed in note 3.

(c¢) Subsidiaries and non-controlling interests

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and has the ability to affect those returns through
its power over the entity. When assessing whether the Group has power, only substantive rights (held by the
Group and other parties) are considered.

An investment in a subsidiary is consolidated into the consolidated financial statements from the date that
control commences until the date that control ceases.

Intra-group balances, transactions and cash flows and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the consolidated financial statements. Unrealised losses resulting
from intra-group transactions are eliminated in the same way as unrealised gains but only to the extent that there
is no evidence of impairment.

Non-controlling interests (previously known as “minority interests”) represent the equity in a subsidiary not
attributable directly or indirectly to the Bank, and in respect of which the Group has not agreed any additional
terms with the holders of those interests which would result in the Group as a whole having a contractual
obligation in respect of those interests that meets the definition of a financial liability. For each business
combination, the Group can elect to measure any non-controlling interests either at fair value or at the non-
controlling interests’ proportionate share of the subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated balance sheet within equity, separately from
equity attributable to the equity shareholders of the Bank. Non-controlling interests in the results of the Group are
presented on the face of the consolidated income statement and the consolidated statement of comprehensive
income as an allocation of the total profit or loss and total comprehensive income for the year between
non-controlling interests and the equity shareholders of the Bank.

Changes in the Group’s interests in a subsidiary that do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in relative interests, but no adjustments are made to goodwill and
no gain or loss is recognised.

When the Group loses control of a subsidiary, it is accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognised at fair value and this amount is regarded as the fair value
on initial recognition of financial assets (see note 2(f)) or, when appropriate, the cost on initial recognition of an
investment in an associated company (see note 2(d)).

In the Bank’s balance sheet, an investment in a subsidiary is stated at cost less impairment losses, if any (see
note 2(0)).
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(d) Associated companies

An associated company is an entity in which the Group or Bank has significant influence, but not control, or
joint control, over its management, including participation in the financial and operating policy decisions.

An investment in an associated company is accounted for in the consolidated financial statements under the
equity method and is initially recorded at cost and adjusted for any excess of the Group’s share of the
acquisition-date fair values of the associated company’s identifiable net assets over the cost of the investment (if
any). Therefore, the investment is adjusted for the post acquisition change in the Group’s share of the associated
company’s net assets and any impairment loss relating to the investment (see notes 2(e) and 2(0)). Any
acquisition-date excess over cost, the Group’s share of the post-acquisition post-tax results of the associated
companies and any impairment losses for the year are recognised in the consolidated income statement, whereas
the Group’s share of the post-acquisition post-tax results of the associated companies’ other comprehensive
income is recognised in the consolidated statement of comprehensive income.

Unrealised profits and losses resulting from transactions between the Group and its associated companies
are eliminated to the extent of the Group’s interest in the associated company, except where unrealised losses
provide evidence of an impairment of the asset transferred, in which case they are recognised immediately in
income statement.

When the Group ceases to have significant influence over an associated company, it is accounted for as a
disposal of the entire interest in that associated company, with a resulting gain or loss being recognised in profit
or loss. Any interest retained in that former associated company at the date when significant influence is lost is
recognised at fair value and this amount is regarded as the fair value on initial recognition of a financial asset (see
note 2(f)).

In the Bank’s balance sheet, its investments in associated companies are stated at cost less impairment
losses, if any (note 2(0)).

(e) Goodwill
Goodwill represents the excess of:

(i) the aggregate of the fair value of the consideration transferred, the amount of any non-controlling
interest in the acquiree and the fair value of the Group’s previously held equity interest in the acquiree;
over

(ii) the net fair value of the acquiree’s identifiable assets and liabilities measured as at the acquisition date.

When (ii) is greater than (i), then this excess is recognised immediately in profit or loss as a gain on a
bargain purchase.

Goodwill is stated at cost less any accumulated impairment losses. Goodwill arising on a business
combination is allocated to each cash-generating unit, or groups of cash generating units, that is expected to

benefit from the synergies of the combination and is tested annually for impairment (note 2(0)).

On disposal of a cash generating unit during the year, any attributable amount of purchased goodwill is
included in the calculation of the profit or loss on disposal.
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(f) Financial instruments
(i) Initial recognition

The Group classifies its financial instruments into different categories at inception, depending on the
purpose for which the assets were acquired or the liabilities were incurred. The categories are: fair value through
profit or loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets and other
financial liabilities.

Financial instruments are measured initially at fair value, which normally will be equal to the transaction
price plus, in case of a financial asset or financial liability not held at fair value through profit or loss, transaction
costs that are directly attributable to the acquisition of the financial asset or issue of the financial liability.
Transaction costs on financial assets and financial liabilities at fair value through profit or loss are expensed
immediately.

The Group recognises financial assets and financial liabilities on the date it becomes a party to the
contractual provisions of the instrument. A regular way purchase or sale of financial assets and financial
liabilities at fair value through profit or loss is recognised using trade date accounting. Other financial assets and
financial liabilities are recognised using settlement date accounting. From these dates, any gains and losses
arising from changes in fair value of the financial assets or financial liabilities at fair value through profit or loss
are recorded.

(it) Classification
Fair value through profit or loss

This category comprises financial assets and financial liabilities held for trading, and those designated at fair
value through profit or loss upon initial recognition, but exclude those investments in equity instruments that do
not have a quoted market price and whose fair value cannot be reliably measured.

Trading financial instruments are financial assets or financial liabilities which are acquired or incurred
principally for the purpose of trading, or are part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of short-term profit-taking.
Derivatives that do not qualify for hedge accounting are accounted for as trading instruments.

The Group has the option to designate financial instruments at fair value through profit or loss upon initial
recognition when:
e the assets or liabilities are managed, evaluated and reported internally on a fair value basis;

e the designation eliminates or significantly reduces an accounting mismatch which would otherwise
arise;

e the asset or liability contains an embedded derivative that significantly modifies the cash flows that
would otherwise be required under the contract; or

e the separation of the embedded derivatives from the financial instrument is not prohibited.
Financial assets and financial liabilities under this category are carried at fair value. Changes in the fair
value are included in the income statement in the period in which they arise. Upon disposal or repurchase, the

difference between the net sale proceeds or net payment and the carrying value is included in the income
statement.
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Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market, other than (1) those that the Group intends to sell immediately or in the near term,
which will be classified as held for trading; (2) those that the Group, upon initial recognition, designates as at fair
value through profit or loss or as available-for-sale; or (3) those where the Group may not recover substantially
all of its initial investment, other than because of credit deterioration, which will be classified as available-for-
sale. Loans and receivables mainly comprise loans and advances to customers and banks, and placements with
banks, central banks and other financial institutions.

Securities classified as loans and receivables typically comprise securities issued by the same customers
with whom the Group has a lending relationship that are not quoted in an active market. Investment decisions for
credit substitute securities are subject to the same credit approval processes as loans, and the Group bears the
same customer risk as it does for loans extended to those customers. Additionally the yield and maturity terms
are generally directly negotiated by the Group with the issuer. These securities include commercial paper, short
term debentures and preference shares issued by the borrower.

Loans and receivables and securities classified as loans and receivables are carried at amortised cost using
the effective interest method, less impairment losses, if any (note 2(0)).

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and
fixed maturity which the Group has the positive intention and ability to hold to maturity, other than (1) those that
the Group, upon initial recognition, designates as at fair value through profit or loss or as available-for-sale; and
(2) those that meet the definition of loans and receivables.

Held-to-maturity investments are carried at amortised cost using the effective interest method less
impairment losses, if any (note 2(0)).

If, as a result of a change in intention or ability, it is no longer appropriate to classify an investment as held-
to-maturity, it shall be reclassified as available-for-sale and re-measured at fair value.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available-for-
sale or are not classified in any of the other three categories above. They include financial assets intended to be
held for an indefinite period of time, but which may be sold in response to needs for liquidity or changes in the
market environment.

Available-for-sale financial assets are carried at fair value. Unrealised gains and losses arising from changes
in the fair value are recognised in other comprehensive income and accumulated separately in equity, except for
impairment losses and foreign exchange gains and losses on monetary items such as debt securities which are
recognised in the income statement.

Investments in equity securities that do not have a quoted market price in an active market and whose fair
value cannot be measured reliably, and derivatives that are linked to and must be settled by delivery of such
unquoted equity securities are carried at cost less impairment losses, if any (note 2(0)). Interest income from debt
securities calculated using the effective interest method and dividend income from equity securities are
recognised in the income statement in accordance with the policies set out in notes 5(a) and 5(c) respectively.
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When the available-for-sale financial assets are sold, gains or losses on disposal include the difference
between the net sale proceeds and the carrying value, and the accumulated fair value adjustments which are
previously recognised in other comprehensive income shall be reclassified from equity to the income statement.

Other financial liabilities

Financial liabilities, other than trading liabilities and those designated at fair value through profit or loss, are
measured at amortised cost using the effective interest method.

(iii) Fair value measurement principles

The fair value of financial instruments is based on their quoted market prices at the balance sheet date
without any deduction for estimated future selling costs. Financial assets are priced at current bid prices, while
financial liabilities are priced at current asking prices.

If there is no publicly available latest traded price nor a quoted market price on a recognised stock exchange
or a price from a broker or dealer for non-exchange-traded financial instruments, or if the market for it is not
active, the fair value of the instrument is estimated using valuation techniques that provide a reliable estimate of
prices which could be obtained in actual market transactions.

Where discounted cash flow techniques are used, estimated future cash flows are based on management’s
best estimates and the discount rate used is a market rate at the balance sheet date applicable for an instrument
with similar terms and conditions. Where other pricing models are used, inputs are based on market data at the
balance sheet date.

(iv) Derecognition

A financial asset is derecognised when the contractual rights to receive the cash flows from the financial
asset expire, or where the financial asset together with substantially all the risks and rewards of ownership, have
been transferred.

A financial liability is derecognised when the obligation specified in the contract is discharged, cancelled or
expires.

The Group uses the weighted average method to determine realised gains or losses to be recognised in profit
or loss on derecognition.

(v) Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet where
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis, or realise the asset and settle the liability simultaneously.

(vi) Embedded derivatives

An embedded derivative is a component of a hybrid (combined) instrument that includes both the derivative
and a host contract with the effect that some of the cash flows of the combined instrument vary in a way similar
to a stand-alone derivative. The embedded derivatives are separated from the host contract and accounted for as a
derivative when (1) the economic characteristics and risks of the embedded derivative are not closely related to
the host contract; and (2) the hybrid (combined) instrument is not measured at fair value with changes in fair
value recognised in the income statement.
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When the embedded derivative is separated, the host contract is accounted for in accordance with
note (ii) above.

(g) Repurchase and reverse repurchase transactions

Assets sold subject to a simultaneous agreement to repurchase these assets at a certain later date at a fixed
price (repurchase agreements) are retained in the financial statements and measured in accordance with their
original measurement principles. The proceeds from the sale are reported as liabilities and are carried at
amortised cost.

Assets purchased under agreements to resell (reverse repurchase agreements) are reported not as purchases
of the assets, but as receivables and are carried in the balance sheet at amortised cost.

Interest earned on reverse repurchase agreements and interest incurred on repurchase agreements are
recognised as interest income and interest expense respectively, over the life of each agreement using the
effective interest method.

(h) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Provided it is probable
that economic benefits will flow to the Group and the revenue and costs, if applicable, can be measured reliably,
revenue is recognised in the income statement as follows:

(i) Interest income

Interest income for all interest-bearing financial instruments is recognised in the income statement on an
accrual basis using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating the interest income over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the expected life of the financial instrument or, when
appropriate, a shorter period to the net carrying amount of the financial asset. When calculating the effective
interest rate, the Group estimates cash flows considering all contractual terms of the financial instrument (for
example, prepayment, call and similar options) but does not consider future credit losses. The calculation
includes all fees and points paid or received between parties to the contract that are an integral part of the
effective interest rate, transaction costs and all other premiums or discounts. Cash rebates granted in relation to
residential mortgage loans are capitalised and amortised to the income statement over their expected life.

For impaired financial assets, the accrual of interest income based on the original terms of the financial
assets is discontinued, but any increase in the present value of impaired financial assets due to the passage of
time is reported as interest income.

(ii) Fees and commission income

Fees and commission income is recognised in the income statement when the corresponding service is
provided, except where the fee is charged to cover the costs of a continuing service to, or risk borne for, the
customer, or is interest in nature. In these cases, the fee is recognised as income in the accounting period in
which the costs or risk is incurred and is accounted for as interest income.
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Origination or commitment fees received/paid by the Group which result in the creation or acquisition of a
financial asset are deferred and recognised as an adjustment to the effective interest rate. When a loan
commitment is not expected to result in the draw-down of a loan, loan commitment fees are recognised on a
straight line basis over the commitment period.

(iii) Finance income from finance lease and hire purchase contract

Finance income implicit in finance lease and hire purchase payments is recognised as interest income over
the period of the leases so as to produce an approximately constant periodic rate of return on the outstanding net
investment in the leases for each accounting period. Contingent rentals receivable are recognised as income in
the accounting period in which they are earned. Commission paid to dealers for acquisition of finance lease loans
or hire purchase contracts is included in the carrying value of the assets and amortised to the income statement
over the expected life of the lease as an adjustment to interest income.

(iv) Rental income from operating lease

Rental income received under operating leases is recognised as other operating income in equal instalments
over the periods covered by the lease term, except where an alternative basis is more representative of the pattern
of benefits to be derived from the leased asset. Lease incentives granted are recognised in the income statement
as an integral part of the aggregate net lease payments receivable. Contingent rentals receivable are recognised as
income in the accounting period in which they are earned.

(v) Dividend income

Dividend income from unlisted investments is recognised when the shareholder’s right to receive payment is
established. Dividend income from listed investments is recognised when the share price of the investment is
quoted ex-dividend.

(i) Income tax

Income tax for the year comprises current tax and movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities are recognised in the income statement except to the
extent that they relate to items recognised in other comprehensive income or directly in equity, in which case the
relevant amounts of tax are recognised in other comprehensive income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of prior years.

Deferred tax assets and liabilities arise from deductible and taxable temporary differences respectively,
being the differences between the carrying amounts of assets and liabilities for financial reporting purposes and
their tax bases. Deferred tax assets also arise from unused tax losses and unused tax credits.

Apart from certain limited exceptions, all deferred tax liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal of existing taxable temporary differences, provided
those differences relate to the same taxation authority and the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the deductible temporary difference or in periods into which
a tax loss arising from the deferred tax asset can be carried back or forward. The same criteria are adopted when
determining whether existing taxable temporary differences support the recognition of deferred tax assets arising
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from unused tax losses and credits, that is, those differences are taken into account if they relate to the same
taxation authority and the same taxable entity, and are expected to reverse in a period, or periods, in which the
tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they are not part of a business combination), and temporary
differences relating to investments in subsidiaries to the extent that, in the case of taxable differences, the Group
controls the timing of the reversal and it is probable that the differences will not reverse in the foreseeable future,
or in the case of deductible differences, unless it is probable that they will reverse in the future.

Where investment properties are carried at their fair value in accordance with the accounting policy set out
in note 2(k), the amount of deferred tax recognized is measured using the tax rates that would apply on sale of
those assets at their carrying value at the balance sheet date unless the property is depreciable and is held within a
business model whose objective is to consume substantially all of the economic benefits embodied in the
property over time, rather than through sale. In all other cases, the amount of deferred tax recognised is measured
based on the expected manner of realisation or settlement of the carrying amount of the assets and liabilities,
using tax rates enacted or substantively enacted at the balance sheet date. Deferred tax assets and liabilities are
not discounted.

The carrying amount of a deferred tax asset is reviewed at each balance sheet date and is reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow the related tax benefit
to be utilised. Any such reduction is reversed to the extent that it becomes probable that sufficient taxable profits
will be available.

Additional income taxes that arise from the distribution of dividends are recognised when the liability to pay
the related dividends is recognised.

Current tax balances and deferred tax balances, and movements therein, are presented separately from each
other and are not offset. Current tax assets are offset against current tax liabilities, and deferred tax assets against
deferred tax liabilities if the Bank or the Group has the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional conditions are met.

In the case of current tax assets and liabilities, the Bank and the Group intends either to settle on a net basis,
or to realise the asset and settle the liability simultaneously; or

e in the case of deferred tax assets and liabilities, if they relate to income taxes levied by the same
taxation authority on either:

* the same taxable entity; or

e different taxable entities, which, in each future period in which significant amounts of deferred tax
liabilities or assets are expected to be settled or recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis or realise and settle simultaneously.

(j) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at the foreign exchange
rates ruling at the transaction dates. Monetary assets and liabilities denominated in foreign currencies are
translated into Hong Kong dollars at the closing foreign exchange rates ruling at the balance sheet date.
Exchange gains and losses are recognised in the income statement.
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Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are
translated into Hong Kong dollars using the foreign exchange rates ruling at the transaction dates. Non-monetary
assets and liabilities denominated in foreign currencies that are stated at fair value are translated using the foreign
exchange rates ruling at the dates the fair value was measured.

The results of overseas operation are translated into Hong Kong dollars at the exchange rates approximating
the foreign exchange rates ruling at the dates of the transactions. Balance sheet items are translated into Hong
Kong dollars at the foreign exchange rates ruling at the balance sheet date. The resulting exchange differences
are recognised in other comprehensive income and accumulated separately in equity in the reserve.

On disposal of an overseas operation, the cumulative amount of the exchange differences relating to that
foreign operation is reclassified from equity to the income statement when the profit or loss on disposal is
recognised.

(k) Tangible fixed assets and depreciation

(i) Bank premises that are held for the Group’s administrative use are stated in the balance sheet at their
revalued amount, being their fair values at the date of revaluation less any subsequent accumulated
depreciation. Revaluations are performed with sufficient regularity by professional qualified valuers, or
at directors’ valuation by reference to open market value to ensure that the carrying amount does not
differ materially from that which would be determined using fair values at the balance sheet date.
Changes arising on the revaluation are generally dealt with in other comprehensive income and are
accumulated separately in equity in the bank premises revaluation reserve. The only exceptions are as
follows:

* when a deficit arises on revaluation, it will be charged to the income statement to the extent that it
exceeds the amount held in the reserve in respect of that same asset immediately prior to the
revaluation; and

e when a surplus arises on revaluation, it will be credited to the income statement to the extent that a
deficit on revaluation in respect of that same asset had previously been charged to the income
statement.

(ii) Bank premises that are not held for the Group’s administrative use are stated in the balance sheet at
cost or at directors’ valuation, by reference to an independent professional valuation, less accumulated
depreciation and impairment losses. In preparing these financial statements, advantage has been taken
of the transitional provisions set out in paragraph 80A of HKAS 16, Property, plant and equipment,
issued by the HKICPA, with the effect that bank premises that are not held for administrative use have
not been revalued to fair value at the balance sheet date.

(ili) Gains or losses arising from the retirement or disposal of bank premises are determined as the
difference between the net disposal proceeds and the carrying amount of the item and are recognised in
the income statement on the date of retirement or disposal. Any related revaluation surplus is
transferred from the revaluation reserve to retained profits and is not reclassified to the income
statement.

(iv) Equipment, comprising furniture, plant and other equipment, is stated at cost less depreciation
calculated on a straight-line basis to write off the assets over their estimated useful lives, which are
generally between three to ten years.

(v) No amortisation is provided on freehold land. Leasehold land (note 2(1)) is amortised in equal annual
instalments over the remaining term of the lease. Buildings are depreciated by equal instalments over
the estimated useful lives which in no case exceed fifty years.
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(vi) Investment properties are land and/or buildings which are owned and/or held under a leasehold interest
(note 2(1)) to earn rental income and/or for capital appreciation. These include land held for a currently
undetermined future use, which are stated in the balance sheet at their open market values which are
assessed annually by professional qualified valuers. Any gain or loss arising from a change in fair value
or from the retirement or disposal of investment properties is recognised in the income statement.

() Finance and operating leases

An arrangement, comprising a transaction or a series of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to use a specific asset or assets for an agreed period of time in
return for a payment or a series of payments. Such a determination is made based on an evaluation of the
substance of the arrangement and is regardless of whether the arrangement takes the legal form of a lease.

(i) Classification of assets leased to the Group

Assets that are held by Group under leases which transfer to the Group substantially all the risks and
rewards of ownership are classified as being held under finance leases. Leases which do not transfer substantially
all the risks and rewards of ownership to the Group are classified as operating leases.

(ii) Finance leases

Where the Group is a lessor under finance leases, an amount representing the net investment in the lease is
included in the balance sheet as “Advances to customers”. Hire purchase contracts having the characteristics of
finance leases are accounted for in the same manner as finance leases. Impairment losses are accounted for in
accordance with the accounting policy as set out in note 2(0).

(iii) Operating leases

Where the Group leases out assets under operating leases, the assets are included in the balance sheet
according to their nature and, where applicable, are depreciated in accordance with the Group’s depreciation
policies, as set out in note 2(k)(ii) except where the asset is classified as an investment property. Impairment
losses are accounted for in accordance with the accounting policy as set out in note 2(0). Revenue arising from
operating leases is recognised in accordance with the Group’s revenue recognition policies, as set out in
note 2(h)(iv).

Where the Group has the use of assets held under operating leases, payments made under the leases are
charged to the income statement in equal instalments over the accounting periods covered by the lease term,
except where an alternative basis is more representative of the pattern of benefits to be derived from the leased
asset. Lease incentives received are recognised in the income statement as an integral part of the aggregate net
lease payments made. Contingent rentals are charged to the income statement in the accounting period in which
they are incurred.

The cost of acquiring land held under an operating lease is amortised on a straight-line basis over the period
of the lease term except where the property is classified as an investment property (note 2(k)(vi)).

(m) Repossessed assets

In the recovery of impaired loans and advances, the Group may take possession of the collateral assets
through court proceedings or voluntary delivery of possession by the borrowers. In accordance with the Group’s
accounting policy set out in note 2(0), impairment allowances for impaired loans and advances are maintained
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after taking into account the net realisable value of the repossessed assets. Repossessed assets continue to be
treated as securities for loans and advances. The Group does not hold the repossessed assets for its own use.

Repossessed assets are recorded at the lower of their carrying amount of the related loans and advances and
fair value less costs to sell at the date of exchange. They are not depreciated or amortised.

(n) Financial guarantees issued, provisions and contingent liabilities
(i) Financial guarantees issued

Financial guarantees are contracts that require the issuer (i.e. the guarantor) to make specified payments to
reimburse the beneficiary of the guarantee (“the holder”) for a loss the holder incurs because a specified debtor
fails to make payment when due in accordance with the terms of a debt instrument.

Where the Group issues a financial guarantee to customers, the fair value of the guarantee is initially
recognised as deferred income within other liabilities. The fair value of financial guarantees issued at the time of
issuance is determined by reference to fees charged in an arm’s length transaction for similar services, when such
information is obtainable, or is otherwise estimated by reference to interest rate differentials, by comparing the
actual rates charged by lenders when the guarantee is made available with the estimated rates that lenders would
have charged, had the guarantees not been available, where reliable estimates of such information can be made.
Where the Bank issues a financial guarantee to its subsidiaries, the fair value of the guarantee is estimated and
capitalised as the cost of investment in subsidiaries and deferred income within “Other accounts and provisions”.

The amount of the guarantee initially recognised as deferred income is amortised in the income statement
over the term of the guarantee as income from financial guarantees issued. In addition, provisions are recognised
in accordance with note 2(n)(ii) if and when (1) it becomes probable that the holder of the guarantee will call
upon the Group under the guarantee; and (2) the amount of that claim on the Group is expected to exceed the
amount currently carried in other liabilities in respect of that guarantee i.e. the amount initially recognised, less
accumulated amortisation.

(ii) Other provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the Group or the Bank has a
legal or constructive obligation, complaint or legal claim, arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made. Where
the time value of money is material, provisions are stated at the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

(o) Impairment of assets

The carrying amounts of the Group’s assets are reviewed at each balance sheet date to determine whether
there is objective evidence of impairment. Objective evidence that financial assets are impaired includes
observable data that comes to the attention of the Group about one or more of the following loss events which
has an impact on the future cash flows on the assets that can be estimated reliably:

*  significant financial difficulty of the issuer or borrower;

e abreach of contract, such as a default or delinquency in interest or principal payments;
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e it becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

*  significant changes in the technological, market, economic or legal environment that have an adverse
effect on the borrower;

»  disappearance of an active market for financial assets because of financial difficulties; and

e a significant or prolonged decline in the fair value of an investment in an equity instrument below its
cost.

If any such evidence exists, the carrying amount is reduced to the estimated recoverable amount by means
of a charge to the income statement.

Impairment losses are written off against the corresponding assets directly, except for impairment losses
recognised in respect of loans and receivables and held-to-maturity investments, which are measured at
amortised cost, whose recovery is considered doubtful but not remote. In this case, the impairment losses are
recorded using an allowance account. When the Group is satisfied that recovery is remote, the amount considered
irrecoverable is written off against loans and receivables or held-to-maturity investments directly and any
amounts held in the allowance account relating to that borrower are reversed. Subsequent recoveries of amounts
previously charged to the allowance account are reversed against the allowance account. Other changes in the
allowance account and subsequent recoveries of amounts previously written off directly are recognised in the
income statement.

(i) Loans and receivables

Impairment losses on loans and receivables are measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows discounted at the asset’s original effective interest
rate (i.e. the effective interest rate computed at initial recognition of these assets). Receivables with a short
duration are not discounted if the effect of discounting is immaterial.

The total allowance for credit losses consists of two components: individual impairment allowances, and
collective impairment allowances.

The Group first assesses whether objective evidence of impairment exists individually for financial assets
that are individually significant, and individually or collectively for financial assets that are not individually
significant. If the Group determines that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is or continues to be recognised are not included in a collective
assessment of impairment.

The individual impairment allowance is based upon management’s best estimate of the present value of the
cash flows which are expected to be received discounted at the original effective interest rate. In estimating these
cash flows, management makes judgements about the borrower’s financial situation and the net realisable value
of any underlying collateral or guarantees in favour of the Group. Each impaired asset is assessed on its own
merits.

In assessing the need for collective loan loss allowances, management uses statistical modelling and
considers historical trends of factors such as credit quality, portfolio size, concentrations, and economic factors.
In order to estimate the required allowance, the Group makes assumptions both to define the way the Group
models inherent losses and to determine the required input parameters, based on historical experience and current
economic conditions.
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The accuracy of the impairment allowances the Group makes depends on how well the Group can estimate
future cash flows for individually assessed impairment allowances and the model assumptions and parameters
used in determining collective impairment allowances. While this necessarily involves judgement, the Group
believes that the impairment allowances on advances to customers are reasonable and supportable.

Any subsequent changes to the amounts and timing of the expected future cash flows compared to the prior
estimates that can be linked objectively to an event occurring after the write-down, will result in a change in the
impairment allowances on loans and receivables and be charged or credited to the income statement. A reversal
of impairment losses is limited to the loans and receivables’ carrying amount that would have been determined
had no impairment loss been recognised in prior years.

When there is no reasonable prospect of recovery, the advances and the related interest receivables are
written off.

Loans and receivables with renegotiated terms are loans that have been restructured due to deterioration in
the borrower’s financial position and where the Group has made concessions that it would not otherwise
consider. Renegotiated loans and receivables are subject to ongoing monitoring to determine whether they
remain impaired or overdue.

(ii) Held-to-maturity investments

Impairment on held-to-maturity investments is considered at both individual and collective level. The
individual impairment allowance is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the asset’s original effective interest rate, where the
effect of discounting is material.

All significant assets found not to be individually impaired are then collectively assessed for any
impairment that has been incurred but not yet identified. Assets that are not individually significant are then
collectively assessed for impairment by grouping together financial assets with similar risk characteristics.

If in a subsequent period the amount of an impairment loss decreases and the decrease can be linked
objectively to an event occurring after the impairment loss was recognised, the impairment loss is reversed
through the income statement. A reversal of impairment losses shall not result in the asset’s carrying amount
exceeding that which would have been determined had no impairment loss been recognised in prior years.

(iii) Available-for-sale financial assets

When there is objective evidence that an available-for-sale financial asset is impaired, the cumulative loss
that had been recognised in the investment revaluation reserve is reclassified to the income statement. The
amount of the cumulative loss that is recognised in the income statement is the difference between the acquisition
cost (net of any principal repayment and amortisation) and current fair value, less any impairment loss on that
asset previously recognised in the income statement.

For unquoted available-for-sale equity securities that are carried at cost, the impairment loss is measured as
the difference between the carrying amount of the equity securities and the estimated future cash flows,
discounted at the current market rate of return for a similar financial asset where the effect of discounting is
material. Such impairment losses are not reversed.

Impairment losses recognised in the income statement in respect of available-for-sale equity securities are

not reversed through the income statement. Any subsequent increase in the fair value of such assets is recognised
in other comprehensive income.
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Impairment losses in respect of available-for-sale debt securities are reversed if the subsequent increase in
fair value can be objectively related to an event occurring after the impairment loss was recognised. Reversals of
impairment losses in such circumstances are recognised in the income statement.

(iv) Other assets

Internal and external sources of information are reviewed at each balance sheet date to identify indications
that the following assets may be impaired or, except in the case of goodwill, an impairment loss previously
recognised no longer exists or may have decreased:

e tangible fixed assets (other than properties carried at revalued amounts);
e investments in subsidiaries and associated companies; and

e goodwill.

If any such indication exists, the asset’s recoverable amount is estimated. In addition, for goodwill, the
recoverable amount is estimated annually whether or not there is any indication of impairment.

e Calculation of recoverable amount

The recoverable amount of an asset is the greater of its fair value less costs of disposal and value in
use. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of time value of money and the
risks specific to the asset. Where an asset does not generate cash inflows largely independent of those
from other assets, the recoverable amount is determined for the smallest group of assets that generates
cash inflows independently (i.e. a cash-generating unit).

*  Recognition of impairment losses

An impairment loss is recognised in the income statement whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs, exceeds its recoverable amount. Impairment losses
recognised in respect of cash-generating units are allocated first to reduce the carrying amount of any
goodwill allocated to the cash-generating unit (or group of units) and then, to reduce the carrying
amount of the other assets in the unit (or group of units) on a pro rata basis, except that the carrying
value of an asset will not be reduced below its individual fair value less costs of disposal (if
measurable), or value in use (if determinable).

e Reversals of impairment losses

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable
change in the estimates used to determine the recoverable amount. An impairment loss in respect of
goodwill is not reversed.

A reversal of impairment losses is limited to the asset’s carrying amount that would have been
determined had no impairment loss been recognised in prior years. Reversals of impairment losses are
credited to the income statement in the year in which the reversals are recognised.

(v) Interim financial reporting and impairment

Under the Listing Rules, the Group is required to prepare an interim financial report in compliance with
HKAS 34, Interim financial reporting, in respect of the first six months of the year. At the end of the interim
period, the Group applies the same impairment testing, recognition, and reversal criteria as it would at the end of
the year (notes 2(0)(i) to (iv)).
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Impairment losses recognised in an interim period in respect of goodwill and available-for-sale equity
securities and unquoted equity securities carried at cost are not reversed in a subsequent period. This is the case
even if no loss, or a smaller loss, would have been recognised had the impairment been assessed only at the end
of the year to which the interim period relates. Consequently, if the fair value of an available-for-sale equity
security increases in the remainder of the annual period, or in any other period subsequently, the increase is
recognised in other comprehensive income and not the income statement.

(p) Related parties
(i) A person, or a close member of that person’s family, is related to the Group if that person:
(1) has control or joint control over the Group;
(2) has significant influence over the Group; or
(3) is a member of the key management personnel of the Group or the Group’s parent.
(i) An entity is related to the Group if any of the following conditions applies:

(1) the entity and the Group are members of the same Group (which means that each parent,
subsidiary and fellow subsidiary is related to the others);

(2) one entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a Group of which the other entity is a member);

(3) both entities are joint ventures of the same third party;
(4) one entity is a joint venture of a third entity and the other entity is an associate of the third entity;

(5) the entity is a post-employment benefit plan for the benefit of employees of either the Group or an
entity related to the Group;

(6) the entity is controlled or jointly controlled by a person identified in note 2(p)(i); or

(7) a person identified in note 2(p)(i)(1) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity).

Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

(q) Segment reporting

Operating segments, and the amounts of each segment item reported in the financial statements, are
identified from the financial information provided regularly to the Group’s chief operating decision maker for the
purposes of allocating resources to, and assessing the performance of, the Group’s various lines of business and
geographical locations.

Individually material operating segments are not aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are similar in respect of the nature of products and services,
the nature of production processes, the type or class of customers, the methods used to distribute the products or
provide the services, and the nature of the regulatory environment. Operating segments which are not
individually material may be aggregated if they share a majority of these criteria.

(r) Cash and cash equivalents

Cash and cash equivalents comprise cash and balances with banks, central banks and other financial
institutions, and short-term, highly liquid inter-bank placements and investments that are readily convertible into
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known amounts of cash and which are subject to an insignificant risk of changes in value, having been within
three months of maturity at acquisition. Balances of banks, central banks and other financial institutions that are
repayable on demand and form an integral part of the Group’s cash management are also included as a
component of cash and cash equivalents for the purposes of the cash flow statement.

(s) Employee benefits

(i) Salaries, annual bonuses, paid annual leave and the cost to the Group of non-monetary benefits are
accrued in the year in which the associated services are rendered by employees of the Group.

(ii) Contributions to Mandatory Provident Funds as required under the Hong Kong Mandatory Provident
Funds Scheme Ordinance are recognised as an expense in the income statement when incurred.

(ili) When the Group grants employees options to acquire shares of the Bank, the considerations received
are recognised in the balance sheet as “Other accounts and provisions” at the date of grant. The fair
value of the options is measured at the grant date and is charged to the income statement and credited
to shareholders’ funds between the grant date and the vesting date. When the options are exercised,
shareholders’ funds are increased by the amount of the proceeds and consideration received.

(iv) When the Group grants employees awards to acquire shares of the Bank under the Employee Incentive
Plan (“EIP”), the fair value of the awards is measured at the grant date and is charged to the income
statement and credited to shareholders’ funds between the grant date and the vesting date. The cash
amount equal to the dividend that would have been paid during the period up to vesting will be charged
to the income statement as bonus expenses on an accruals basis.

3. Accounting estimates and judgements

Notes 22, 23, 38 and 39 contain information about the assumptions and their risk factors relating to
valuation of investment property, goodwill impairment, fair value of share options granted and fair value of
financial instruments. Other key sources of estimation uncertainty are as follows:

(a) Key sources of estimation uncertainty
Impairment losses
(i) Loans and advances

Loan portfolios are reviewed periodically to assess whether impairment losses exist. The Group makes
judgements as to whether there is any objective evidence that a loan portfolio is impaired, i.e. whether there is a
decrease in estimated future cash flows. Objective evidence for impairment is described in accounting policy
(note 2(0)). If management has determined, based on their judgement, that objective evidence of impairment
exists, expected future cash flows are estimated based on historical loss experience for assets with credit risk
characteristics similar to those of the Group. Historical loss experience is adjusted on the basis of the current
observable data. Management reviews the methodology and assumptions used in estimating future cash flows
regularly to reduce any difference between loss estimates and actual loss experience.

(ii) Available-for-sale equity securities

The Group determines that available-for-sale equity securities are impaired when there has been a
significant or prolonged decline in the fair value below cost. The determination of when a decline in fair value
below cost is not recoverable within a reasonable time period is judgmental by nature, so profit and loss could be
affected by differences in this judgement.
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(b) Critical accounting judgements in applying the Group’s accounting policies

Certain critical accounting judgements in applying the Group’s accounting policies are described below:

(i) Held-to-maturity investments

The Group classifies non-derivative financial assets with fixed or determinable payments and fixed maturity
and where the Group has a positive intention and ability to hold to maturity as held-to-maturity investments. In
making this judgement, the Group evaluates its intention and ability to hold such investments till maturity.

(ii) Investment property

The Group has temporarily sub-let certain vacant properties but has decided not to treat the properties as
investment properties because it is not the Group’s intention to hold the properties in the long-term for capital
appreciation or rental income. Accordingly, the properties has still been treated as a building held for own use.

4. Changes in accounting policies

The HKICPA has issued a few amendments to HKFRSs that are first effective for the current accounting
period of the Group and the Bank. Of these, the following developments are relevant to the Group’s financial
statements:

e Amendments to HKAS 1, Presentation of financial statements—Presentation of items of other
comprehensive income

. HKFRS 10, Consolidated financial statements

. HKFRS 12, Disclosure of interests in other entities

. HKEFRS 13, Fair value measurement

e Annual improvements to HKFRSs 2009-2011 Cycle

¢ Amendments to HKFRS 7, Disclosures—Offsetting financial assets and financial liabilities

The Group has not applied any new standard or interpretation that is not yet effective for the current
accounting period. The impacts of the adoption of other new or amended HKFRSs, are as follows:

Amendments to HKAS 1, Presentation of financial statements—Presentation of items of other
comprehensive income

The amendments to HKAS 1 require entities to present separately the items of other comprehensive income
that would be reclassified to profit or loss in the future if certain conditions are met from those that would never
be reclassified to profit or loss. The Group’s presentation of other comprehensive income in these financial
statements has been modified accordingly.

HKFRS 10, Consolidated financial statements

HKEFRS 10 replaces the requirements in HKAS 27, Consolidated and separate financial statements relating
to the preparation of consolidated financial statements and HK-SIC 12, Consolidation—Special purpose entities.
It introduces a single control model to determine whether an investee should be consolidated, by focusing on
whether the entity has power over the investee, exposure or rights to variable returns from its involvement with
the investee and the ability to use its power to affect the amount of those returns.
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The adoption does not change any of the control conclusions reached by the Group in respect of its
involvement with other entities as at 1st January, 2013.

HKFRS 12, Disclosure of interests in other entities

HKFRS 12 brings together into a single standard all the disclosure requirements relevant to an entity’s
interests in subsidiaries, joint arrangements, associates and unconsolidated structured entities. The disclosures
required by HKFRS 12 are generally more extensive than those previously required by the respective standards.
To the extent that the requirements are applicable to the Group, the Group has provided those disclosures in
notes 20 and 21.

HKFRS 13, Fair value measurement

HKEFRS 13 replaces existing guidance in individual HKFRSs with a single source of fair value measurement
guidance. HKFRS 13 also contains extensive disclosure requirements about fair value measurements for both
financial instruments and non-financial instruments. To the extent that the requirements are applicable to the
Group, the Group has provided those disclosures in notes 22 and 39. The adoption of HKFRS 13 does not have
any material impact on the fair value measurements of the Group’s assets and liabilities.

Annual improvements to HKFRSs 2009-2011 Cycle

This cycle of annual improvements contains amendments to five standards with consequential amendments
to other standards and interpretations. Among them, HKAS 34 has been amended to clarify that total assets for a
particular reportable segment are required to be disclosed only if the amount are regularly provided to the chief
operating decision maker (“CODM”) and only if there has been a material change in the total assets for that
segment from the amount disclosed in the last annual financial statements. The amendment also requires the
disclosure of segment liabilities if the amounts are regularly provided to the CODM and there has been a material
change in the amounts compared with the last annual financial statements. The amendment does not have any
impact on the segment disclosure of the Group because the Group does not have any reportable segments with
total assets or total liabilities materially different from the amounts reported in the last annual financial
statements.

Amendments to HKFRS 7, Disclosures—Offsetting financial assets and financial liabilities

The amendments introduce new disclosures in respect of offsetting financial assets and financial liabilities.
Those new disclosures are required for all recognised financial instruments that are set off in accordance with
HKAS 32, Financial instruments: Presentation and those that are subject to an enforceable master netting
arrangement or similar agreement that covers similar financial instruments and transactions, irrespective of
whether the financial instruments are set off in accordance with HKAS 32.

To the extent that the requirements are applicable to the Group, the Group has expanded its disclosures
about the offsetting of financial assets and financial liabilities in note 37(a).
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5. Operating profit

(a) Interest income

2013 2012
Interest income arising from:
—financial assets not measured at fair value through profitorloss .............. 5,408,582 5,079,211
—rading ASSELS . . . .ot 265,594 394,057
—financial assets designated at fair value through profitorloss ................ 258,151 267,721
5,932,327 5,740,989
of which:
—interest income from listed investments . .................. ittt 496,500 514,591
—interest income from unlisted investments ...................... ..., 450,099 450,115
—interest income from impaired financial assets . ........... ... ... ... ...... 25,289 11,165

The above interest income from impaired financial assets includes interest income on unwinding of discount
on loan impairment loss of HK$12,384,000 (2012: HK$7,129,000) (note 17(e)) for the year ended

31st December, 2013.

(b) Interest expense

2013 2012
Interest expense arising from:
—financial liabilities not measured at fair value through profitorloss ........... 2,180,862 2,363,640
—trading liabilities . ... ... ... 226,468 236,747
—financial liabilities designated at fair value through profitorloss ............. 186,526 186,961
2,593,856 2,787,348
of which:
—interest expense for certificates of deposit issued repayable within 5 years . . . . .. 53,243 45,656
—interest expense for deposits from customers ............. ... .. ... 1,991,136 2,134,802
—interest expense for deposits and balances of banks, central banks and other
financial INStItULIONS . ... ...\ttt e e 20,190 16,331
—interest expense for subordinated liabilities (note 34(a)) .................... 302,820 353,810
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(c) Other operating income

Fees and commission
Credit commission and fees . .. ... .. ..
Credit card related fees . ... .. e
Trade related fees . . . ... .. i
Insurance COMMISSION . . ... ...ttt e e e e e
Stockbroking fees ... ... ...
TruSt fees . . oo
Wealth management fees . .. ... ... it
Other fees and comMmISSION INCOME . . . ... oottt et i e e e e
Less: Fees and commiSsion EXPeNSes . .. «.v.vuvvn et ettt

Gains arising from dealing in foreign currencies (note 5(e)) ............ ...,
Gains on other dealing activities (NOte S(€)) ... ..ottt
Dividend income from unlisted available-for-sale financial assets . ...................
Dividend income from listed available-for-sale financial assets . .....................
Dividend income from listed trading investments . . .. ...,
Rental income from investment properties less direct outgoings of HK$1,898,000 (2012:
HKS$1,246,000) . ..ot
O RS .« o ot

of which:

Net fees and commission, other than amounts included in determining the effective
interest rate, arising from financial instruments that are not held for trading nor
designated at fair value through profit or loss

—fees and cOMMISSION INCOME . . . . ..ottt et ettt e
—fees and COMMISSION EXPENSES . . o v ot v ettt et ettt e

2013 2012

174,051 175,685
173,442 155,400
66,323 60,662
94,058 83,925
120,744 102,015
41 41
22410 21,893
100,551 112,291
(90,232)  (82,037)

661,388 629,875

136,336 140,908
4,098 2,105
8,081 7,693

736 587
238 164

16,393 16,460
18,322 14,564

845,592 812,356

260,465 256,381
® ®
260,457 256,373

(d) Net gains from trading and financial instruments designated at fair value through profit or loss

Net realised and unrealised gains on trading financial instruments (note 5(e)) ...........
Net realised and unrealised (losses)/gains on financial instruments designated at fair value
through profit or loss:
—unrealised gains/(losses) on subordinated liabilities .........................
—realised and unrealised gains on collateralised debt obligations (“CDO™) ........
—realised and unrealised gains on debt securities issued by bank in Iceland
(Mote 19(D)) . . oo
—realised and unrealised (losses)/gains on other financial instruments ............
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(e) Net trading income

2013 2012
Gains arising from dealing in foreign currencies (note 5(¢)) .............c..c..oo... 136,336 140,908
Gains on other dealing activities (NOt€ 5(C)) « .« .ot v ittt 4,098 2,105
Net realised and unrealised gains on trading financial instruments (note 5(d)) ......... 275,918 4,901

416,352 147,914

(f) Operating expenses

2013 2012
Staff costs
Salaries and other staff coStS . .. ... . 1,279,744 1,124,275
Retirement benefit costs (note 38(a)) ... 72,274 70,521
EIP—fair value of awards (note 34(a)) .. ...t i 11,475 13,284
EIP—Dbonus . .. ..o 3,928 3,832
1,367,421 1,211,912
Premises and equipment expenses, excluding depreciation ........................ 270,733 241,104
Depreciation (notes 22 & 34(2)) . .« oottt 214,360 210,417
Other expenses
Auditor’s remuneration
AUt SEIVICES .« ot vttt e e e e 5,135 5,003
Other SEIVICES . . v e e e e e e e 2,077 3,631
OthErS . o 376,519 179,795

383,731 188,429
2,236,245 1,851,862

6. (a) Net gains on revaluation of properties and disposal of tangible fixed assets

2013 2012
Net gains on disposal of subsidiary ............ .. ... i 250,314 —
Unrealised revaluation gains of investment properties (note 22) .................... 11,900 158,676
Net gains on disposal of tangible fixed assets . ............ ..., 53,306 26,684

315,520 185,360

(b) Net gains on disposal of available-for-sale financial assets

2013 2012
Net unrealised gains transferred from investment revaluation reserve upon disposal . . .. 83,121 61,269
Net gains on disposal of available-for-sale financial assets ........................ 127,475 25,335

210,596 86,604
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7. Taxation

(a) Taxation in the consolidated income statement represents:

2013 2012
Current tax—Provision for Hong Kong profits tax
Provision for the year ... ....... ... 311,086 263,136
(Overprovision)/underprovision in respect of prior years . ... .............c...... .. (15,971) 2,486

295,115 265,622

Current tax—Provision for tax outside Hong Kong
Provision forthe year . ....... ... ... 88,123 119,854
Overprovision in respect Of Prior Years . . .. ... oot n ettt (6,517) (6,330)

81,606 113,524

Deferred taxation
Origination and reversal of temporary differences ............... ... ... ... .... (8,314) (61,763)

368,407 317,383

The provision for Hong Kong profits tax for 2013 is calculated at 16.5% (2012: 16.5%) of the Group’s
estimated assessable profits for the year. The provision for taxation outside Hong Kong is provided at the
appropriate current rates of taxation ruling in the region in which the relevant units of the Group operate.

(b) Reconciliation between tax expenses and accounting profit at applicable tax rates:

2013 2012
% %

Profitbeforetax . ...... .. ..o 2,555,530 100.00 2,119,744 100.00
Notional tax on profit before tax, calculated at the rates applicable to

profits in the region concerned ............ ... .. ... ... ..., 418,373  16.37 345,445  16.30
Tax effect of non-deductible expenses . ........................ 23,523 0.92 6,986 0.33
Tax effect of non-taxablerevenue . .. ............ ... oou.. 94,079) (3.68) (33,040) (1.56)
Tax effect of unused tax losses not recognised . .................. 37 — 32 —
Tax effect of unused tax losses recognised ...................... 5) — — —
Overprovision in respect of prior years . .. ...........coouuen.... (22,489) (0.88) (3,844)  (0.18)
OtherS ..o 43,047 1.68 1,804 0.08
Actual taX EXPENSE . . ..ottt 368,407 1441 317,383 14.97
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(c) Current tax recoverable and payable

The components of current tax recoverable and payable in the balance sheets are as follows:

The Group The Bank
2013 2012 2013 2012
Current tax recoverable
Provision for Hong Kong profitstax ..................... 5,490 8,245 — —
Provisional profits tax paid . ........... ... .. . .. oL (12,812) (12,920) — —
(7,322)  (4,675) — —
Provision for tax outside Hong Kong .................... — (14) — —

(7,322)  (4,689) — —

Current tax payable

Provision for Hong Kong profitstax ..................... 299,016 254,891 289,157 227,178

Provisional profits tax paid ................ ... .. ....... (169,406) (160,173) (162,606) (137,511)
129,610 94,718 126,551 89,667

Provision for tax outside Hong Kong .................... 78,143 57,870 3,451 4,010

207,753 152,588 130,002 93,677

All current tax recoverable and payable are expected to be settled within one year.

(d) Deferred tax assets and liabilities recognised

The components of deferred tax (assets)/liabilities recognised in the balance sheets and the movements
during the year are as follows:

The Group
2013
Collective
Depreciation impairment
allowances Revaluation of  allowances
in excess of available-for- for loans
related Revaluation sale financial and
depreciation  of properties assets advances Others Total
AtlstJanuary ................... 10,622 105,522 76,603 (5,872) (46,847) 140,028
Through disposal of subsidiary . .. ... (3,253) — — — — (3,253
(Credited)/charged to consolidated
income statement .............. (1,506) — — 24,058  (30,866) (8,314)
(Credited)/charged to reserves ... ... — 38,054 (46,255) — —  (8,201)
At31st December ................ 5,863 143,576 30,348 18,186  (77,713) 120,260
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AtlstJanuary ...................

Credited to consolidated income
statement

Charged to reserves

At31stDecember................

AtlstJanuary ...................

(Credited)/charged to income
statement

(Credited)/charged to reserves . .. ...

At31stDecember................

AtlstJanuary ...................

(Credited)/charged to income
Statement

Charged to reserves

At31stDecember................

Net deferred tax assets recognised on the balance sheets
Net deferred tax liabilities recognised on the balance sheets

The Group
2012
Collective
Depreciation impairment
allowances in Revaluation of  allowances
excess of available-for- for loans
related Revaluation sale financial and
depreciation  of properties assets advances Others Total
15,422 63,740 38,593 34,145  (29,901) 121,999
(4,800) — — (40,017) (16,946) (61,763)
— 41,782 38,010 — — 79,792
10,622 105,522 76,603 (5,872) (46,847) 140,028
The Bank
2013
Collective
Depreciation impairment
allowances in Revaluation of  allowances
excess of available-for- for loans
related Revaluation  sale financial and
depreciation  of properties assets advances Others Total
34,680 16,137 69,251 (12,396) (4,561) 103,111
(5,162) — — 706 707 (3,749)
— 2,486 (37,592) — —  (35,106)
29,518 18,623 31,659 (11,690) (3,854) 64,256
The Bank
2012
Collective
Depreciation impairment
allowances in Revaluation of  allowances
excess of available-for- for loans
related Revaluation  sale financial and
depreciation  of properties assets advances Others Total
37,971 14,389 33,983 (13,293)  (5,937) 67,113
(3,291) — — 897 1,376  (1,018)
— 1,748 35,268 — — 37,016
34,680 16,137 69,251 (12,396) (4,561) 103,111
The Group The Bank
2013 2012 2013 2012
............. (28,833) (33,992) — —
.......... 149,093 174,020 64,256 103,111
120,260 140,028 64,256 103,111

8. Profit attributable to the shareholders of the Bank

The profit attributable to the shareholders of the Bank includes an amount of HK$2,968,426,000 (2012:
HK$1,279,294,000) which has been dealt with in the financial statements of the Bank.

Details of dividends paid and payable to equity shareholders of the Bank are set out in note 9.
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9. Dividends
(a) Dividends attributable to the year

2013 2012

Interim dividend declared and paid of HK$0.46 (2012: HK$0.46) per ordinary share on

307,424,722 shares (2012: 300,635,592 shares) ... ......ouuine i 141,415 138,292
Final dividend proposed in respect of the prior year after the balance sheet date of HK$1.62

(2012: HK$1.62) per ordinary share on 307,424,722 shares (2012: 302,162,900

ShATES) .o 498,028 489,504

639,443 627,796

The final dividend proposed after the balance sheet date has not been recognised as a liability at the
balance sheet date.

(b) Dividends attributable to the previous year, approved and paid during the year

2013 2012

Underprovision of final dividend in respect of the prioryear .. ........................ 304 105
Final dividend in respect of the prior year, approved and paid during the year, of HK$1.62

(2012: HK$1.34) per ordinary share on 302,162,900 shares (2012: 298,812,308

SIS ) . i 489,504 400,408

489,808 400,513

10. Directors’ emoluments

Directors’ emoluments disclosed pursuant to Section 161 of the Hong Kong Companies Ordinance are as
follows:

2013
Salaries
Directors’ and other Pension Performance Share-based
fee emoluments contributions bonuses Sub-total  payments Total

Chairman
Patrick Y BFUNG ........... 629 11,504 1,104 14,796 28,033 2,792 30,825
Executive directors
Frank ] WANG ............. 315 7,915 751 11,282 20,263 1,688 21,951
Michael Y SFUNG .......... 315 6,029 619 7,916 14,879 1,396 16,275
Non-executive directors
Aloysius HYTSE ........... 397 905 — — 1,302 — 1,302
Ambrose HCLAU .......... 300 623 — — 923 — 923
Brian Gerard ROGAN ........ 300 — — — 300 — 300
CHENG Hon Kwan .......... 300 320 — — 620 — 620
LouisCWHO .............. 315 50 — — 365 25 390
Stephen Dubois LACKEY ... .. 300 200 — — 500 — 500
TUNG Chee Chen ........... 105 — — — 105 — 105
Billy SKLI ................ 195 553 — — 748 — 748

3,471 28,099 2,474 33,994 68,038 5,901 73,939
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2012
Salaries
Directors’ and other Pension Performance Share-based
fee emoluments contributions bonuses Sub-total  payments Total

Chairman
Patrick Y BFUNG ........... 629 9,194 1,061 10,729 21,613 3,286 24,899
Executive directors
Frank J WANG ............. 315 6,259 721 7,703 14,998 1,947 16,945
Michael Y SFUNG .......... 315 5,160 595 5,720 11,790 1,643 13,433
Non-executive directors
Aloysius HYTSE ........... 397 801 — — 1,198 — 1,198
Ambrose HCLAU .......... 300 613 — — 913 — 913
Brian Gerard ROGAN ........ 300 — — — 300 — 300
CHENG Hon Kwan .......... 300 320 — — 620 — 620
LouisCWHO .............. 314 55 — — 369 31 400
Stephen Dubois LACKEY .. ... 300 200 — — 500 — 500
TUNG Chee Chen ........... 300 — — — 300 — 300

3,470 22,602 2,377 24,152 52,601 6,907 59,508

The above share-based payments are fair value of awards granted under the Group’s EIP. The details of
these benefits in kind are disclosed under “Employee Incentive Plan” in the “Report of the Directors”.

11. Executives’ emoluments

The five highest paid individuals include three (2012: three) directors, details of whose emoluments are set
out in note 10. The emoluments of the remaining two (2012: two) individuals are as follows:

2013 2012
Salaries and other emOIUMENLS . . .. ... ..ttt e s 6,851 5,921
Pension CONtribUtIONS . . . ..o\ttt e e e 772 682
Performance bONUSES . . . . .. ... i 12,699 11,472
Share-based payments . ... ... ... .. 662 430

20,984 18,505

The emoluments of the two (2012: two) executives are within the following band:

2013 2012

Number of Number of
executives  executives

HKS 11,000,001-HK$ 11,500,000 . .. ...t
HKS 10,000,001-HK$ 10,500,000 . .. ...ttt
HKS$ 9,500,001-HK$ 10,000,000 . ... ...t e
HKS 8,000,001-HK$ 8,500,000 . ... ...t

o ll =1 =

Tole | — |
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12. Earnings per share

The calculation of basic earnings per share is based on profit attributable to the Bank’s shareholders of
HK$2,187,123,000 (2012: HK$1,802,361,000) and on the weighted average number of ordinary shares of
304,947,637 shares (2012: 300,212,010 shares) in issue during the year.

2013 2012
Number of Number of
shares of shares of

HK$1.00 each  HK$1.00 each

Issued ordinary shares at Ist January .............. ... innnanan.. 302,162,900 298,812,308

Effect of shares issued in lieu of dividends . . ............. ... ... ... ......... 2,589,633 1,293,612

Effect of share option exercised ........... ...t 15,959 6,312

Effect of EIP eXercised . ... ...ttt 179,145 99,778
Weighted average number of ordinary shares used in calculating basic earnings per

SATE .. e 304,947,637 300,212,010

The calculation of diluted earnings per share is based on profit attributable to the Bank’s shareholders of
HK$2,187,123,000 (2012: HK$1,802,361,000) and on the weighted average number of ordinary shares of
307,032,590 shares (2012: 302,552,293 shares) in issue during the year after adjustment for the effects of all
dilutive potential ordinary shares of 2,084,953 shares (2012: 2,340,283 shares).

2013 2012
Number of Number of
shares of shares of

HK$1.00 each  HK$1.00 each

Weighted average number of ordinary shares used in calculating basic earnings per

Share .. 304,947,637 300,212,010
Deemed exercise of Share Option Scheme . ............ ... ... ... ... .. .... 213,325 244,763
Deemed exercise of EIP ... ... . 1,871,628 2,095,520
Weighted average number of ordinary shares used in calculating diluted earnings

PerShare . ... ... e 307,032,590 302,552,293

13. Cash and balances with banks, central banks and other financial institutions

The Group The Bank
2013 2012 2013 2012
Cashbalances ............. ... 954,066 803,608 543,232 412,765
Balances with central banks .......... ... .. ............. 5,233,050 5,346,490 35,764 165,552
Balances withbanks ............. ... ... ... .. ... . .... 1,377,350 1,061,292 833,884 588,681

7,564,466 7,211,390 1,412,880 1,166,998

14. Placements with banks, central banks and other financial institutions

The Group The Bank
2013 2012 2013 2012

Placements withbanks ............................ 19,216,094 16,832,550 10,681,729 11,812,552
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15. Trading assets

The Group The Bank
2013 2012 2013 2012
Debt securities:
Listedin HongKong . .......... ... ... ... .. .. .... 348,299 240,792 348,299 240,792
Listed outside Hong Kong . .. ....................... 98,466 91,671 98,466 91,671
446,765 332,463 446,765 332,463
Unlisted . ... 1,018,831 7,257,380 1,018,831 7,257,380
1,465,596 7,589,843 1,465,596 7,589,843
Equity securities listed in Hong Kong .................... 7,639 1,346 7,085 943
Total trading securities . ..............c.cuvuiinenenann.. 1,473,235 7,591,189 1,472,681 7,590,786
Positive fair values of derivative financial instruments held for
trading (note 33(a)) .. ..o it 967,509 826,364 972,904 838,623
2,440,744 8,417,553 2,445,585 8,429,409
Trading debt securities include:
Treasury bills .. ....... ... 1,101,294 6,888,084 1,101,294 6,888,084
Certificates of depositheld ......................... — 111,765 —_ 111,765
Other trading debt securities ........................ 364,302 589,994 364,302 589,994
1,465,596 7,589,843 1,465,596 7,589,843

Trading assets of the Bank include positive fair values of derivative financial instruments transacted with a

subsidiary amounting to HK$9,083,000 (2012: HK$17,424,000).

Trading securities analysed by counterparty are as follows:

The Group The Bank
2013 2012 2013 2012
Issued by:
SOVEICIGNS . .. vttt et e e 1,101,294 7,037,133 1,101,294 7,037,133
Public sectorentities .................ciiiiiiann.. 4 12 — —
Banks . ... .. 143,435 228,619 143,360 228,595
COTPOTALES . v vt ettt et e e e e 228,502 325,425 228,027 325,058
1,473,235 7,591,189 1,472,681 7,590,786
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16. Financial assets designated at fair value through profit or loss

Debt securities:

Listed in Hong Kong

Listed outside Hong Kong . .. .......................

Unlisted . .

Debt securities designated at fair value through profit or loss

include:

Treasury bills .. ....... ...
Other debt securities designated at fair value through

profit or loss

The Group

The Bank

2013

2012

2013

2012

3,072,464
4,146,761

3,550,532
5,067,849

3,072,464
4,146,761

3,550,532
5,067,849

7,219,225
1,001,815

8,618,381
1,260,789

7,219,225
1,001,815

8,618,381
1,260,789

8,221,040

9,879,170

8,221,040

9,879,170

67,133

8,153,907

148,513

9,730,657

67,133

8,153,907

148,513

9,730,657

8,221,040

9,879,170

8,221,040

9,879,170

Financial assets designated at fair value through profit or loss analysed by counterparty are as follows:

Issued by:
Sovereigns

Public sector entities
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The Group The Bank
2013 2012 2013 2012
67,133 148,513 67,133 148,513
816,776 865,443 816,776 865,443
2,256,086 2,718,359 2,256,086 2,718,359
5,081,045 6,146,855 5,081,045 6,146,855
8,221,040 9,879,170 8,221,040 9,879,170




APPENDIX II

FINANCIAL INFORMATION OF THE WHB GROUP

17. Advances to customers and other accounts

(a) Advances to customers and other accounts

Gross advances to CUStOMEers . . ... o.vvvenenennen...

Individual impairment allowances for impaired loans
and advances (note 17(e))

Collective impairment allowances for loans and
advances (note 17(e))

Net advances to customers

Grosstradebills . ...... ... .. o i

Individual impairment allowances for impaired trade
bills (note 17(e))

Collective impairment allowances for trade bills
(note 17(e))

Net trade bills

Advancestobanks ............... ... ... ... . ...,
Customer liability under acceptances
Interest receivable
Amount receivable for sale of debt securities .........
Otheraccounts . .............ouut i,

The Group The Bank
2013 2012 2013 2012
135,323,268 114,053,811 83,998,129 69,554,148
(57,597) (81,802)  (34,885)  (25,275)
(223,602)  (256262)  (62,806)  (74,041)
135,042,069 113,715,747 83,900,438 69,454,832
4,870,221 4294629 4,639,512 6,640,846
(1,102) (791) (1,102) (791)
(64) (62) (40) (56)
4,869,055 4,293,776 4,638,370 6,639,999
— 765,609 — 29,780
295,398 337,925 248,113 287,580
598,366 581,316 319,661 355,244
150,000 — 150,000 —
1,401,811 1,224,838 985,275 851,203
142,356,699 120,919,211 90,241,857 77,618,638
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(b) Advances to customers analysed by industry sectors

The information concerning advances to customers by industry sectors is prepared by classifying the
advances according to the usage of the advances and is stated gross of any impairment allowances.

The Group
2013 2012
% of gross % of gross
Gross advances Impaired Gross advances  Impaired
advances to  covered by advancesto advancesto covered by advances to
customers collateral customers customers collateral customers
Advances for use in Hong Kong
Industrial, commercial and financial
—Property development . . ... 2,322,289 38.2 — 2,291,326 55.6 —
—Property investment . . . . . .. 20,319,089 98.4 535 19,245,115 99.4 535
—Financial concerns ........ 2,646,191 18.5 —_ 1,736,464 16.3 —
—Stockbrokers ............ 972,169 88.2 — 360,558 88.9 —
—Wholesale and retail
trade ................... 4,482,444 36.1 3,843 2,149,660 47.7 1,960
—Manufacturing . .......... 2,566,710 49.5 27,196 1,955,481 56.5 32,151
—Transport and transport
equipment .............. 8,595,709 87.0 16,749 7,498,540 92.0 17,878
—Information technology . . .. 11,737 28.5 — 90,748 4.3 —
—Share financing .......... 271,927 99.1 5,020 259,520 99.6 6,124
—Recreational activities . . . .. 52,313 —_ —_ 57,037 — —
—Others ................. 4,449,946 54.7 11,065 3,495,397 53.7 16,810
Individuals

—Advances for the purchase

of flats under the Home

Ownership Scheme, Private

Sector Participation Scheme

and Tenants Purchase

Scheme or their respective

successor schemes ........ 2,453,155 100.0 345 2,503,849 100.0 475
—Advances for the purchase

of other residential

properties ............... 23,287,360 99.9 2,930 20,034,184 100.0 4,975

—Credit card advances . .. ... 256,959 0.7 3,014 288,353 0.8 2,078

—Others ................. 7,824,778 68.6 63,530 6,709,165 69.9 65,319

80,512,776 82.5 134,227 68,675,397 86.5 148,305

Tradefinance ..................... 9,446,963 72.1 11,768 8,281,776 65.0 18,642
Advances for use outside Hong Kong

—Mainland China .............. 25,900,373 58.5 397,944 21,574,823 69.9 321,115

—Macau ... 18,483,267 91.3 50,650 15,187,321 92.8 23,721

—Others ..................... 979,889 25.9 —_ 334,494 75.7 —

45,363,529  71.1 448,594 37,096,638 79.3 344,836
135,323,268  78.0 594,589 114,053,811 82.6 511,783
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The Bank
2013 2012
% of gross % of gross
Gross advances  Impaired Gross advances  Impaired

advances to covered by advances to advancesto covered by advances to
customers collateral customers customers collateral customers

Advances for use in Hong Kong
Industrial, commercial and financial

—Property development . ...... 2,322,289 38.2 — 2,291,326 55.6 —
—Property investment . . ....... 17,183,969 98.1 535 17,215,028 99.3 535
—Financial concerns . ......... 2,646,191 18.5 — 1,725,550 15.8 —
—Stockbrokers .............. 972,169 88.2 — 360,558 88.9 —
—Wholesale and retail trade . ... 4,477,845 36.0 3,843 2,144,416 47.6 1,960
—Manufacturing ............. 2,548,036 49.9 27,196 1,955,370 56.5 32,151
—Transport and transport

equipment . ............... 8,556,213 87.0 16,548 7,329,327 92.1 17,223
—Information technology . ... .. 11,737 28.5 — 90,748 4.3 —
—Share financing ............ 271,927 99.1 5,020 259,520 99.6 6,124
—Recreational activities ... .... 52,313 —_ —_ 57,037 — —
—Others ................... 4,239,853 53.6 10,678 3,284,221 50.9 16,810

Individuals

—Advances for the purchase of

flats under the Home

Ownership Scheme, Private

Sector Participation Scheme

and Tenants Purchase Scheme

or their respective successor

schemes .................. 2,453,155 100.0 345 2,503,849 100.0 475
—Advances for the purchase of

other residential properties ... 15,444,893 100.0 2,069 14,382,203 100.0 3,471

—Credit card advances ........ 256,959 0.7 3,014 288,353 0.8 2,078

—Others ................... 5,129,412 95.3 55,304 4,349,690 95.0 57,232

66,566,961 82.3 124,552 58,237,196 87.2 138,059

Tradefinance ....................... 7,016,618 64.0 11,768 4,417,595 61.5 18,642
Advances for use outside Hong Kong

—Mainland China . ............... 9,518,390 23.7 111,013 6,644,641 353 94,667

—Macau ... 26,101 100.0 26,101 26,101  100.0 —

—Others ....................... 870,059 16.5 —_ 228,615 64.4 —

10,414,550 233 137,114 6,899,357 36.5 94,667
83,998,129 734 273,434 69,554,148 80.5 251,368
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(c) Impaired advances to customers

The gross impaired advances to customers, market value of collateral held with respect to such advances and
individual impairment allowances are as follows:

The Group The Bank
2013 2012 2013 2012

Gross impaired advances to CUStOMers . ....................... 594,589 511,783 273,434 251,368
Gross impaired advances to customers as a percentage of total

advances tO CUSTOMEIS . ..o\t vv ettt et 0.44% 0.45% 0.33% 0.36%
Market value of collateral held with respect to impaired advances to

CUSEOIMIETS . . o e ettt ettt et e e e e e e e e e e 536,675 435,205 238,369 224,532
Individual impairment allowances . . ............. ... .. .. ...... 57,597 81,802 34,885 25,275

Impaired advances to customers are individually assessed loans with objective evidence of impairment on
an individual basis. Individually assessed impairment allowances were made after taking into account the net
present value of future recoverable amounts in respect of such loans and advances, and the collateral held mainly
comprised properties and vehicles.

There are no impaired advances to banks nor individual impairment allowances made on advances to banks
as at 31st December, 2013 and 31st December, 2012.

(d) Net investments in finance leases and hire purchase contracts

Advances to customers include net investment in equipment leased to customers under finance leases and
hire purchase contracts having the characteristics of finance leases. The total minimum lease payments receivable
under finance leases and hire purchase contracts, and their present values are as follows:

The Group
2013 2012
Present Present
value of Total value of Total
the minimum minimum the minimum  minimum
lease lease lease lease
payments payments payments payments
Amount receivable:
Within Iyear ......... ... . i, 4,877,412 5,457,312 4,430,994 5,008,801
After 1 year but withinSyears ...................... 7,005,021 7,476,250 6,443,032 6,912,167
After Syears .. ...t 8,396 8,586 16,102 17,016
11,890,829 12,942,148 10,890,128 11,937,984
Unearned future income on finance lease ................. — (1,051,319) — (1,047,856)

11,890,829 11,890,829 10,890,128 10,890,128

Individual impairment allowances for impaired loans and

AdVaANCeS . ... .o (22,537) (12,459)
Collective impairment allowances for loans and advances . . .. (9,271) (12,045)
Net investment in finance leases and hire purchase contracts .. 11,859,021 10,865,624
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The Bank
2013 2012
Present Present
value of Total value of Total
the minimum minimum the minimum minimum
lease lease lease lease
payments payments payments payments
Amount receivable:
Within lyear ........... ... ... ... .. ...... 4,806,739 5,378,179  4,234951 4,798,822
After 1 year but within Syears ................. 6,902,214 7,364,769 6,321,220 6,779,280
AfterSyears ...t 450 455 115 117
11,709,403 12,743,403 10,556,286 11,578,219
Unearned future income on finance lease ............. —  (1,034,000) —  (1,021,933)
11,709,403 11,709,403 10,556,286 10,556,286
Individual impairment allowances for impaired loans and
advances . ... (22,375) (10,876)
Collective impairment allowances for loans and
AdVANCES . . vt _ (8,761) _(11,022)
Net investment in finance leases and hire purchase
CONITACTS v v vt ettt et ettt et e ens 11,678,267 10,534,388
(e) Impairment allowances for loans and advances
The Group
2013
Individual Collective Total
At IStJanuary .. ... 82,593 256,324 338,917
AddItioNS . ..o 140,744 — 140,744
REIaSES . ottt (21,739) (32,658) (54,397)
Net charges/(releases) to consolidated income statement . ... ............... 119,005 (32,658) 86,347
Unwind of discount of loan impairment losses (note 5(a)) . ................. (12,384) —  (12,384)
Recoveries of advances written off in prioryears . .. ...................... 19,413 — 19,413
Amounts written off . ... .. (149,928) —  (149,928)
At3lstDecember ... ... 58,699 223,666 282,365
Representing impairment allowances for:
Trade bills (note 17(a)) ... ..ot e 1,102 64 1,166
Advances to customers (note 17(a)) ...t 57,597 223,602 281,199
58,699 223,666 282,365
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At IstJanuary .. ...
AddItionS . . ..o e
Releases . . ... e

Net charges to consolidated income statement . ..........................
Unwind of discount of loan impairment losses (note 5(a)) ... ...............
Recoveries of advances written off in prioryears . .. ......................
Amounts written off .. ... .

At31stDecember .. ... ...

Representing impairment allowances for:
Trade bills (note 17(a)) ... ..ot e
Advances to customers (note 17(a)) ...

AtlstJanuary . ...
AddItIONS . . oo
Releases . ... oo

Net charges/(releases) to income statement .. .................c.couvu....
Unwind of discount of loan impairment losses .. ........... ... ... ... ....
Recoveries of advances written off in prioryears . .. ......................
Amounts written off ... ...

At31stDecember .. ... ...

Representing impairment allowances for:
Trade bills (note 17(a)) . ...t
Advances to customers (note 17(a)) ............... ...

At IStJanuary . ... ...t
AddItions . . ..o e
Releases . ...

Net (releases)/charges to income statement . ...................c.........
Unwind of discount of loan impairment losses . .. ........................
Recoveries of advances written off in prioryears . .. ......................
Amounts written off ... ... ...

At31st December ... ... ...

Representing impairment allowances for:
Trade bills (note 17(a)) . ...t e
Advances to customers (note 17(a)) ...t
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The Group
2012
Individual Collective Total
55,144 138,332 193,476
165,336 117,992 283,328
47,514) — (47,514
117,822 117,992 235814
(7,129) — (7,129
40,367 — 40,367
(123,611) — (123,611)
82,593 256,324 338,917
791 62 853
81,802 256,262 338,064
82,593 256,324 338,917
The Bank
2013
Individual Collective Total
26,066 74,097 100,163
33,869 — 33869
17,276) (11,251) (28,527)
16,593 (11,251) 5,342
(1,312) — (1,312
13,126 — 13,126
(18,486) —  (18,486)
35,987 62,846 98,833
1,102 40 1,142
34,885 62,806 97,691
35,987 62,846 98,833
The Bank
2012
Individual Collective Total
19,177 99,643 118,820
22,295 — 22,295
(21,249) (25,546) (46,795)
1,046 (25,546) (24,500)
(2,202) —  (2,202)
18,795 — 18,795
(10,750) —  (10,750)
26,066 74,097 100,163
791 56 847
25,275 74,041 99,316
26,066 74,097 100,163
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(f) Repossessed assets

During the year ended 31st December, 2013, the Group has taken possession of collateral it holds as security

as follows:
The Group The Bank
Nature 2013 2012 2013 2012
Properties . ... 343,200 38,882 343,200 27,832
Vehicles . ..o 22,001 14,124 21,880 13,266
Others . ... 8,746 24,939 6,200 15,200
373,947 77,945 371,280 56,298

The amount represents the market value of the repossessed assets.

Repossessed assets obtained are intended to be realised in an orderly fashion to repay the impaired advances

to customers and are not held for the own use of the Group.

At 31st December, 2013, repossessed assets obtained as securities for impaired advances to customers
totalled HK$350,168,000 (2012: HK$19,421,000) and HK$349,748,000 (2012: HK$19,421,000) for the Group

and the Bank respectively.

18. Held-to-maturity investments

The Group The Bank
2013 2012 2013 2012
Held-to-maturity debt securities:
ListedinHongKong ............ ... ... ... ......... 1,548,050 701,749 1,548,050 701,749
Listed outside Hong Kong . ............ ... ... ....... 725,427 140,869 725,427 140,869
2,273,477 842,618 2,273,477 842,618
Unlisted ... 2,118,289 1,513,047 1,000,095 149,160
4,391,766 2,355,665 3,273,572 991,778
Held-to-maturity debt securities include:
Treasury bills . ....... ... . 941,232 1,363,887 — —
Certificates of depositheld .. ........... .. ... ... .... 518,782 — 518,782 —
Other held-to-maturity debt securities .................. 2,931,752 991,778 2,754,790 991,778
4,391,766 2,355,665 3,273,572 991,778
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Held-to-maturity investments analysed by counterparty are as follows:

The Group The Bank
2013 2012 2013 2012
Issued by:
SOVEIeIgNS . ..ottt 941,232 1,363,887 —_ —
Public sectorentities .......................... 150,344 — 150,344 —
Banks .. ... ... 999,976 — 949,976 —
COTPOrates . ..o oottt et e 2,300,214 991,778 2,173,252 991,778
4,391,766 2,355,665 3,273,572 991,778
Market value of listed held-to-maturity debt securities ... 2,276,745 896,988 2,276,745 896,988
Fair value of unlisted held-to-maturity debt securities . ... 2,103,257 1,503,073 997,035 152,909
19. Available-for-sale financial assets
(a) Available-for-sale financial assets
The Group The Bank
2013 2012 2013 2012
Available-for-sale debt securities:
ListedinHongKong . ......................... 2,382,540 3,244,125 2,026,594 2,866,338
Listed outside Hong Kong . . .................... 3,755,463 3,850,973 3,462,092 3,592,852
6,138,003 7,095,098 5,488,686 6,459,190
Unlisted . ......... . .. 17,809,373 17,293,538 12,945,485 13,465,691
23,947,376 24,388,636 18,434,171 19,924,881
Available-for-sale equity securities:
Listedin HongKong . ......................... 3,760 3,870 3,760 3,870
Listed outside Hong Kong . . .................... 126,085 82,644 94,552 61,988
129,845 86,514 98,312 65,858
Unlisted . ........ i 86,194 165,099 40,960 119,865
216,039 251,613 139,272 185,723
24,163,415 24,640,249 18,573,443 20,110,604
Available-for-sale debt securities include:
Treasury bills ... ... . 12,235,048 10,385,938 8,039,431 6,694,157
Certificates of depositheld ..................... 868,532 1,373,608 834,021 1,373,608
Other available-for-sale debt securities . . .......... 10,843,796 12,629,090 9,560,719 11,857,116
23,947,376 24,388,636 18,434,171 19,924,881
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Available-for-sale financial assets analysed by counterparty are as follows:

The Group The Bank
2013 2012 2013 2012
Issued by:
SOVereigns . .....covviii 12,235,048 10,466,899 8,039,431 6,694,157
Public sector entities ............. ... ... ... ..., 1,281,575 1,816,570 1,238,603 1,771,426
Banks . ... .. 7,119,696 8,261,228 6,626,274 8,236,174
COrporates . .........vuuiinniunennennennann.. 3,527,096 4,095,552 2,669,135 3,408,847

24,163,415 24,640,249 18,573,443 20,110,604

(b) Impairment losses and allowances released from available-for-sale financial assets in the
consolidated income statement represent:

The Group and the Bank
2013 2012
Released from debt SECUTTHIES . . . ..ottt ittt e e — 3,626

3,626

The Bank has exposure to bonds issued by two banks in Iceland which are categorised as available-for-sale.
As a result of the global financial turmoil and the grant of moratorium order on the two banks in Iceland, the
carrying values of the bonds have been substantially impaired, and provisions were made accordingly. Those
debt securities were sold in 2012.

20. Investments in subsidiaries

The Bank
2013 2012
Unlisted shares, at COSt . ... ..ottt e e e e ettt 2,977,375 3,032,126
The following list contains only the particulars of principal subsidiaries:
Place of Group’s Percentage
incorporation Nominal value of effective  held by the
Name of company and operation issued ordinary shares  interest Bank Principal activities
Banco Weng Hang,
SA. . Macau MOP120,000,000 100% 100%  Banking
Wing Hang Bank
(Cayman) Limited . ... Cayman Islands US$25,000,000 100% 100%  Banking
Wing Hang Bank (China)
Limited ............ People’s Republic RMB1,500,000,000 100% 100%  Banking
of China
Inchroy Credit
Corporation Limited .. Hong Kong HK$25,000,000 100% 100%  Deposit Taking and

Hire Purchase
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Place of Group’s Percentage
incorporation Nominal value of effective  held by the

Name of company and operation issued ordinary shares interest Bank Principal activities
Wing Hang Finance

Company Limited .... Hong Kong HK$130,000,000 100% 100%  Deposit Taking and

Hire Purchase

Wing Hang Credit

Limited ............ Hong Kong HK$20,000,000 100% 100%  Consumer Lending
Wing Hang Insurance

Brokers Limited .. ... Hong Kong HK$100,000 100% 100%  Insurance Broker
Wing Hang Insurance

Agency Limited . . . . .. Hong Kong HK$50,000 100% 100%  Insurance Agency
Wing Hang Shares

Brokerage Company

Limited ............ Hong Kong HK$10,000,000 100% 100%  Securities Dealing
Wing Hang Bank

(Trustee) Limited .... Hong Kong HK$3,000,000 100% 100%  Trustee Services
Wing Hang Bank

(Nominees) Limited .. Hong Kong HK$10,000 100% 100%  Nominee Services
Cheuk Woo Enterprises

Company Limited .... Hong Kong HK$10,000 100% 100%  Property Investment
21. Investments in associated companies

The Group The Bank
2013 2012 2013 2012

Unlisted shares, at COSt . . ...t — — 182,000 182,000
Share of Nt aSSEtS . . ..ot 229,567 201,073 — —
Loans to associated cOompanies . ...............oeueueunenenan.. 22,987 28,650 22,987 28,650

252,554 229,723 204,987 210,650

At 31st December, 2013, the outstanding balance of the loans to associated companies included secured
loans totalling HK$22,987,000 (2012: HK$28,650,000) which bear interest rate at 0.55% per annum over
HIBOR and are repayable by 2012 with an option to extend the repayment period to 2017. At 14th September,
2012, the loan to one of associated companies was extended to 28th September, 2017 with the interest rate at

2.60%. For details, please refer to note 36(c).

There are no impaired loans to associated companies nor individual impairment allowances made on loans
to associated companies at 31st December, 2013 and 31st December, 2012.
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The following list contains only the particulars of material associated companies:

Form of Place of Nominal value of  Group’s Percentage
business incorporation issued ordinary effective held by the Voting Principal
Name of company structure and operation shares interest Bank power activities
Bank Consortium
Holding Incorporated Hong Kong HK$150,000,000  27% 27% 2 outof 7% Services for
Limited® ... ... Retirement
Schemes
Hong Kong Life
Insurance
Limited® . ..... Incorporated Hong Kong HK$420,000,000 33% 33% 1 out of 3* Insurance

*  Representing the Group’s number of votes on the board of directors of the respective associated companies.

Note 1: Bank Consortium Holding Limited, a major provider of retirement plans and pension fund services in Hong Kong, enables the
Group to enhance its Mandatory Provident Fund services.

Note 2: Hong Kong Life Insurance Limited, a major insurance company in Hong Kong, enables the Group to expand the customer base for
its insurance services.

All of the above associated companies are accounted for using the equity method in the consolidated
financial statements.

In respect of the year ended 31st December, 2013 and 31st December, 2012, the share of the results of Bank
Consortium Holding Limited and Hong Kong Life Insurance Limited was included in these financial statements
based on accounts drawn up to 31st December, 2013 and 30th November, 2012 respectively. The Group has
taken advantage of the provision contained in HKAS 28, Investments in Associates, whereby it is permitted to
include the attributable share of associates’ results based on accounts drawn up to a non-coterminous period and
where the difference is not greater than three months.
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Summarised financial information of the material associated companies, adjusted for any differences in
accounting policies, and reconciled to the carrying amounts in the consolidated financial statements, are
disclosed below:

Bank Consortium Hong Kong Life
Holding Limited Insurance Limited
2013 2012 2013 2012
Gross amounts of the associated companies
A SSES o it 503,155 509,409 7,579,210 6,726,103
Liabilities . ... ... e 55,556 107,302 7,087,730 6,278,454
NEt ASSELS & v vttt et e e e e e 447,599 402,107 491,480 447,649
Total operating income .. .............uuitiuinenenennnn.. 452,154 360,176 1,396,596 1,158,483
Profitaftertax ........... ... ... .. 129,836 95,269 46,249 46,666
Other comprehensive income . ........................... 56 288 2,737 2,025
Total comprehensive income .. ............. ... ..., 129,892 95,557 48,986 48,691
Dividends received from the associated companies ........... 23,800 14,720 — —
Reconciled to the Group’s interests in the associated companies
Gross amounts of net assets of the associated companies . . . .. .. 447,599 402,107 491,480 447,649
Group’s effective interest . ........... ... ... 27% 27% 33% 33%
Group’s share of net assets of the associated companies . ...... 119,360 107,229 163,827 149,216
Elimination of unrealised gain on transfer of bank premises to
the associated companies ... .............c...oouiiiina... (37,610) (37,610) (26,368) (26,368)
Carrying amount in the consolidated financial statements . ... .. 81,750 69,619 137,459 122,848

Aggregate information of an associated company that is not individually material:

2013 2012
Aggregate carrying amount of individually immaterial associated company in the
consolidated financial StatemMents . ... ... ... 10,358 8,606
Aggregate amounts of the Group’s share of net assets of the associated company ......... 10,358 8,606
Total operating iNCOME . . .. .. ...ttt e e e e e 74,256 73,040
Profit after tax . ... ... o 24,545 26,834
Other comprehensive INCOME . . . ...ttt ettt et e e e e e e — —
Total comprehensive INCOME ... ... ..ottt e 24,545 26,834
Reconciliation of carrying amounts to the Group’s total interests in the associated
companies
Carrying amount of material associated companies
Bank Consortium Holding Limited .. ........ ... .. . .. 81,750 69,619
Hong Kong Life Insurance Limited . ........ ... ... .. .. .. . . . ... 137,459 122,848
Carrying amount of the individually immaterial associated company ................... 10,358 8,606
Investment in associated companies in the consolidated financial statements ............. 229,567 201,073
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22. Tangible fixed assets

The Group
2013
Bank
Investment Bank premises and
properties premises Equipment equipment Total
Cost or valuation
AtlstJanuary .......... ... ... .. ..... 899,342 4,466,400 1,144,750 5,611,150 6,510,492
Additions ........... . — 777 68,734 69,511 69,511
Disposals . ... (748,142) (637,057) (57,323) (694,380) (1,442,522)
Transfers from bank premises to investment
PrOPerties . .........cvueuvninenn... — — — — —
Surplus on revaluation .................
—credited to bank premises
revaluation reserve .............. — 413,394 — 413,394 413,394
—~credited to consolidated income
statement (note 6(a)) . ............ 11,900 — — — 11,900
Elimination of accumulated depreciation on
revalued bank premises .............. — (52,180) — (52,180) (52,180)
Exchange adjustment .................. — 1,801 1,252 3,053 3,053
At31stDecember ..................... 163,100 4,193,135 1,157,413 5,350,548 5,513,648
The analysis of cost or valuation of the above
assets is as follows:
Atcost(note (a)) . ... .ot — 1,347,145 1,157,413 2,504,558 2,504,558
Atvaluation2013 .. ....... ... ... ... ....... 163,100 2,845,990 — 2,845,990 3,009,090

163,100 4,193,135 1,157,413 5,350,548 5,513,648

Accumulated depreciation

AtlstJanuary ................ . ... .... — 198,251 778,994 977,245 977,245
Charge for the year (note 5(f)) ........... — 87,179 127,181 214,360 214,360
Written back on disposals . .............. — (7,185)  (48,375) (55,560) (55,560)
Elimination of accumulated depreciation on

revalued bank premises .............. — (52,180) — (52,180) (52,180)
Exchange adjustment .................. — 1,484 1,773 3,257 3,257
At31stDecember ..................... — 227,549 859,573 1,087,122 1,087,122

Net book value (note (b))

At3lstDecember ..................... 163,100 3,965,586 297,840 4,263,426 4,426,526
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Cost or valuation

At IstJanuary ..................
Additions . ........ .. .. . ...
Disposals ......... ... ... ...,
Transfers from bank premises to investment

properties . ............ii....

Surplus on revaluation

—credited to bank premises revaluation
TESEIVE v vveeeeeeen..
—credited to consolidated income
statement (note 6(a)) .......
Elimination of accumulated depreciation on
revalued bank premises .........
Exchange adjustment .............

At31st December ...............

The analysis of cost or valuation of the above

assets is as follows:

AtcCoSt ..o
Atvaluation2012 ....................

Accumulated depreciation

At lstJanuary ..................

Charge for the year (note 5(f))

Written back on disposals .........
Elimination of accumulated depreciation on

revalued bank premises .........
Exchange adjustment .............

At 31st December ...............

Net book value

At 31st December ...............

The Group
2012
Bank

Investment Bank premises and

properties premises Equipment equipment Total

589,772 4,050,316 1,106,323 5,156,639 5,746,411
— 40,623 100,801 141,424 141,424
— (28,709)  (62,260) (90,969) (90,969)

150,894 (150,894) —  (150,894) —
— 604,853 — 604,853 604,853

158,676 — — — 158,676
— (49,743) — (49,743) (49,743)
— (46) (114) (160) (160)

899,342 4,466,400 1,144,750 5,611,150 6,510,492
— 1,362,322 1,144,750 2,507,072 2,507,072

899,342 3,104,078 — 3,104,078 4,003,420

899,342 4,466,400 1,144,750 5,611,150 6,510,492
— 167,700 709,018 876,718 876,718
— 82,030 128,387 210,417 210,417
— (2,367)  (59,244)  (61,611)  (61,611)
— (49,743) — (49,743) (49,743)
— 631 833 1,464 1,464
— 198,251 778,994 977,245 977,245

899,342 4,268,149 365,756 4,633,905 5,533,247
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The Bank
2013
Bank
premises Equipment Total

Cost or valuation

At lstJanuary . ... 2,585,040 777,539 3,362,579

Additions through transfer from subsidiary ....................... 229,770 — 229,770

Additions .. ... 69 42,296 42,365

Disposals . ... (1,068) (39,580) (40,648)

Surplus on revaluation .. .............o i

—credited to bank premises revaluation reserve ............... 203,390 — 203,390

Elimination of accumulated depreciation on revalued bank premises . . (26,459) — (26,459)
At3lstDecember . ........ ... 2,990,742 780,255 3,770,997
The analysis of cost or valuation of the above assets is as follows:

At COoSt (MOLE (2)) v v ottt ettt e e e 899,570 780,255 1,679,825

Atvaluation 2013 ... .. 2,091,172 — 2,091,172

2,990,742 780,255 3,770,997

Accumulated depreciation

At IStJanuary . ...t 120,126 537,176 657,302

Charge forthe year . ...t 42,043 81,851 123,894

Written back on disposals ......... ... .. . i 279) (30,706) (30,985)

Elimination of accumulated depreciation on revalued bank premises . . (26,459) — (26,459)

At31stDecember .......... .. ... 135,431 588,321 723,752
Net book value

At31stDecember .......... .. ... 2,855,311 191,934 3,047,245
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The Bank
2012
Bank
premises Equipment Total

Cost or valuation

At IStJanuary .. ...t 2,281,305 772,754 3,054,059

Additions ... ... 17,281 53,694 70,975

Disposals .. ... —  (48,909) (48,909)

Surplus on revaluation .. .............o i

—credited to bank premises revaluation reserve ............... 304,313 — 304,313

Elimination of accumulated depreciation on revalued bank premises . . (17,859) — (17,859)

At31st December . ... ... 2,585,040 777,539 3,362,579
The analysis of cost or valuation of the above assets is as follows:
AL COSt .ot e 900,638 777,539 1,678,177
Atvaluation 2012 . .. ... 1,684,402 — 1,684,402

2,585,040 777,539 3,362,579

Accumulated depreciation

At IStJanuary . ...t 104,528 500,017 604,545

Charge forthe year . ...t 33,457 83,708 117,165

Written back on disposals ......... ... .. . i —  (46,549) (46,549)

Elimination of accumulated depreciation on revalued bank premises . . (17,859) — (17,859)

At31st December . .......... ... ... 120,126 537,176 657,302
Net book value

At31st December . .......... ... ... 2,464,914 240,363 2,705,277

(a) The fair value of the Group’s and the Bank’s bank premises held for non-administrative use which are
stated at cost were HK$5,267,430,000 and HK$3,456,100,000 respectively as revalued by an
independent firm of surveyors, Savills Valuation and Professional Services Limited at 31st December,
2013. The fair values are within level 3 of the fair value hierarchy. The valuation techniques and inputs
used in Level 3 fair value measurements are the same as those used for bank premises held for
administrative use, which are set out in note 22(b)(ii).

(b) Fair value measurement of properties
(i) Fair value hierarchy

The following table presents the fair value of the Group’s properties measured at the end of the reporting
period on a recurring basis, categorised into the three-level fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation technique as follows:

e Level I: Fair value measured using only Level 1 inputs i.e. unadjusted quoted prices in active
markets for identical assets or liabilities at the measurement date.

e Level 2: Fair value measured using Level 2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable inputs. Unobservable inputs are
inputs for which market data are not available.

e Level 3: Fair value measured using significant unobservable inputs.
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The Group
2013
Level1 Level 2 Level 3 Total
Recurring fair value measurements
Investment properties . ............c.ouiininenenninenan. — — 163,100 163,100
Bank premises held for administrative use . .................. — — 2,845,990 2,845,990
— — 3,009,090 3,009,090
The Group
2012
Level 1 Level 2 Level 3 Total
Recurring fair value measurements
Investment properties . ................o i — — 899,342 899,342
Bank premises held for administrativeuse ................... — — 3,104,078 3,104,078
— — 4,003,420 4,003,420
The Bank
2013
Level1 Level 2 Level 3 Total
Recurring fair value measurements
Bank premises held for administrative use . .................. — — 2,091,172 2,091,172
— — 2,091,172 2,091,172
The Bank
2012
Level 1 Level 2 Level 3 Total
Recurring fair value measurements
Bank premises held for administrative use . .................. — — 1,684,402 1,684,402
— — 1,684,402 1,684,402

During the year ended 31st December 2013, there were no transfers between Level 1 and Level 2, nor
transfers into or out of Level 3. The Group’s policy is to recognise transfers between levels of fair value
hierarchy as at the end of the reporting period in which they occur.

All of the Group’s investment properties and bank premises held for administrative use were revalued by an
independent firm of surveyors, Savills Valuation and Professional Services Limited as at 31st December, 2013,
who have among their staff, Fellows of the Hong Kong Institute of Surveyors, with recent experience in the

location and category of property being valued.

(ii) Information about Level 3 fair value measurements

Valuation techniques Unobservable inputs Ranges
Investment properties and
bank premises held for
administrative use . . . Direct comparison Premium (discount) on -30% to 30%

approach quality of the properties
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The fair value of investment properties and bank premises are determined using direct comparison approach
by reference to recent sales price of comparable properties on a price per square foot basis, adjusted for a
premium or a discount specific to the quality of the Group’s properties compared to the recent sales. The
valuations take into account the characteristic of the properties which included the location, size, view, floor
level, year of completion and other factors collectively. Higher premium for higher quality properties will result
in a higher fair value measurement.

The movements during the period in the balance of these Level 3 fair value measurements are as follows:

The Group
2013 2012

Investment Bank Investment Bank
properties premises properties premises

Cost or valuation

AtlstJanuary ....... ... 899,342 3,104,078 589,772 2,685,280
Additions . . ..o o — 743 — 17,972
Disposals .. ... (748,142)  (620,045) — (3,390)
Transfer from bank premises to investment properties . . .. — — 150,894  (150,894)
Depreciation charge forthe year . ..................... — (54,959) — (49,793)
Depreciation written back on disposals for the year . . ... .. — 2,779 — 50
Surplus on revaluation
—credited to bank premises revaluation reserve . .. .. — 413,394 — 604,853
—credited to consolidated income statement . . .. .... 11,900 — 158,676 —
At3lstDecember .......... .. i 163,100 2,845,990 899,342 3,104,078
The Bank
2013 2012
Bank Bank
premises premises

Cost or valuation

At IstJanuary ... ... 1,684,402 1,380,667
Additions through transfer from subsidiary .............. .. .. ... ... ... ... 229,770 —
AddItIONS . . oot 69 17,281
Depreciation charge forthe year . ........... .. .. .. .. .. . i, (26,459) (17,859)
Surplus on revaluation
—credited to bank premises revaluation reserve . ....................... 203,390 304,313
At 31t DECEMDETr . . . .o 2,091,172 1,684,402

Fair value adjustment of investment properties is recognised in the line item ‘“Net gains on revaluation of
properties and disposal of tangible fixed assets” on the face of the consolidated income statement.

Surplus on revaluation of bank premises are recognised in other comprehensive income in “Bank premises
revaluation reserve”.

All the gains recognised in the income statement for the year arise from the properties held at the end of the
reporting period.
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(iii) The surplus on revaluation on bank premises held for administrative use net of deferred tax of
HK$375,340,000 (2012: HK$563,071,000) and HK$200,904,000 (2012: HK$302,565,000) have been
recognised in other comprehensive income and accumulated in the bank premises revaluation reserve
of the Group and the Bank respectively.

(iv) The carrying amount of the Group’s and the Bank’s bank premises held for administrative use would

have been HK$915,963,000 (2012: HK$1,052,559,000) and HKS$830,366,000 (2012:
HKS$617,188,000) respectively had they been stated at cost less accumulated depreciation.

(c) The net book value of investment properties and bank premises is as follows:

The Group The Bank
2013 2012 2013 2012
FREEHOLD
—Held outside Hong Kong .. .................... ... 210,290 187,250 — —
LEASEHOLD
—Held in Hong Kong
Long-term leases (over 50 years unexpired) ........ 1,790,439 3,013,246 1,580,039 1,485,737
Medium-term leases (10 to 50 years unexpired) . . . .. 1,402,790 1,325,414 1,260,849 965,675
—Held outside Hong Kong
Long-term leases (over 50 years unexpired) ........ 7,263 10,938 — 3,148
Medium-term leases (10 to 50 years unexpired) . . . .. 430,817 429,009 14,423 10,354
Short-term leases (less than 10 years unexpired) . . .. 287,087 201,634 — —

4,128,686 5,167,491 2,855,311 2,464,914

(d) Fixed assets leased out under operating leases
The Group leases out investment properties under operating leases. The leases typically run for an initial

period of two to three years. None of the leases includes contingent rentals.

All properties held under operating leases that would otherwise meet the definition of investment property
are classified as investment property.

The Group’s total future minimum lease payments under non-cancellable operating leases are receivables as
follows:

The Group
2013 2012
Within 1 oyear . . ... 3,895 19,364
After 1 year but within S years . ... ...t e 1,845 10,845

5,740 30,209
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23. Goodwill
(a) Goodwill
The Group The Bank
2013 2012 2013 2012

Cost

At Ist January/31st December . ......................... 1,307,600 1,307,600 847,422 847,422
Accumulated impairment loss

At Ist January/31st December . ............ ... .. ... .... 1,170 1,170 — —
Net book value

At3lstDecember .......... ... .. 1,306,430 1,306,430 847,422 847,422

(b) Impairment tests for cash-generating units containing goodwill

Goodwill is allocated to the Group’s cash-generating units (“CGU”) identified according to region of
operation and reportable segment as follows:

2013 2012
Hong Kong:
Retail banking business acquired ............... ... i 1,019,136 1,019,136
Corporate banking business acquired ............ ... i 233,741 233,741
Treasury business acquired . ........ ...t 53,553 53,553

1,306,430 1,306,430

The recoverable amount of the CGU is determined based on value in use calculations. These calculations
use cash flow projections based on financial budgets approved by management covering a five-year period. Cash
flows beyond the five-year period are extrapolated using the estimate growth rate beyond initial cash flows
projection of 4.00% (2012: 4.00%). The growth rate does not exceed the long-term average growth rate for the
business in which the CGU operates. The cash flows are discounted using a discount rate of 14.68% (2012:
13.36%). The discount rates used are pre-tax and reflect specific risks relating to the relevant segments.

24. Deposits and balances of banks, central banks and other financial institutions

The Group The Bank
2013 2012 2013 2012
Deposits from central banks .. ........ ... ... ... .. ... 907,522 108,123 864,103 —
Deposits frombanks . ........ ... . 2,350,800 983,339 2,119,757 370,016

3,258,322 1,091,462 2,983,860 370,016

25. Deposits from customers

The Group The Bank
2013 2012 2013 2012
Demand deposits and current accounts . ........... 25,871,964 23,742,656 20,590,768 19,537,890
Savings deposits . ........ i 27,325,626 28,280,260 18,096,164 19,413,184
Time, call and notice deposits . .................. 124,712,370 113,912,542 84,994,997 79,657,031

177,909,960 165,935,458 123,681,929 118,608,105

—II-59 —



APPENDIX II FINANCIAL INFORMATION OF THE WHB GROUP

26. Certificates of deposit issued

The Group The Bank
2013 2012 2013 2012
Certificates of deposit issued at amortised cost ............. 4,186,223 2,413,199 4,186,223 2,413,199
Structured certificates of deposit issued designated at fair value
through profitorloss ....... ... ... . i ... — 150,351 — 150,351

4,186,223 2,563,550 4,186,223 2,563,550

At 31st December, 2013, there is no structured certificates of deposit issued designated at fair value through
profit or loss for the Group and the Bank (2012: the carrying amounts of structured certificates of deposit issued
designated at fair value through profit or loss are higher than their contractual amount payable by HK$351,000
due to changes in benchmark interest rates).

27. Trading liabilities

Trading liabilities represent negative fair values of derivative financial instruments held for trading. Details
are set out in note 33(a).

Trading liabilities of the Bank include negative fair values of derivative financial instruments transacted
with a subsidiary amounting to HK$7,316,000 (2012: HK$2,527,000).

28. Other accounts and provisions

The Group The Bank
2013 2012 2013 2012
Acceptances outstanding ... ........ ... 295,398 337,925 248,113 287,580
Interest payable ......... .. ... .. 792,346 788,461 328,631 417,620
Amount payable for purchase of debt securities ............. 150,020 — 150,020 —
Other payables . ... 1,784,165 1,284,021 1,087,850 743,000

3,021,929 2,410,407 1,814,614 1,448,200

29. Subordinated liabilities

The Group and the Bank
2013 2012
US$400 million 6.00% step-up perpetual subordinated notes, designated at fair value
through profit or loss (NOte (a)) . . .. ..ottt 3,169,279 3,206,387
US$225 million 9.375% perpetual subordinated notes, measured at amortised cost
(MOLE (D)) .+ vttt et e e e — 1,744,043

3,169,279 4,950,430

(a) On 19th April, 2007, the Bank issued step-up perpetual subordinated notes which is included in tier 2 capital and subject to phase out,
with a face value of HK$3,125,520,000 (US$400,000,000). The notes bear interest at a fixed rate of 6.00% per annum until 19th April,
2017 and are floating at LIBOR plus 1.85% per annum thereafter if the notes are not early redeemed at the option of the Bank. Despite
the Bank has the option to defer making payment of interest on the subordinated note, interest payable on each interest payment date will
be made by the Bank provided that the Bank has generated sufficient positive distributable profits during the 12 months preceding the
interest payment date. The notes are listed on the Singapore Exchange Securities Trading Limited.
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(b)

At 31st December, 2013, the carrying amount of the step-up perpetual subordinated notes designated at fair value through profit or loss
are higher than their contractual amount payable at redemption for the Group and the Bank by HK$67,759,000 (2012: HK$105,867,000).
The change in fair value of this step-up perpetual subordinated notes is recognised as “net realised and unrealised gains on financial
instruments designated at fair value through profit or loss” in the consolidated income statement. This change in fair value which is
attributable to change in credit risk for the year ended 31st December, 2013 is a loss of HK$125,558,000 (2012: HK$307,328,000) and
the accumulated amount of this change for the Group and the Bank is a gain of HK$348,186,000 (2012: HK$473,744,000).

On 3rd September, 2008, the Bank issued perpetual subordinated notes which is included in tier 2 capital and subject to phase out, with a
face value of HK$1,756,283,000 (US$225,000,000). The notes bear interest at a fixed rate of 9.375% per annum and the notes can be
early redeemed at the option of the Bank on 11th September, 2013. The Bank early redeemed the notes on 11th September, 2013 at 100
percent of the principal amount. Despite the Bank has the option to defer making payment of interest on the subordinated note, interest
payable on each interest payment date will be made by the Bank provided that the Bank has generated sufficient positive distributable
profits during the 12 months preceding the interest payment date. The notes are listed on the Singapore Exchange Securities Trading
Limited.
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30. Maturity profile

The following maturity profiles of the assets and liabilities of the Group and the Bank are based on the
remaining periods to repayment at the balance sheet date.

Assets
Cash and balances with banks, central
banks and other financial
institutions
Placements with banks, central banks
and other financial institutions
Trading assets
Financial assets designated at fair value
through profit or loss
Advances to customers
Trade bills
Advances to banks
Held-to-maturity investments
Available-for-sale financial assets . . ..
Other assets

Total assets

Liabilities
Deposits and balances of banks, central
banks and other financial
institutions
Deposits from customers
Certificates of deposit issued
Trading liabilities
Subordinated liabilities
Other liabilities

Total liabilities

Net assets/(liabilities) gap

of which:
Certificates of deposit held
—included in trading
ASSELS .+
—included in held-to-
maturity investments
—included in available-for-
sale financial assets
Debt securities
—included in trading
assets
—included in financial assets
designated at fair value
through profit or loss
—included in held-to-
maturity investments
—included in available-for-
sale financial assets

The Group
2013
Over Over Over
1 month 3 months 1 year but
Repayable  Within  but within but within  within Over

ondemand 1month 3 months 1 year S years Syears Undated Total
7,564,466 — — — — — — 7,564,466
— 13,551,706 2,848,128 2,816,260 — — — 19,216,094
— 95,994 — 250,897 1,118,705 — 975,148 2,440,744
— 256,318 — 946,897 5,924,213 1,093,612 — 8,221,040
2,008,897 8,609,660 6,797,536 22,009,964 48,392,380 46,912,162 311,470 135,042,069
58,907 872,924 1,734,842 2,202,210 — — 172 4,869,055
— 63,533 378,180 368,608 2,941,149 640,296 — 4,391,766
— 3,077,557 3,383,440 5,589,448 11,548,657 348,274 216,039 24,163,415
72,667 1,492,893 249,095 131,602 114,887 1,586 6,404,510 8,467,240
9,704,937 28,020,585 15,391,221 34,315,886 70,039,991 48,995,930 7,907,339 214,375,889
1,042,344 849,360 1,366,618 — — — — 3,258,322
53,132,496 57,907,251 36,234,015 26,206,979 4,429,219 — — 177,909,960
— — — 1,769,698 2,416,525 — — 4,186,223
— — — — — — 773,110 773,110
— — — — — — 3,169,279 3,169,279
— 1,977,564 294,765 618,002 287,850 — 200,594 3,378,775
54,174,840 60,734,175 37,895,398 28,594,679 7,133,594 — 4,142,983 192,675,669
(44,469,903) (32,713,590) (22,504,177) 5,721,207 62,906,397 48,995,930 3,764,356 21,700,220
— — — — 518,782 — — 518,782
— — — — 868,532 — — 868,532
— 95,994 — 250,897 1,118,705 — — 1,465,596
— 256,318 — 946,897 5,924,213 1,093,612 — 8,221,040
— 63,533 378,180 368,608 2,422,367 640,296 — 3,872,984
— 3,077,557 3,383,440 5,589,448 10,680,125 348,274 — 23,078,844
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The Group
2012
Over Over Over
1 month 3 months 1 year but
Repayable  Within  but within but within  within Over
ondemand 1month 3 months 1 year S years Syears Undated Total
Assets
Cash and balances with banks, central
banks and other financial
institutions .. ................... 7,211,390 — — — — — — 7,211,390
Placements with banks, central banks
and other financial institutions .. ... — 6,527,240 5,774,660 4,530,650 — — — 16,832,550
Trading assets .................... — 18,665 93,100 5,818,104 1,056,810 603,164 827,710 8,417,553
Financial assets designated at fair value
through profitorloss ............. — 125,271 206,436 210,528 6,858,977 2,477,958 — 9,879,170
Advances to customers . ............ 1,842,650 5,361,285 6,671,341 19,034,632 38,118,528 42,474,607 212,704 113,715,747
Tradebills ....................... 65,387 622,541 1,081,296 2,523,581 — — 971 4,293,776
Advancestobanks ................ 213 — — 765,396 — — — 765,609
Held-to-maturity investments . ....... — 135,768 295,763 124,086 1,351,166 448,882 — 2,355,665
Available-for-sale financial assets . . .. — 2,425,194 4,396,049 3,558,783 12,549,030 1,459,580 251,613 24,640,249
Otherassets . ..........coovuevnn.. 362 1,182,618 300,961 126,758 173,453 9,392 7,458,616 9,252,160
Total assets . ...........coouueenn.. 9,120,002 16,398,582 18,819,606 36,692,518 60,107,964 47,473,583 8,751,614 197,363,369
Liabilities
Deposits and balances of banks, central
banks and other financial
institutions . .. ........ .. ... 169,719 736,393 185,350 — — — — 1,091,462
Deposits from customers .. .......... 51,550,623 53,657,783 34,522,518 23,986,960 2,020,112 169,462 28,000 165,935,458
Certificates of deposit issued ........ — 354,549 163,300 1,076,709 968,992 — — 2,563,550
Trading liabilities ................. — — — — — — 552,174 552,174
Subordinated liabilities ............. — — — — — — 4,950,430 4,950,430
Other liabilities ................... — 1,399,540 378,329 629,580 145,103 — 184,463 2,737,015
Total liabilities ................... 51,720,342 56,148,265 35,249,497 25,693,249 3,134,207 169,462 5,715,067 177,830,089
Net assets/(liabilities) gap . .......... (42,600,340) (39,749,683) (16,429,891) 10,999,269 56,973,757 47,304,121 3,036,547 19,533,780
of which:
Certificates of deposit held
—included in trading
assets . ... — 18,665 93,100 — — — — 111,765
—included in available-for-
sale financial assets . . . ... — — — 541,175 832,433 — — 1,373,608
Debt securities
—included in trading
ASSELS .+ — — — 5,818,104 1,056,810 603,164 —  7.478,078
—included in financial assets
designated at fair value
through profitor loss . . . .. — 125,271 206,436 210,528 6,858,977 2,477,958 — 9,879,170
—included in held-to-
maturity investments . . . . . — 135,768 295,763 124,086 1,351,166 448,382 — 2,355,665
—included in available-for-
sale financial assets . .. ... —  2425,194 4,396,049 3,017,608 11,716,597 1,459,580 — 23,015,028
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The Bank
2013
Over Over Over
1 month 3 months 1 year but
Repayable  Within  but within but within  within Over
ondemand 1month 3 months 1 year S years Syears Undated Total
Assets
Cash and balances with banks, central
banks and other financial
institutions .. ................... 1,412,880 — — — — — — 1,412,880
Placement with banks, central banks
and other financial institutions .. ... — 9,618,889 1,007,994 54,846 — — — 10,681,729
Trading assets .................... — 95,994 — 250,897 1,118,705 — 979,989 2,445,585
Financial assets designated at fair value
through profitorloss ............. — 256,318 — 946,897 5,924,213 1,093,612 — 8,221,040
Advances to customers . ............ 1,830,540 7,343,128 5,332,661 13,551,810 31,391,025 24,243,645 207,629 83,900,438
Tradebills ....................... 58,907 289,407 1,005,082 3,284,802 — — 172 4,638,370
Advancestobanks ................ — — — — — — — —
Amounts due from subsidiaries . . . . ... 545,532 710,830 748,631 12,796,932 1,651,418 — — 16,453,343
Held-to-maturity investments . ....... — — 60,000 — 2,573,276 640,296 — 3,273,572
Available-for-sale financial assets .. .. — 2,838,728 2,995,410 2,750,775 9,579,646 269,612 139,272 18,573,443
Otherassets ..............coouvun.. 72,280 1,017,226 190,503 33,892 42,442 — 7,423,735 8,780,078
Total assets . ..........cooeunernn.. 3,920,139 22,170,520 11,340,281 33,670,851 52,280,725 26,247,165 8,750,797 158,380,478
Liabilities
Deposits and balances of banks, central
banks and other financial
institutions .. ................... 996,823 620,419 1,366,618 — — — — 2,983,860
Deposits from customers .. .......... 38,646,687 47,898,629 25,624,461 10,786,107 726,045 — — 123,681,929
Certificates of deposit issued ........ — — — 1,769,698 2,416,525 — — 4,186,223
Trading liabilities ................. — — — — — — 776,248 776,248
Amounts due to subsidiaries ......... 1,067,013 2,752,744 759,557 537,977 798 — 11 5,118,100
Subordinated liabilities ............. — — — — — — 3,169,279 3,169,279
Other liabilities ................... — 1,251,861 197,322 298,289 77,929 — 183471 2,008,872
Total liabilities ................... 40,710,523 52,523,653 27,947,958 13,392,071 3,221,297 — 4,129,009 141,924,511
Net assets/(liabilities) gap . .......... (36,790,384) (30,353,133) (16,607,677) 20,278,780 49,059,428 26,247,165 4,621,788 16,455,967
of which:
Certificates of deposit held
—included in trading
ASSELS .+ — — — — — — — —
—included in held-to-
maturity investments . . . .. — — — — 518,782 — — 518,782
—included in available-for-
sale financial assets . .. ... — — — — 834,021 — — 834,021
Debt securities
—included in trading
ASSELS . — 95,994 — 250,897 1,118,705 — — 1,465,596
—included in financial assets
designated at fair value
through profitor loss . . . .. — 256,318 — 946,897 5,924,213 1,093,612 — 8,221,040
—included in held-to-
maturity investments . . . . . — — 60,000 — 2,054,494 640,296 — 2,754,790
—included in available-for-
sale financial assets ... ... — 2,838,728 2,995,410 2,750,775 8,745,625 269,612 — 17,600,150
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The Bank
2012
Over Over Over
1 month 3 months 1 year but
Repayable  Within  but within but within  within Over
ondemand 1month 3 months 1 year S years Syears Undated Total
Assets
Cash and balances with banks, central
banks and other financial
institutions . .................... 1,166,998 — — — — — — 1,166,998
Placement with banks, central banks and
other financial institutions ......... — 4,238,963 4,805,806 2,767,783 — — — 11,812,552
Trading assets . .................... — 18,665 93,100 5,818,104 1,056,810 603,164 839,566 8,429,409
Financial assets designated at fair value
through profitorloss ............. — 125,271 206,436 210,528 6,858,977 2,477,958 — 9,879,170
Advances to customers ... ........... 1,625,287 4,048,609 5,179,506 9,294,935 25,562,473 23,509,405 234,617 69,454,832
Tradebills . ....................... 65,387 337,761 498,608 5,738,072 — — 171 6,639,999
Advancestobanks ................. 213 — — 29,567 — — — 29,780
Amounts due from subsidiaries ....... 155,658 208,664 2,717,081 9,088,249 3,367 — — 12,173,019
Held-to-maturity investments . . ....... — — — — 542,897 448,881 — 991,778
Available-for-sale financial assets . . ... — 1,589,509 3,835,234 2,069,760 11,055,370 1,375,008 185,723 20,110,604
Otherassets ...................... — 812,561 236,456 67,861 47,205 — 7,125,419 8,289,502
Total assets .........ovvevnnennn... 3,013,543 11,380,003 17,572,227 35,084,859 45,127,099 28,414,416 8,385,496 148,977,643
Liabilities
Deposits and balances of banks, central
banks and other financial
institutions . .................... 59,424 248,372 62,220 — — — — 370,016
Deposits from customers ............ 38,510,893 45,107,834 24,220,666 10,199,646 371,604 169,462 28,000 118,608,105
Certificates of depositissued ......... — 354,549 163,300 1,076,709 968,992 — — 2,563,550
Trading liabilities .................. — — — — — — 552911 552,911
Amounts due to subsidiaries . ......... 1,066,416 3,604,757 725,469 1,148,889 881 — 10 6,546,422
Subordinated liabilities .. ............ — — — — — — 4,950,430 4,950,430
Other liabilities . ................... — 839,968 260,795 309,332 66,287 — 168,606 1,644,988
Total liabilities .................... 39,636,733 50,155,480 25,432,450 12,734,576 1,407,764 169,462 5,699,957 135,236,422
Net assets/(liabilities) gap ........... (36,623,190) (38,775,477) (7,860,223) 22,350,283 43,719,335 28,244,954 2,685,539 13,741,221
of which:
Certificates of deposit held
—included in trading
ASSELS . v v — 18,665 93,100 — — — — 111,765
—included in available-for-
sale financial assets ...... — — — 541,175 832,433 — — 1,373,608
Debt securities
—included in trading
ASSELS . v e — — — 5,818,104 1,056,810 603,164 —  7.478,078
—included in financial assets
designated at fair value
through profit or loss .. ... — 125,271 206,436 210,528 6,858,977 2,477,958 — 9,879,170
—included in held-to-maturity
investments . ............ — — — — 542,897 448,881 — 991,778
—included in available-for-
sale financial assets ... ... — 1,589,509 3,835,234 1,528,585 10,222,937 1,375,008 — 18,551,273
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31. Share capital and reserves

(a) Share capital

2013 2012
Authorised:
450,000,000 (2012: 450,000,000) ordinary shares of HK$1.00each .................... 450,000 450,000
Issued and fully paid:
At IstJanuary ... ... 302,163 298,812
Shares issued under Share Option Scheme . ........... ... ... ... .. .. ... ...... 25 110
Sharesissued under EIP ... ... ... .. . 262 153
Shares issued in lieu of dividends .. ... ... 4,975 3,088
307,424,722 (2012: 302,162,900) ordinary shares of HK$1.00each .................... 307,425 302,163

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the Bank. All ordinary shares rank equally with regard to the Bank’s
residual net assets.

(i) Share Option Scheme

During the year, options were exercised to subscribe for ordinary shares of 25,000 (2012: 110,000) shares in
the Bank at a consideration of HK$1,095,000 (2012: HK$2,887,000) of which HK$25,000 (2012: HK$110,000)
is credited to share capital and the balance of HK$1,070,000 (2012: HK$2,777,000) is credited to the share
premium account. At 31st December, 2013, the outstanding options are 460,000 shares (2012: 485,000 shares).

(ii) EIP

During the year, awards under the EIP were exercised to subscribe for ordinary shares of 262,000 (2012:
152,250) shares in the Bank at a consideration of HK$262,000 (2012: HK$152,250). At 31st December, 2013,
the outstanding awards under the EIP are 1,811,500 shares (2012: 2,073,500 shares).

The details of the Share Option Scheme and the EIP are disclosed in note 38 to the financial statements.
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(b) Reserves

The reconciliation between the opening and closing balances of each component of the Group’s
consolidated equity is set out in the consolidated statement of changes in equity. Details of the changes in the
Bank’s individual components of equity between the beginning and the end of the year are set out below:

The Bank
2013
Bank
premises Investment  Capital Unappro-
Share General revaluation revaluation redemption priated
premium reserve reserve reserve reserve profits Total
At IstJanuary .............. 1,041,643 1,801,949 1,392,247 352,942 769 8,849,508 13,439,058
Share premium under Share
Option Scheme . ........... 1,070 — — — — — 1,070
Share premium under EIP .. ... 11,475 — — — — — 11,475
Share premium in lieu of
dividends ................ 351,560 — — — — — 351,560
Dividends approved in respect
of the previous year
(mote 9(b)) ... ... — — — — — (489,808) (489,808)
Dividends declared in respect of
the current year (note 9(a)) .. — — — — — (141,415) (141,415)
Transfer (from)/to reserve . .. .. — — 9,797) — — 9,797 —
364,105 — 9,797) — — (621,426) (267,118)
Other comprehensive income:
—fair value changes on
available-for-sale
financial assets net of
deferredtax .......... — — — (127,298) — —  (127,298)
—fair value changes on
available-for-sale
financial assets
transferred to income
statement on disposal net
of deferred tax ........ — — —  (65,430) — — (65,430)
—surplus on revaluation
net of deferred tax ..... — — 200,904 — — — 200,904
—profit attributable to
shareholders of the Bank
fortheyear ........... — — — — — 2,968,426 2,968,426
Total comprehensive income for
the year, netof tax ......... — — 200,904 (192,728) — 2,968,426 2,976,602
At 31st December ........... 1,405,748 1,801,949 1,583,354 160,214 769 11,196,508 16,148,542
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At 1st January
—as previously reported . . .
—prior year adjustment in

respect of deferred tax ...

—asrestated .............
Share premium under Share

Option Scheme . ............

Share premium under EIP

Share premium in lieu of

dividends

Dividends approved in respect of

the previous year (note 9(b)) ..

Dividends declared in respect of

the current year (note 9(a)) ...

Transfer (from)/to reserve

Other comprehensive income:

—fair value changes on
available-for-sale
financial assets net of
deferred tax

—fair value changes on
available-for-sale
financial assets transferred
to income statement on
disposal net of deferred

—surplus on revaluation net
of deferred tax

—profit attributable to
shareholders of the Bank
for the year

Total comprehensive income for
the year, net of tax

At 31st December

The Bank
2012
Bank
premises Investment Capital Unappro-
Share General revaluation revaluation redemption priated
premium reserve reserve reserve reserve profits Total

800,412 1,801,949 920,123 174,466 769 8,105,955 11,803,674
— — 175615 — — (2,992) 172,623
800,412 1,801,949 1,095,738 174,466 769 8,102,963 11,976,297
2,777 — — — — — 2,777
13,284 — — — — — 13,284
225,170 — — — — — 225,170
— — — — — (400,513) (400,513)
— — — — — (138,292) (138,292)
— —  (6056) —  — 6,056 —
241,231 — (6,056) — — (532,749) (297,574)
— — — 227,101 — — 227,101
— — —  (48,629) — —  (48,625)
— — 302,565 — — — 302,565
— — — — — 1,279,294 1,279,294
— — 302,565 178,476 — 1,279,294 1,760,335
1,041,643 1,801,949 1,392,247 352,942 769 8,849,508 13,439,058

The Group’s unappropriated profits as at 31st December, 2013 included the accumulated gains of
HK$193,162,000 (2012: HK$141,905,000) of the associated companies and a regulatory reserve of
HK$1,616,794,000 (2012: HK$1,294,869,000). The regulatory reserve is maintained to satisfy the provisions of
the Hong Kong Banking Ordinance for prudential supervision purposes by earmarking amounts in respect of
losses which the Group will or may incur on advances to customers in addition to impairment losses recognised.
Movements in the reserve are earmarked directly through unappropriated profits and in consultation with the
Hong Kong Monetary Authority (“HKMA”).
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The application of the share premium account and the capital redemption reserve is governed by
Sections 48B and 49H of the Hong Kong Companies Ordinance.

The capital reserve of the Group comprises unappropriated profits capitalised on the issue of bonus shares
by subsidiaries in prior years and reserves established by Banco Weng Hang, S.A. and Wing Hang Bank (China)
Limited in accordance with the local banking regulations and are not available for distribution.

The statutory reserve of the Group is calculated as a percentage of the total risk assets at the balance sheet
date of Wing Hang Bank (China) Limited to cover its potential losses that are not yet incurred as required by the
relevant requirements issued by the Ministry of Finance of the People’s Republic of China and is not available
for distribution.

The general reserve of the Group was set up from the transfer of unappropriated profits and exchange
differences arising from translation of the financial statements of overseas branches and subsidiaries (note 2(j)).

Revaluation reserves have been set up and are dealt with in accordance with the accounting policies adopted
for the revaluation of bank premises and available-for-sale financial assets (notes 2(k) and (f)). Bank premises
revaluation reserve and investment revaluation reserve do not represent realised profits and are not available for
distribution.

At 31st December, 2013, the aggregate amount of reserves available for distribution to equity shareholders
of the Bank as calculated under the provision of Section 79B of the Hong Kong Companies Ordinance amounted
to HK$12,079,218,000 (2012: HK$10,121,601,000).

The Bank and its financial subsidiaries operate under regulatory jurisdictions which require the maintenance
of minimum capital ratios which could therefore potentially restrict the amount of general reserve and
unappropriated profits, which are available for distribution, to be distributed to shareholders.

32. Contingent liabilities and commitments
(a) Contingent liabilities and commitments to extend credit

Contingent liabilities and commitments arises from forward asset purchases, amounts owing on partly
paid-up shares and securities, forward deposits placed, asset sales or other transactions with recourse, as well as
credit-related instruments which include letters of credit, guarantees and commitments to extend credit. The risk
involved in these credit-related instruments is essentially the same as the credit risk involved in extending loan
facilities to customers. The contractual amounts represent the amounts at risk should the contract be fully drawn
upon and the client default. Since a significant portion of guarantees and commitments is expected to expire
without being drawn upon, the total of the contractual amounts is not representative of future cash flows.

The risk weights used in the computation of credit risk weighted amounts range from 0% to 100%.
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The following is a summary of the contractual amounts of each significant class of contingent liabilities and
commitments:

The Group The Bank
2013 2012 2013 2012
Direct credit substitutes . ............. ... . ... ....... 1,416,458 1,265,135 1,233,826 767,566
Transaction-related contingencies . ................... 149,469 244,126 254,242 234,379
Trade-related contingencies ........................ 623,006 703,048 567,784 638,571
Other commitments:
With an original maturity of not more than one
X S 1,020,894 259,580 707,802 26,860
With an original maturity over one year ........... 2,038,352 2,657,224 1,285,848 1,973,880
Which are unconditionally cancellable ............ 32,740,820 43,041,940 27,193,413 32,659,746
Total ... .. 37,988,999 48,171,053 31,242,915 36,301,002
Credit risk weighted amounts ....................... 2,532,462 2,606,797 1,868,233 1,616,012

(b) Capital commitments

Capital commitments for acq